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THE BANKING BUSINESS OF 1873. 


A consipERATION of the circumstances of the banking trade in 
the past year will not be unsatisfactory. Internally, it has had 
its trials and anxieties, as it must have every year. Business 
has not been without its difficulties, for when could the year be 
named that was without them? But there has been no heav 

misfortune in any branch of trade; and if the profits of the 
country have been on a small scale, they have been regular, and 
have enabled the people to live in comparative comfort and to 
maintain a condition of prosperity. The result of our foreign 
trade in the export of manufactured goods, according to the 
official returns, shows that there has been a decline of about 
half per cent. on the year as compared with 1872. The figures 
are £255,073,336 against £256,257,347. This is not an im- 
portant variation, and may be more apparent than real. During 
the first five months of the year there was a considerable ad- 
vance, which has been more than lost in the last seven. But 
changes of value may be held to account in a great measure for 
the difference, and it may be accepted as very nearly the truth 
that the bulk of the trade has not diminished. What has been 
lost in one direction has been counterbalanced by a gain else- 
where. The total exports of 1873 were 144 per cent. in value 
above those of 1871. Allowing for the increased valuations of 
many of our products during the past two years, there is good 
reason to believe that our trade grows in productive power more 
steadily and Jess rapidly than the figures of the tables would 
appear to show. The bulk of our manufactures is hardly capable 
of such sudden expansion and contraction, and it is certain that 
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if quantities had fluctuated as much as values have, there would 
have been an unpleasant impress left upon our industries and 
our people of which there is happily no sign. Our foreign trade 
has reached enormous totals, and is maintained from year to year 
with surprising regularity. A system of finance underlies the 
vast fabric in proportions equal to the needs ; and this profitable 
department of banking has during the year been free from 
complications, and, so far as yet disclosed, will yield the usual 
satisfactory returns to those who have embarked their capital in 
this direction. Home industries have been fairly prosperous ; 
and, growing out of their wellbeing, the banks of the country 
have thriven. So far as outside influences are concerned, the 
past year may be said to have been a quict one. Bankers have 
pursued their callings in peace, with a knowledge of the limits 
of competition to which they might be exposed, and without fear 
of being overwhelmed by a deluge of new schemes which would 
breed confusion and disgust all round. In this respect the year 
presents a contrast to the doings of ten years ago. In 1863 no 
less than twenty-eight new banks were launched with a view to 
providing the public with further banking facilities. These 
schemes were to be supported by the public with subscriptions 
to the extent of £34,150,000; and of this, £4,850,000 was to be 
devoted to colonial banking enterprise, £15,700,000 to foreign, 
and £13,600,000 to enlarge the accommodation at home. ‘he 
fever of limited liability was then upon us, for which we paid so 
dearly three years afterwards. Out of the whole number, twenty 
cither never raised the capital necessary to commence opera- 
tions, or, still more unfortunate, in the effort to provide the 
public with further banking facilities, succeeded only in faci- 
litating the ruin of themselves, and dispersing the capital of 
their too-confiding shareholders and customers. There has 
been nothing of that sort in the past year. Only three new 
banking companies have been announced, requiring an aggre- 
gate capital of £4,000,000. It appears to be recognised that 
there is a limit to the need of new banks, and company pro- 
moters have turned their attention in other directions. New 
companies have been introduced during the year, seeking an 
ageregate capital of nearly £60,000,000 ; but this is a moderate 
demand in comparison with previous years. Foreign loans to 
the extent of about £129,000,000 have been brought out; but 
the appetite for these good things has been so small that it 
is doubtful how much of the required amount has been taken up. 
The system of syndicates has been invented, to meet the difli- 
culty which has thus been ferced upon the concessionnaires and 
contractors. Foreign banking-houses have been very eager in 
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their support of these combinations,—and no doubt the earlier 
ones have proved highly profitable. But now that the secret of 
these unions has been disclosed, and vulgar minds seek to win 
fortune in the same way, there is great danger in them. It 
is to be hoped they will not become acclimatised here, for 
mischief will surely come of them. Bankers will, no doubt, 
resolutely set their faces against them, and they should influence 
their customers to keep clear of them too. 

Turning from these influences, which have operated upon the 
banking of the past year, to others, it will be found that the 
Bank of England rate of discount has fluctuated considerably. 
The year began with 5 per cent., descended through the various 
stages to 34 per cent. by the end of J anuary, and there remained 
for eight weeks ; moved to 4, and remained six weeks; rose to 
7 per cent. by the beginning of June, was down to 3 per cent. 
in August, up to 9 in November, and left off at 44. The changes 
were twenty-four in number, and were fluctuating enough to 
keep the finance world wide awake with attention throughout 
the year. The first rise was promoted by the general activity 
of trade and manufactures amongst ourselves, and was an indi- 
cation of profitable business, and plenty of it. The profits of 
the year in banking and other trades have been largely derived 
from the movement which drained the resources of Lombard 
Street, and carried the rate of discount to 7 per cent. The rise 
in November had a different origin, and it would be impossible 
to regard it so favourably as the earlier one. Our strong condi- 
tion of credit and trade enabled us to go through the crisis with 
no more disturbance than a slight flutter on the Stock Exchange, 
and its effects have long since passed away. The panic in 
the United States, which was the first cause of this difficulty, 
has been a severe one, and will be felt there for some 
time to come. But it will not affect our money market 
again in the same way. ‘The continental bank troubles in 
Austria and Germany roused a feeling of caution in the 
summer, and was not without a certain influence in raising the 
rate of discount, then perhaps higher than it would otherwise 
have been. 

The business of our hanks has been conducted during the 
year with the same prudence and intelligence that have hitherto 
characterised their management. “Dividends have either 
advanced on a moderate scale, or have been maintained at a satis- 
factory level equal to that reached in previous years. In the 
case of metropolitan banks, the following table will give such 
information as has yet been disclosed for the past year. The 
liabilities being the great test of public favour, they are set 
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forth in comparison with those of the previous year and ten 
years ago :— 


1873. 1872. 1863. 

London and Westminster £30,234,247 .. £29,930,598 .. £15,629,095 
London Joint Stock .- 20,627,659 .. 18,540,120 .. 14,056,731 
Union os ae 20,134,309 .. 15,186,168 .. 9,345,278 
London and County Pe sit ies -- 16,974,495 .. 9,334,638 
City oe ee on 6,663,924 .. 6,281,525 .. 3,525,975 
Imperial, Limited’... os 2,877,028 .. 2,641,215 .. 606,439 
Consolidated, Limited .. 3,184,288 .. 3,092,424 .. 4,006,558 
Central - a 727,075 .. on eee 

Alliance ” je 2,690,293 .. 2,374,330 .. 2,788,093 








£87,138,823  £95,668,117 -£59,292,807 

Enormous as these totals are, they could be increased by the 
addition of other banks which have head offices in London, 
such as the National Provincial and the National, which both 
carry on a mixed trade of metropolitan and provincial business. 
The list we have given, however, will suffice to show the expan- 
sion which has taken place in this branch in the ten years, and 
which will be observed to be still making progress, the increase 
of the last year over the previous one being nearly in the pro- 
portion of 10 per cent. 

Perhaps banking is not so profitable an occupation at the 
present, time as it was ten years ago. At all events the divi- 
dends have not advanced in the same ratio, though it will be 
seen there is a satisfactory progression in this respect. The 
banks which have entered the field of competition during the 
ten years have lowered the rate of profits in their efforts to 
attract custom, and the establishment of some important dis- 
count companies has had the same effect. The following table 
will show a comparison of the profits and appropriations to 
dividends in the past two years and in 1863 :— 


1873 __ perct. 1872 per ct. 1863 per ct. 














Londonand Westminster.. £453,998..20 *..£379,891..19 *,.£277,738..25 » 
London Joint Stoc -- 286,859..224 °.. 296,056..224 .. 132,587..20 4 
Union “ os -- 281,698..20 °,. 259,20320 .. 203,769..15 & 
London and County a. h.. 207,929'20 .. 148,164..18 * 
City ae ee ‘“ 79,160!10 .. 71,843!10 .. 60,720..11 ™ 
Imperial, Limited. . a: 67,5712 8 .. 45,0939 8 .. 8,397.. 1} ” 
Consolidated ,, .. ee 97,5809 93 .. 82,8264 8% .. 80,002.. 104 * 
Central “oe a 14,2595 8 .. 11,8938° 8 .. a oe 

Allianco » os 74,562¢ 73 .. 63,3817 63 .. 37,531.. 5} " 





* on £2,000,000 .. ‘on £1,200,000 .. 'on £600,000 .. 20n £800,000 mean 
>on 1,000,020 .. fon 720,000 .. ™on 400,000 .. "on 626,738 - 

© on 1,200,000 .. "on 1,147,560 .. "on 674,520 .. * on 100,000 

4 on 1,080,000 .. ‘on 1,000,000 .. °on 450,000 .. ‘on 800,000 

*on 1,300,000 .. *on 600,000 .. "on 200,000 .. "on 245,600. 
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Amongst provincial establishments, the following have already 
come under our notice :— 
1873, 1872. 


per ct. per ct. 
Nottingham Joint Stock, Limited, dividend 8} against 7 
22 22 


Wilts and Dorset Banking Co. ‘a ” 
Lancashire and Yorkshire, Limited aa 6 ” 6 
North Western a Me 7 a 6 
Manchester and County m7 a 15 » 12} 
County of Stafford (late Bilston 

District) .. pa at +“ - 18 o 6 
Wolverhampton & Staffordshire. . me 10 - 8} 
Birmingham Joint Stock, Limited a 30 » 20 
Staffordshire Joint Stock en oi 17%4)—O—,)—ss«d2 
Parr’s Banking Co. io - 17% 4g = :128 
Carlisle and Cumberland a a 22 ~ - 


The banks which have still to come may be expected to follow 
the lead given by these foremost appearances, and it may be 
concluded that the full summary of the year 1873 will prove to 
be a satisfactory one to those who are interested, whether as 
directors, officers, or shareholders. 

The year will be remembered from the number of companies 
which have taken advantage of the Companies Act of 1862, and 
have been registered under its provisions, thereby obtaining the 
benefit of a legally-recognised public officer, in place of the 
former cumbrous principle of trustees. Perhaps a still more 
general benefit will be found in the limitation of liability to one 
year after the sale of shares, instead of three as before. 





THE COLONIAL BANK. 


Art the half-yearly meeting of the Colonial Bank, held on the Ist of 
January, Mr. John Gurney Hoare, the chairman, stated that the half- 
year included in the report had not been a favourable one, and the 
same remark applied to the half-year just terminated. This must be 
held to apply to the interests of the communities amongst which the 
bank carries on operations more than to the business of the bank 
itself. The sugar markets of England and the United States con- 
tinue in a depressed condition, and those engaged in that particular 
commerce are not so flourishing as they otherwise would be. The 
balance-sheet indicates no falling-off in transactions ; the principal 
items of account are maintained at a high level, and the profits up to 
June 30th are about the same as at the corresponding period of last 
year. The dividend is declared at the usual rate of 15 per cent. per 
annum, and the whole condition of affairs is such as may be regarded 
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with confidence and satisfaction. The colonies have suffered from 
drought, and hence have gathered but indifferent harvests of sugar- 
cane, while for the reduced produce inadequate prices have been 
realised in the leading markets. This is by no means a pleasant 
aspect of affairs, and though the bank has hitherto not manifested 
any effect from this combination of unfortunate influences, it may be 
expected to tell in time. The prosperity or adversity of.the sugar 
interests in the colonies is of the greatest importance to the bank ; | 
but it may be hoped that there is a substantial support of capital in 
the trade of the producers and shippers, which will allow them to 
tide over the present depressed condition of their commerce without 
material damage, and that better times may soon come round. It is 
certain, however, that the complaints of the inadequate prices of 
produce in the home markets are very general. With the exception 
of coffee, which is at present paying well, everything coming here 
from eastern as well as western sources of supply gives very dis- 
couraging results. . What is the cause of these conditions of things 
it would not be easy to define, but it is, at all events, well worth the 
attention of those who are engaged in the trade. In the article of 
sugar, no doubt the production of an inferior article at a low price in 
Europe is one cause, and the artificial stimulus given to this industry 
by eccentric legislation helps it further to place the colonies at a dis- 
advantage. So far as this cause operates, however, it may be worth 
while to enquire whether there is any probability of a change, or 
whether it may not rather be expected to abide, and probably to 
increase in importance. Should this be the case, the sooner the 
difficulty is looked in the face the better. However disagreeable a 
contingency may be, it should be examined and prepared for with 
courage. The expenditure of the bank during the half-year upon 
premises, in various directions, indicates confidence in the stability of 
affairs, and readiness of adaptation to meet the growing wants or 
changes of the business. The following figures, showing the com- 
parative condition of the chief items of the balance-sheet, will indicate 
the course of business during the last five half-years :— 


June, 1873. Dec., 1872. June, 1872. Dec., 1871. June, 187i. 
£& & & F £ 


Circulation .... 436,284 .. 405,702 ... 457,719 .. 388,749 .. 407,646 
Deposits and bills 2,872, 645 . - 2,861,895 ..2,984,788 ..2,809,390 ..3,022,782 
Profits 48,468 . 47,162 .. 48,794 .. 48,802 .. 60,407 

7% per cent. 1h per cent. 73 per cent. 74 per cent. 7} per ct. 
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BANKING IN: SCOTLAND. 


(From the Edinburgh Daily Review.) 


Tue whole. of the banks in Scotland having now published statements 
of their affairs during the year (1873), we are enabled to lay before 
our readers the following tables, compiled from the information con- 
tained in these statements. We are certain that the facts which are 
revealed by these statistics will be appreciated by all who interest 
themselves in the progress of ‘our banking institutions. An exami- 


nation of the results will convince every one that the system of 
banking in this country rests on a.solid and durable foundation, and 
that, looked at from every point of view, it is the most complete and 


efficient which has-yet been established in the world :— 





Bank of Scotland 

Royal Bank 

British Linen Company . 
Commercial Bank 

National Bank 

Union Bank 

Clydesdale Bank 

City of Glasgow Bank 

North of Scotland Bank .... 
Aberdeen Town & County .. 
Caledonian Bank 


Capital paid 
up. 


Rest. 


Dividends 
and Surplus 
Profits on 
hand. 


Liability to 
Proprietors. 





£ 
1,000,000 
2,000,000 - 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
900,000 
870,000 
320,000 
252,000 
125,000 


£ 
330,000 


350,000 
394,114 
380,000 
374,000 
300,000 
300,000 

75,000 
115,000 

62,500 





500,000: - 


£ 
80,633 
98,809 
* $6;409 
95,000 
178,655 
175,118 
149,092 
110,289 
26,059 
16,258 
11,836 


£ 
1,410,653 
2,598,809 
1,436,409 
1,489,114 
1,553,655 
1,549,118 
1,349,092 
1,280,289 
421,059 
383,258 
199,336 





9,467,000 


\3,180,614 
| e- 


1,023,158 





13,670,772 








Bank of Scotland 

Royal Bank 

British Linen Company . 
Commercial Bank 

National Bank 

Union Bank 

Clydesdale Bank ....... aoe 
City of Glasgow Bank 

North of Scotland Bank .... 
Aberdeen Town & County .. 
Caledonian Bank .. 


Deposits, 


Circulation, 





&e. 


Acceptances 
~ ? 


Liability to 
the Public. 


Total 
Liabilities. 





£ 

9,600,108 
10,238,147 
7,834,815 
9,267,766 
10,419,897 
9,582,416 
6,217,477 
7,685,169 
2,188,137 
1,569,819 
931,951 


£ 

2,681,371 
1,489,607 
1,149,858 
1,497,740 
1,944,358 
1,393,211 
1,281,805 
2,051,566 
340,147 
185,942 
96,864 


£ 
12,181,479 
11,727,754 
8,984,673 
10,765,506 
12,364,255 
10,975,627 
7,499,282 
9,736,735 
2,528,284 
1,755,761 
1,028,815 


£ 
13,592,112 
14,326,563 
10,421,082 
12,254,620 
13,917,910 
12,524,745 
8,848,374 
11,017,024 
2,949,343 
2,139,019 
1,228,161 








14,012,469 





76,586,702 








89,548,171 





103,218,943 
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Bank of Scotland 

Royal Bank 

British Linen Company .... 
Commercial Bank 

National Bank 

Union 

Clydesdale Bank 

City of Glasgow Bank 

North of Scotland Bank .... 
Aberdeen Town & County .. 
Caledonian Bank 


Productive Investments. 





Advances on 
Cash 


Accounts, 
Bills, &c., &c. 


Bank of 
England 
Stock, Rail- 
way Deben- 
tures, &c. 


Government 
Funds and 
other London 
Reserves, 





£ 

8,072,481 
9,986,878 
7,086,214 
8,383,439 
9,901,550 
9,029,975 
6,077,283 
7,748,276 
2,109,242 
1,345,138 

820,158 


£ 
191,867 
785,411 
521,790 
469,962 
373,688 
385,372 
incl’ed in 
Do. 
Do. 
Do. 
Do. 


£ 
2,898,424 
2,463,129 
2,184,453 
2,325,781 
3,043,685 
2,308,787 
1,767,094 
2,059,114 
516,280 
457,828 
265,752 


£ 
198,135 
151,242 
126,303 
138,298 
122,700 
162,317 
153,476 
216,363 
33,258 
36,067 
24,494 








70,560,634 





2,728,090 





20,290,330 





1,362,653 





Bank of Scotland ... 
Royal Bank 


British Linen Company ..... 
ercial Bank . 


Comm: 
National Bank 


OS eer ones 


Clydesdale Bank 
City of Glasgow Bank . 
North of Seotland Bank . 


Aberdeen Town & County Bank....... eee 


Caledonian Bank 


eee peer neee 


Specie and Notes 
of other Banks on 
hand, 


Increase in 
Deposits 
during Year. 





£ 
765,523 
939,901 
502,319 
937,138 
476,284 
638,294 
850,620 
993,270 
290,562 
309,084 
125,246 


£ 


1,016,326 
657,969 
383,142 
625,375 
798,197 
862,459 
546,960 

1,071,826 
118,629 

21,731 
40,226 








6,828,141 





6,142,840 





Bank of Scotland 

Royal Bank 

British Linen Company cece 
Commercial Bank .......... 
National Bank ....... evens 
Union Bank 

Clydesdale Bank 

City of Glasgow Bank 

North of Scotland Bank . 
Aberdeen Town & County . 
Caledonian Bank 


Profits declared in 





3871, 


1872. 


and Bonus 
declared in 
1873, 


Rates of 
Dividend 





£ 
132,340 
170,813 
137,432 
153,552 
165,405 
132,363 
121,749 
98,706 
37,135 
21,905 
18,070 





£ 
137,571 
181,431 
143,540 
158,095 
153,202 
140,356 
120,503 
103,716 
37,653 
23,343 
24,499 








| 1,189,490 


| 1,223,908 
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The progress which is taking place in the business carried on by the 
banks is really most remarkable, and the rapidity with which the 
deposit-money is increasing testifies not only to the soundness of the 
trade of the country, but to the prosperous condition of the middle 
and lower classes, from whom the deposits are chiefly received. The 
deposits of the banks are always affected by a stagnation in trade. 
We had occasion to point out, that during the years of commercial 
depression which followed the crisis of 1866 the deposit-money re- 
mained stationary, and had even a tendency to diminish. All this 
has changed during the past two or three years. In 1872 the increase 
in the deposit-money was 4 millions ; in 1873 the increase is over 
6 millions. The total deposit-money in 1866 was about £60,000,000 ; 
it is now £75,500,000, having increased £15,000,0C0. The whole 
resources at the command of the banks in that year, including capital, 
rest, &c., amounted to about £80,000,000 ; they are now £103,200,000, 
being an increase of £23,000,000 in seven years. 

The possession of such enormous resources means, of course, the 
earning of large profits, and the payment of high dividends to the 
shareholders. A glance. at the table of profits will satisfy every one 
on this point. Ten years ago a dividend of 8 per cent. from a Scotch 
bank was considered a good return to the shareholders, but matters 
have progressed very much since then, and we find that dividends of 
from 12 to 16 per cent. can easily be paid by nearly the whole of the 
banks. Indeed, in the case of one of the banks—the National—the 
net profits realised in 1873 were equal to a dividend of 20 per cent. 
upon the paid-up capital. The effect upon the value of the stocks of 
the different banks has naturally been very marked. We find the 
£100 stock of the Commercial and National Banks selling at £300 
in the market, and the price will rise with every addition to the divi- 
dends. Of course this is all very well for the shareholders of the 
banks, but we are brought back 1o the question we have so often 
asked—Why should the shareholders of the existing banks reap all 
the benefit of these enormous profits? This question of banking 
monopoly in Scotland cannot but thrust itself forward, and some day 
or other it will surely receive some practical solution. We have 
frequently adverted to the question, and with the lapse of time we 
are the more convinced that there is something utterly opposed to the 
first principles of free-trade in confining to a few banks—no doubt all 
carefully managed—a monopoly of the business of banking in the 
country, which is making such rapid strides forward in industry and 
commerce and wealth. Why should a great and lucrative business be 
confined to a few institutions, and the yearly increasing profits go to 
enrich a limited number of shareholders? Why, the increase which 
. has taken place in the deposits of the banks since 1866 could quite 

well maintain three more banks in Scotland, and enable them also 
to pay handsome dividends to their shareholders. It is certainly 
‘surprising that the public in Scotland should have waited so patiently 
for thirty years seeing this monopoly grow up without making some 
determined effort to get it abolished. But so it is. The banks in 
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Scotland have diminished considerably in number since 1844 by 
failures and amalgamations, and not a single new one has been 
established, although the trade and wealth of the country have trebled 
since then. The truth is, that the peculiarities of our system of 
banking in Scotland were never really understood by Sir Robert Peel 
and the economists who helped him to pass the Act of 1844, which 
prevents any new bank from issuing notes on any condition whatever. 
Had they understood the fact that the privilege of issuing notes was 
always regarded by the Scotch people as the essential feature of a 
banking company, they would surely have hesitated before they 
forced this Act through Parliament. We have often said that we 
have a special grievance in this matter in Scotland. In England, 
although the Bank of England and some other country banks possess 
—most unjustly—the exclusive privilege of issuing notes, that does 
not prevent new banks from being established there. In point of 
fact, the great joint-stock system of banking in England has grown up 
since 1844, and the explanation is a very simple one. Dearly as the 
people in Scotland love the one-pound bank-notes, Englishmen love 
the gold sovereigns quite as much. The currency of England is 
essentially a gold currency; in Scotland it is composed exclusively of 
bank-notes. In the one country the right to issue notes is regarded 
as the primary and essential feature of a bank, and the public would 
not place the slightest confidence in a banking company which did not 
possess it ; in the other, matters are regarded in an entirely different 
light, and to issue notes is not looked upon as a matter of any import- 
ance, and so it happens that some of the most powerful and flourish- 
ing institutions in London do not possess a right of issue, and only 
the other year, in many respects the most impertant bank in England 
(the National Provincial Bank) threw up its privilege of issuing notes 
in‘order to be able to open an agency in London, and so extend its 
connections there. These considerations will serve to show that in 
this matter Scotland stands in an entirely different position from 
England. There is no monopoly of banks in that country. There 
1s in Scotland, and to get rid of that monopoly by breaking down the 
Act of 1844 should be the earnest work of every Scotchman. 





_— 
—> 








PERS AND BaNnKERS.—The Argyll family have set an excellent lesson 
to the younger sons of peers. At least three of the duke’s sons are 
actively engaged in trade, and proving that energy, which has raised the 
Campbells to an influential position in the State, can also bring success 
and wealth in the paths of commerce. Their commendable example has 
now been followed in the case of another noble Scotch house. The Hon. 
Ronald Ruthven, second son of the Earl of Leven and Melville, has joined 
the banking-house of M‘Culloch & Co., lately Jay Cooke, M‘Culloch, & 
Co. His elder brother, Viscount Kirkaldie, has some connection with 
Williams, Deacon, & Co., bankers, of Birchin Lane, as had his father, the 
Earl of Leven and Melville. 
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Harkin and Commercial atv. 


Lord Wolverton v. Misa was an action on a cheque for 
£1,999. 3s. 3d., payable to Lizardi & Co., or bearer, at Barnett, 
Hoare, & Co.’s. On the 11th February, 1873, the defendant’s 
manager at Cadiz purchased £2,000 worth of Lizardi’s drafts, 
payable at 14 days. The drafts were sent from Cadiz to London, 
and on the 13th of the same month Lizardi deposited with the 
plaintiffs firm the following order for the price of the bills :— 
“Mr. M. Misa, 41, Crutchedfriars——Please pay Messrs. Glyn, 
Mills & Co., or bearer, the sum of £1,999. 3s. 3d., for bills 
negociated to you last post.—F. de Lizardi & Co.” On that 
afternoon Lizardi’s drafts were returned dishonoured. On the 
14th the plaintiff gave notice to the defendant that the order 
was in their hands, and in the afternoon the defendant’s 
manager gave a cheque for the amount and received the order 
in return for it. Shortly afterwards the defendant desired 
Barnett, Hoare & Co. not to honour his cheque. Paul, of 
Cadiz, had refused Lizardi’s four bills, and they were returned, 
duly protested, on the 27th. One of the plaintiffs stated that, 
although he had a suspicion as to Lizardi’s affairs, he was un- 
aware of his actual insolvency on the 13th, but no cheques of 
Lizardi’s were honoured by his house after two o’clock. The 
Lord Chief Baron being of opinion that the receipt of the order 
and the retention of it by the defendant’s manager constituted 
a good consideration in point of law, a verdict was entered for 
the plaintiff, the defendant having leave to move to enter a 
verdict or nonsuit if the Court should think there was a failure 
of consideration between the defendant and Lizardi; and, 
secondly, that the plaintiff was not holder for value. The 
full Court, however, agreed that the order operated as an 
assignment of a chose in action ; and Glyn, Mills & Co. having 
received Misa’s cheque in exchange therefor, became holders 
for value. The rule was therefore refused. 

In Dignum v. Vans Agnew, the plaintiff was a stockbroker, 
to whom the defendant’s brother was largely indebted for stock 
exchange transactions; and being pressed by the plaintiff for a 
settlement, the defendant was induced by his brother to give a 
promissory note for £3,000, made payable to Mr. Gardiner, and 
for which, as the defendant alleged, he was to have had security 
from his brother. The note was handed to Mr. Gardiner, who 
gave valuable securities for it ; but Mr. Gardiner, finding that 
the note was not made payable at the defendant’s bankers, 
handed back the note to have the necessary words inserted. 
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The defendant, not having received the promised security from 
his brother, declined to part with the noteagain. The plaintiff 
had obtained a verdict for the amount of the note, leave being 
reservedto the defendant to move, on the ground as to whether 
Mr. Gardiner ought not tohave sued. The Court granted a rule 
nisi. 

Colquhoun v. Courtenay was a curious suit to obtain payment 
of returned capital on 320 shares in the Mercantile and 
Exchange Bank. Just prior to the voluntary winding-up, Sir 
Patrick Colquhoun, the plaintiff, transferred the shares in ques- 
tion to Mrs. Courtenay, his cook, who contended, first, that she 
received the shares as a reward of past immorality, and secondly, 
that they were placed in her name as a fraud on the company, in 
order to avoid liability. Vice-Chancellor Bacon held that both 
defences failed. After the alleged gift the defendant had allowed 
the plaintiff to receive dividends and otherwise act in the com- 
pany’s affairs, and the plaintiff was merely mortgagee of the 
shares, he having procured the transfer to the defendant because, 
as mortgagee, he did not choose to incur liability by allowing 
them to stand in his own name. The plaintiff would be entitled 
to a decree, but under the circumstances without costs. 

Hatton v. Hayward was a Chancery suit as to the circumstances 
under which a judgment-debt becomes a valid charge on real 
estate. The plaintiff obtained judgment against Henry de Bruno 
Austin in 1870, but could not execute his writ for some time ~ 
after, the defendant’s interest being vested in mortgagees whose 
whereabouts plaintiff could not discover for some time, and before 
then the debtor had become bankrupt. The plaintiff, never- 
theless, contended that he had an equitable right to the fruit of 
his judgment ; but Vice-Chancellor Malins and the Court of 
Appeal both held that recent statutes have prevented the 
judgment from y sept as a security unless and until the 
lands were actually taken possession of by the sheriff at the 
suit of the execution creditor. 

Hall v. Hatch was an action for falsely representing a retaif 
trader as “a respectable man, trustworthy for £200.” Eight 
months after this statement was made, the “ respectable man ”’ 
went into liquidation, and the plaintiffs lost their money. The 
judge said that the plaintiff must prove that the defendant had 
wickedly stated what he knew to be untrue, or recklessly that 
of which he knew nothing. As the evidence did not go so far, 
the plaintiff was nonsuited. 

Smith v. Gellatly, an action for falsely representing that the 
mortgagee of acertain ship had consented to suspend his security 
until charges incurred for needful repairs had been paid, ended 
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in the same way, and for the same reason, the Court in both cases 
very properly insisting on the distinction between error of 
judgment, into which men may innocently fall, and the evil in- 
tention which is necessary to entitle a plaintiff to succeed in such 
an action. 

Bumpus v. Bumpus was a Chancery suit instituted to construe 
the will of a testator who had bequeathed £25,270 in the Three 
per Cent. Consols and “like annuities ” to an old servant, and to 
several near relations. When he made his will, and at his 
death, he had only £9,524. 16s. 11d. in consols, but he had 
£14,643. 6s. 5d. in New Threes, and £8,772. 6s. 5d. in Reduced 
Three per Cents. The plaintiffs contended that the first of these 
sums only was available to pay the legacies, which must abate 
proportionably ; but Vice-Chancellor Bacon construed the 
will by reference to the state of the testator’s property at 
the time it was made, and held that the words “like annui- 
ties’’ were sufficiently elastic to include the three sums already 
mentioned. 

Re The Air-Gas Light Company, a winding-up petition 
had been presented by seven directors, and another by two 
shareholders, stating that the company was formed in Sep- 
tember, 1872, to work a patent for making gas from air, 
chemicals, and substances in general, the capital being 
£200,000 in £4 shares, of which 27,055 were allotted, yielding 
£108,212, less about £3,000 for unpaid calls. £100,000 had 
been paid to the inventors, and the rest of the money had 
been spent in finding out that the patent was worthless, the ex- 
pense of production making the plan, though ingenious, 
utterly unworkable. The petitions were resisted by share- 
holders, and stood over, that a general meeting might be 
called to elicit the proprietors’ opinions as to whether the busi- 
ness should be continued or wound up. 

Re The Victoria Theatre Syndicate, Vice-Chancellor Bacon 
ordered this body to be wound up as an unregistered partner- 
ship, formed to purchase some transpontine theatrical property, 
“not as a speculation or an investment, but as the purchase of 
a property on most advantageous terms, with a certainty of sale 
at a very handsome profit.’ The parties appealed, but the 
Court unanimously held the winding-up order to be quite right, 
and asidle appeals ought not to be brought, they dismissed the 
appeal with costs. 

Re The Marezzo Marble Company, the advertisements of the 
winding-up petition were headed, “ In the matter of the Com- 
panies Act, 1862,’ instead of “ Acts 1862 and 1867.”” The 
Master of the Rolls directed fresh advertisements to be inserted, 
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as he had no power to dispense with the established rule on the 
subject. 

e European Assurance Arbitration.—In Lines’s case, the 
policyholder insured with the Waterloo Life, &. Company. In 
August, 1862, he received a circular announcing a — 
amalgamation with the British Nation, and setting forth its 
manifold advantages, among which were the increased security 
afforded by the latter company’s large capital and extensive 
connections. Thenceforward Mr. Lines paid his premiums to 
the British Nation, taking their receipts, until 1865, when that 
company amalgamated with the European, which, in 1867, 
credited Mr. Lines with £1. 12s. reversionary bonus. In 
January, 1863, an order to wind up the Waterloo was made in 
the Court of Chancery, but Mr. Lines made no claim in that 
liquidation. It was urged that these facts proved that there had 
been a novation, especially as the Waterloo, after winding up, 
could not appoint an agent to receive premiums or keep alive 
policies. Lord Romilly reserved judgment.—In Stevens’s case 
the policy was issued by the Professional Life Assurance Com- 
pany, against which a winding-up order was made in May, 
1861. In the following June the European agreed to amalga- 
mate on certain terms, among which was a stipulation that the 
difference between the Professional and European premiums 
should be valued as a capital sum and paid by the assured, or 
charged upon the policy. In June, 1862, Mr. Stevens exchanged 
his old policy for one in the European, which bore an endorse- 
ment charging the policy with £44. 17s. 1d., and interest thereon, 
the debt thus created being reducible in proportion to the sum 
which the European might thereafter receive from the Profes- 
sional’s estate. Judgment was reserved in this case also—In 
Nutiall’s case the endorsement was made in October, 1861, but 
the policy was allowed to lapse after one more payment had been 

e, whereas in Stevens’s case payments had been kept up. - 
The liquidators claimed the balance of the sum so charged, after 
giving credit forsums received from the Professional, through 
which Mr. Nuttall and some others had received dividends on their 
claims.—In Phillips’s case, one of the medical officers of the 
company held 590 shares, on which he had paid two calls, when, 
in July, 1870, he transferred them to Mr. Roberts, builder, of 
Walham Green, whose name was sent to the society, and a 
transfer was prepared, but never completed, the proposed 
transferee meanwhile becoming insolvent. Mr. Phillips then 
instructed Mr. Bensusan, a stockbroker, to sell the shares, and 
by him “ George Gilbert, of 185, Stamford Street, Blackfriars, 
gentleman,”’ was found to take the shares on receiving a bonus 
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of £29. 10s., or one shilling per share. A cheque for this amount 
was prepared by the transferor’s solicitors and sent to the 
society’s transfer clerk, who said he had handed it to Gilbert, 
by whom it was endorsed; though the liquidators contended 
that only £7. 10s. was really paid to the transferee, the rest 
having been divided between Bermingham, the European’s 
transfer clerk, and Bensusan, the broker. Lord Romilly re- 
served judgment, but said he should do all he could to defeat 
any transfer which was proved to be colourable, though he 
could not yet say whether he should put Mr. Phillips’s case 
in that category. 

Exparte The Anglo-Australian Company, the business was 
transferred, in 1858, to the British Provident, by a deed wherein 
the latter company covenanted to hold the former absolutely 
harmless from all liabilities. In 1860 a petition to wind up the 
Anglo-Australian was dismissed on the ground that the British 
Provident had relieved the other from all its burdens, and a 
subsequent attempt to set the deed aside failed. The British 
Provident paid all liabilities except those on certain policies 
which were outstanding when the European was wound up, and 
whose holders Lord Westbury declared entitled to prove against 
the original company. The Anglo-Australian then sought to 
recover these amounts from the British Provident, and after a 
long argument the arbitrator held the latter company liable 
without condition or limit. 

Re British Commercial Assurance Company, established ia May, 
1821, under a deed and a private Act of Parliament. The shares 
were made transferable by deed, and by memorial of each transfer 
enrolled in Chancery within three months. In 1869 the British 
Nation undertook to pay off the British Commercial’s share- 
holders at 25s. per share, and in pursuance of this arrangement 
11,880 shares, out of a total of 12,000, were transferred to two 
persons as trustees for the British Nation. In Chatteris’ case 
the deed of transfer had been executed, but the money had 
never been paid, nor had the transfer been enrolled. In 
Lawson’s case the enrolment was delayed from time to time, 
during which the British Commercial issued policies and paid 
all claims. Upon the question whether these circumstances 
invalidated the attempts to transfer, his Lordship reserved 
judgment, 

Latham v. The Chartered Bank of India, China, and Australia 
was a suit to recover £470, balance of £1,700 received by the 
defendants as the proceeds of a marine policy. In April, 1870, 
the bank bought some bills drawn by Jaitha Vullabjee, of 
Bombay, on Coupland Brothers of Liverpeol. At the time of the 
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purchase, the drawer handed the bank a bill of lading of 100 
bales of cotton per “ Aurora,’ accompanied by a letter of 
hypothecation, authorising the bank to sell the goods if the drawer 
should fail during the currency of the bills, and apply the balance, 
after payment of principal, costs, and charges, in payment of 
any of the drawer’s bills which might be in the bank’s hands. 
Both drawer and acceptor failed. The “ Aurora” was burnt at 
sea, and the insurance of £1,700 was duly paid, which left £470 
in the bank after payment of all that was due on this particular 
parcel of bills. The bank, however, claimed to apply this sur- 
plus in discharge of the deficit on other bills, drawn by Vullabjee 
on different drawers against goods sent by other vessels; the 
defendants relying on the letter of hypothecation, and the plain- 
tiffs upon an assignment by Vullabjee of certain securities, the 
“ Aurora’”’ policy included. It was also contended that the 
defendants had. lost any right they might have had against the 
drawer or his assigns, by giving time to the acceptor. Vice- 
Chancellor Bacon was in favour of the plaintiff on both points, 
the letter of hypothecation not applying to any but the parti- 
cular parcel of bills, and the defendants having released the 
drawer by the manner in which they had dealt with the 
acceptor. 

Heron v. Davey was a Chancery suit, to set aside two con- 
tracts relative to shares in, and the management of, the Marezzo 
Marble Company, which was formed to work an English and 
an American patent obtained by the defendant for the manu- 
facture of Marezza marble. The English company was to give 
defendant £5,000 in cash, and £5,000 in fully-paid shares. He 
afterwards sought to form a company to work the American 
patent, and agreed to procure the plaintiff an appointment at 
£200 a year, in consideration of his paying £500; and by 
another contract he agreed to get the plaintiff appointed director 
of the English company at £300 a year, upon his taking £500 
worth of paid-up shares. Plaintiff received a certificate to the 
effect that he was the holder of 1,000 paid-up shares. He was 
made a director with a salary of £300, but the company after- 
wards resolved to take away the salary, as the state of its affairs 
did not warrant such liberality. The Anglo-American com- 
pany was formed, and agreed to appoint the plaintiff director 
at a salary of £200. Mr. Heron now sought to sct aside these 
agreements and the transfers of shares, and to get repayment 
ot the £1,000 from Mr. Davey, on the ground that he had 
entered into them by the misrepresentations of the defendant, 
who had promised to obtain for him a salary of £300 for life, 
and also because, as the shares were not paid up in cash, and the 
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contract had not been properly registered, he was liable to pay 
the nominal value of the shares. If the Court refused to set 
aside the contracts, he asked for specific performance. The 
Vice-Chancellor held that the plaintiff had entered into the 
contracts upon a due disclosure of all the facts by the defen- 
dant. He had done so in a businesslike and cautious manner, 
and there was no pretence for setting aside the contracts on the 
ground of misrepresentation’; nor was there any reason for 
granting the other relief prayed for, inasmuch as the contracts 
had been specifically carried out. 

Goddard v. London and South-Western Railcay Company was 
the first case keard by the newly-appointed Railway Com- 
missioners, which we briefly notice on account of its general 
importance. The plaintiff complained that the defendants gave 
an unfair advantage to his rivals, Chaplin and Horne, who acted 
as defendants’ agents, and after a hearing which lasted for 
several days, the commissioners decided that the company was 
not entitled, and must treat all their customers equally. They 
therefore required the defendants to separate the charges for 
transit by rail from those which represented the services which 
the plaintiff was entitled to perform in competition, on equal 
terms, with the company or other carriers. 

Among cases of interest in bankruptcy, we may mention 
ex parte Jay, re Purvis, where the debtor, in October, 1872, was 
made bankrupt at the instance of Mr. Jay, to whom he owed a 
considerable sum. A receiver was appointed, and soon after- 
wards Purvis paid Jay £1,050, which he had received from an 
insurance office. Mr. Jay thereupon withdrew his petition, but 
Purvis was soon afterwards made bankrupt by another creditor, and 
the trustee in the second bankruptcy obtained an order directing 
the money to be refunded with interest. On appeal to the full 
Court, the decision was affirmed, the Lord Chancellor saying 
that such a transaction could not stand for an instant. The 
money must be handed over to the trustee for the benefit of the 
creditors generally. 

Ex parte Howell, re Hawes, the debtor’s solicitor was held 
entitled to the costs of preparing a petition for liquidation, 
presented by the debtor, whose affairs had since been thrown into 
bankruptcy, the Chief Judge and the Appellate Court observing 
that to decide otherwise would be to make it impossible for a 
debtor to present a petition at all, unless he had funds in hand 
to pay his solicitor for services by which the creditors were often 
the greatest gainers. 

Ex parte Chatteris, re Humphreys and Pearson, Mr. White, a 


shipbroker, had been employed by the debtors to sell a ship 
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called the “ Daybreak.”” Subsequently, a sister ship, called the 
“ Dawn,” was sold by the debtors themselves to the same pur- 
chaser ; but though Mr. White had nothing todo with this sale, 
he claimed to prove for £315 for commission, on the ground 
that brokers are by custom allowed to charge commission on 
all transactions between parties they have been the means of 
bringing together—at any rate so long as the original sale 
remains uncompleted. The County Court and Chief Judges 
allowed the claim, but the Lords Justices disallowed it, saying 
that it required much stronger evidence than any which had 
been given to establish a custom by which brokers would receive 
large sums for doing absolutely nothing. 

Ex parte Waterer, re Taylor, the debtor had entered into valid 
arrangements for paying 2s. 6d, in the pound on his debis, and had 
settled on these terms with all of his creditors, except Mr. 
Waterer, who was secured by a policy on Taylor’s life. The 
trustee was willing to pay the dividend, but required Mr. 
Waterer to prove his debt, and the value at which he estimated 
his security. This was refused, and an action for the full 
amount of the debt was commenced against Taylor. The Court 
of Appeal said the trustee had wrongly required proof of debt 
to be made in a certain way, but the debtor ought not to suffer 
for the act of the oreditors’ trustee. Mr. Waterer must stay 
his action, but would be entitled to the amount of his com- 
position. 

Re Angerstein, the trustee in bankruptcy applied for an order 
declaring him entitled to £5,000, part of the proceeds of 
£6,396 consols, appointed by the plaintiff’s father in favour of 
his son. In November, 1854, the plaintiff's grandfather made 
a will, yy certain sums in trust for his grandchildren, 
as their father, Mr. Wm. Angerstein, should appoint. The 
bankrupt had largely got into debt, and in January, 1871, a 
bankruptcy summons was taken out against him by Mr. Morris, 
a creditor, for £513. Mr. Wm. Angerstein, in the hope of 
saving his son from his embarrassments, opened an account with 
Messrs. Cox & Co., to which he paid £5,000; and drew cheques 
thereupon, which were cashed by Mr. Philp (a solicitor whom he 
retained to arrange the young man’s affairs) to the extent of 
£4,600, in which a cheque intended to be used in paying Mr. 
Morris’s debt was included. Mr. Philp having a claim for 
costs, the cheque was not paid to Mr. Morris, and the debtor 
was made bankrupt in July, 1871, for failing to comply with 
the terms of Mr. Morris’s summons. Two months previously, 
Mr. Wm. Angerstein appointed the fund now in dispute in 
favour of the bankrupt: £856 of this was paid to the trustee, 
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and an account was rendered in which credit was taken for the 
£5,000 paid into Cox & Co.’s, as part of the sum which Mr. 
William Angerstein had appointed. The trustee claimed the 
latter amount as part of the bankrupt’s estate acquired during 
the bankruptcy. The application was resisted mainly on the 
grounds that Mr. William Angerstein was entitled to recoup 
himself the moneys expended on his son’s behalf; that the 
amount was received without notice of an act of bankruptcy ; 
and that, when a fund was specifically appropriated by agree- 
ment between parties, it was immaterial whether actual appro- 
priation occurred before or after act of bankruptcy. The 
respondent stated that before 1871 he had paid very large sums 
of money on account of his son’s debts, and in the beginning of 
1871, having discovered that his son was again largely in debt, 
and that his creditors were pressing him for payment, he went 
with him to the offices of Messrs, Meynell and Pemberton, 
solicitors, of 20, Whitehall Place, to whom the matter was ex- 
plained, and it was arranged that Mr. Philp should send Mr. Mey- 
nell particulars of all bills on which the bankrupt was liable, and 
in consequence of the steps then taken several bills in course of 
circulation for considerable sums of money were prevented from 
being negotiated. On the positive assurance of his son that if 
he would then consent again to exert himself on his behalf to 
extricate him from his difficulties, he would undertake to keep 
himself free from debt in future, and turn over a new leaf, the 
respondent agreed to execute an appointment in his favour of a 
sum sufficient to pay the debts of which he had furnished the par- 
ticulars, and which, to the best of his recollection, amounted to 
£5,000 or thereabouts, and it was agreed that if he executed an 
appointment in his favour a portion of the sum appointed should 
be applied in paying the debts. The trustee contended that this 
agreement had not been sufficiently proved. The Court, though 
with much regret, held that the proof of application in pursu- 
ance of the agreement failed, and that the trustee was entitled 
to the money. 

Smyth and Rodgers, accountant and cashier in the Belfast 
Bank, pleaded guilty to charges of obtaining sundry large sums 
belonging to their employers by false and fraudulent pretences. 
Notwithstanding the grave character of the offence, and the 
enormous extent to which the bank has suffered from the 
prisoners’ depredations, they were not charged with embezzle- 
ment, which is a felony, but only with the misdemeanour of 
obtaining money by false pretences, though the same facts 
would have sufficed to prove the mote serious crime against 
them. In mitigation of punishtient, the prisoners made 
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affidavits setting forth their long services, their miserably inade- 
quate salaries, and their onerous duties; Smyth in particular 
stating that his employers had first allowed him to get £250 
into their debt, and had then pressed him for payment, while one 
of the directors, hearing of an increase in his family, had said, 
“Smyth will be ruined, as his salary is not adequate to support 
his family.” The affidavit went on to describe the man’s strug- 
gles to make both ends meet by acting as an accountant, and by 
undertaking fresh duties in the bank, until, in an evil hour, he 
was induced to commence Stock Exchange speculations as a 
ready way of relieving himself from his difficulties. At first 
he was successful, and fancied he had found an El Dorado. But 
the tide soon turned, and he was compelled to plunder the bank 
to pay his differences. This he did by concert with Rodgers, who 
permitted him to “borrow” the money he wanted, in the hopethat 
matters would mend. Instead of this they went on from bad to 
worse, until both were hopelessly and inextricably involved in 
the web of fraud which they had woven. It was urged on 
Rodgers’ behalf that he had sinned from pure friendship to 
Smyth, never having profitted to the extent of a shilling by the 
fraud he helped to commit, though we confess to doubting 
whether that circumstance aggravates or extenuates his mis- 
conduct. ‘The sentence on Smyth was twenty-two months’ 
imprisonment with hard labour, on Rodgers fifteen months’ 
imprisonment without hard labour—punishments which cannot 
be considered excessive ; and seeing that the bank’s losses are 
estimated at from £100,000 to £150,000, the moral effect of 
the sentences is very questiortable, 


a 
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Reports of Joint Stockh Ranks. 





COLONIAL BANK. 


Tue half-yearly general meeting of this bank was held on the Ist of 
January, at the London Tavern, Mr. John Gurney Hoare in the chair. 
The following report was read :— 

“The directors have now to present to the proprictors the following 
statement of the debts and assets of the corporation on the 30th June, 1873, 
which likewise exhibits the net profits for the half-year ending at that 
date :—Debts: Circulation, £436,284. 4s. 2d.; deposits, bills payable, and 
other liabilities, £2,872,085. 11s. 1d.; paid-up capital, £600,000 ; reserved 
fund, £72,000; balance of profit from last half-year, £1,403. 13s. 3d.; net 
profit for the half-year, £48,458. 14s. 2d.; total, £4,030,792. 2s. 8d. 
Assets : Specie, £223,201. 14s. 4d.; due to the bank in the coionies, on bills 
discounted and purchased (including those past due), etc., £1,575,989. 1s, 9d.; 
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due to the bank in the colonies, on current accounts, £54,222. 2s. 3d.; due 
to the bank in London, on bills remitted, cash at bankers, etc. 
£2,166,184. 93. 2d.; bank premises and furniture in London and the 
colonies, £11,194. 15s. 2d.; total, £4,030,792. 2s. 8d. In their last report 
the directors referred to the depressed state of the sugar markets of 
Europe and of the United States; they regret to say that thus far they 
have shown but littleimprovement. It will be seen, however, by the fore- 
going statement that the amount of disposable profit is fully equal to that 
of several previous half-yearly periods; and as the accounts from the 
branches continue to be generally satisfactory, the directors have the 
pleasure to recommend that out of the net profit of the half-year, amount- 
ing to £48,458. 14s. 2d., added to the amvunt brought forward of 
£1,403. 13s. 3d., making for division £49,862. 7s. 5d., an ordinary dividend 
be made of 6 per cent. (being at the rate of 12 per cent. per annum), and 
an extraordinary dividend of 14 per cent., upon the paid-up capital of the 
corporation, for the half-year ending June 30th, 1873, which will require 
£45,000, leaving £4,862. 7s. 5d., of which the directors propose to carry to 
the reserve fund £3,000, increasing it to £75,000, and the balance of 
£1,862. 7s. 5d. forward to next half-year.”’ 

The Chairman said :—I propose now that this report which you have 
heard read be received and adopted, and printed and distributed amongst 
the shareholders. The half-year for which the report was made was not 
a favourable half-year, nor has the half-year just terminated been favour- 
able. There has been a great deal of droughtin the colonies ; in addition 
to that, the price of sugar has remained as bad as ever, so that we may 
really congratulate ourselves on being able to do what we have done in the 
way of dividend. Some of our colonies, especially British Guiana, are 
very dependent on the American market, and you all know the state of 
things that has been taking place in America. In addition to the crisis 
which has taken place there, the Americans have put on a very high pro- 
tective duty, so as to prevent our sugar getting into their market, and that, 
no doubt, has seriously damaged the property in Demerara, and the results 
have not been near so satisfactory as they might otherwise have been. 
There is one item in the report which I daresay you will have observed 
as unsatisfactory—that is the bank premises account. We have always been 
proud of keeping that very low, but that has been increased by the 
amount of £3,700. But when I tell you what we have done with that, I 
do not think you will blame us much. We have entirely rebuilt a new 
bank in Berbice; we have purchased a great part of our bank in St. 
Thomas’s. The fact was, the half of the bank belonged to persons who 
owed us money, and we took it by way of clearing ourselves; and in ad- 
dition to that, we have purchased a new bank altogether at St. Vincent, so 
that the £3,700 has not been thrown away. We have done the best we 
could with it. I do not know that there is more to say. Business has been 
going on fairly satisfactorily. There have been occasional very disagree- 
able occurrences in it, but yet we are able to produce for you a very good 
dividend, and I therefore move that the report be adopted. 

Mr. T. D. Hill—I have much pleasure in seconding the adoption of the 
report, 

The motion was put and carried unanimously without discussion. 

The Chairman then moved —* That an ordinary dividend of £6 per cent., 
and an extraordinary dividend of £1. 10s. per cent., be made for the half- 
year ending the 30th of June, 1873, upon the paid-up capital of the corpora- 
tion, and that the same be payable on and after the 8th instant, free of 
income-tax.”’ 

Mr. T. D. Hill seconded the motion, which was put and carried. 
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The Chairman next moved that the following gentlemen, who have now 
gone out by rotation, be re-elected directors of the corporation, viz., 
Messrs. Rodolph Alexander Hankey, Joseph Hoare, William Rennie, 
Thomas Daniel Hill, and Spencer Henry Curtis; also, that Edward 
Miller, Esq., who has now gone out by rotation, be re-elected an auditor 
of this corporation. He said that Mr. William Rennie and Mr. Curtis 
were both in the West Indies, and no doubt it was a capital thing for the 
directors to go and see what sort of business they were doing, and no one 
was more likely to prove efficient inspectors than those gentlemen. 

Mr. Hill having seconded the motion, it was put and carried. 

The Chairman—Now, I believe that is the whole of the business. If 
any gentleman has any question to ask, I will answer him as well asI can, 
but I do not know that there is anything else. 

Mr. J. W. N. Bentley proposed a vote of thanks to the Chairman and 
Directors for the able manner in which they had conducted the business 
of the bank. 

Another shareholder seconded the motion. It was said somewhere that 
“ happy was the country that had nohistory.”’ He thought, in the same 
way, happy was the joint-stock bank that had no history beyond its half- 
yearly or yearly budget. That was just the history of this bank. He re- 
garded the Colonial Bank as an example before the world that he should 
like to see more imitated. In the present times people went too fast ; they 
went from London to Brighton in an hour, and made fortunes very 
rapidly, many of which were dissipated. He regarded with satisfaction 
the caution with which this bank was managed, and he did not care much 
if the dividend were not increased in the next half-year. He was quite 
satisfied with the earnings of his little capital in it. 

The motion was then put to the meeting and carried unanimously. 

The Chairman cordially thanked the proprietors, on behalf of himself 
and colleagues, for this vote of thanks. He entirely concurred with the 
views of the seconder. They would do their best to go steadily on; they 
would not look for larger dividends at present. He considered the divi- 
dend they paid was a very handsome one. Their first object was security, 
and he would sooner declare half the dividend and be safe, than declare the 
whole dividend and run any risk. 

The proceedings then terminated. 
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Tue half-yearly general meeting of this company was held on the 12th of 
January, at the offices, Bank-buildings, Lothbury, London; Sir Charles 
Nicholson, Bart., in the chair. 

Mr. John Bramwell (the manager) read the notice convening the 
meeting, and the following report was also read :— 

“The directors are gratified at being in a position to present to the 
proprietors a statement of accounts which has enabled them, after pro- 
viding for every bad and doubtful debt, to declare a dividend of 7 per 
cent. for the half-year, being £1. 15s. per share, or at the rate of 14 per 
cent. per annum. By latest advices from the colonies, affairs generally 
were in a highly satisfactory condition. The prices realised for pastoral 
and agricultural produce, and the high profits of labour in every depart- 
ment of industry, have added largely to the prosperity of the community. 
A necessary accompaniment of this state of matters has been a great 
abundance of money, and consequently low rates of interest have prevailed. 
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Indications, however, are not wanting of an increasing demand for capital, 
from which the bank will profit. The directors renew their sincere ac- 
knowledgments of the great zeal and ability displayed by Mr. M‘Mullen 
and the other officers of the bank, both at home and abroad, in discharge 
of their several important and responsible duties. The annexed state- 
ment of accounts presents a net profit of £90,508. 10s. 7d. available for 
division, of which the dividend for the half-year will absorb £87,500, 
leaving £3,008. 10s. 7d. to be carried forward. The dividend-warrants 
will be transmitted by post on the 19th inst., and the dividends will be 
payable in the colonies at such time as the general manager shall fix after 
receipt of telegram.” 


Statement of Liabilities and Assets—at the Branches on the 30th June, and at the 
London Office on the 31st December, 1873. 


LIABILITIES. 


ee £357,958 15 


= 3,712,444 11 
Bil 8 Sie and other ‘Tiabilities (including reserves held 


against doubtful debts 
Balance of undivided profits 
Reserve fund, as per contra .. 
Building and other reserve funds 
Capital 


Cr. ASSETS. 
Specie on hand, and cash balances 
Bullion on hand and in transitt 
Bank premises and property 
Government securities .. 
Local bills, bills receivable, and other securities 
Reserve fund, invested as per statement 


849,667 2 
90,508 10 
250,000 0 
150,000 0 
1,250,000 0 


£6,660,578 19 


£1,154,247 16 
121,090 19 
170,193 14 
293,041 1 

4,672,005 7 


250,000 0 
£6,660,578 19 


Statement of Profits. 
Balance of undivided profits at 30th June, 1873 
Out of which a dividend was declared of 


Leaving a balance of 

Profits of the past half. -year, after making provision for all 
bad and doubtful debts, £130,460 18s. 4d. Less remunera- 
tion to the local directors, and salaries and allowances to 
the colonial staff, £30,100. 0s. 8d.; general expenses in 
the colonies, including rent, taxes, stationery, &c., 
£9,113. 14s. 5d. ; remuneration to the board of directors, 
salaries of London office staff, rent, taxes, stationery, and 
general expenses, £7,187. 5s, ld.; ; income-tax, £852. 0s. 3d. ; 
—total, £47,253. 0s. 5d. 6 


£88,560 12 8 
oe oe oe 81,250 0 0 


7,300 12 8 


83,207 17 11 
£90,508 10 7 


ee 


Balance of undivided profits at this date (Jan. 8, 1874) 


Reserve Fund. 
New Zealand Imperial Four per Cent, ee oe 


£200,000 0 0 
Colonial Six per Cent. Debentures .. 


oe 50,000 0 0 


£250,000 0 0 
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The Chairman said :—Gentlemen, in moving the adoption of the report, 
I may preface that motion by a few observations, and in doing so I would 
recall to your recollection the statements that have fallen from this chair 
at the last two or three meetings that have been held, in which we have 
been under the necessity of explaining to the proprietary that, owing to 
the great revival of prosperity in the colony and the large accumulation 
of profits that had ensued, there had been a corresponding decrease in the 
demands for banking accommodation, that the value of money had be- 
come so reduced that it was difficult to find profitable employment for it ; 
that in point of fact those who had been hitherto in the habit of seeking 
bank accommodation, and were in the position of borrowers, in consequence 
of the great augmentation in the value of all colonial property, and chiefly 
owing to the increased value of the staple wool, were no longer under the 
necessity of borrowing, and had large balances to their credit, and there- 
fore it was with great difficulty employment was found for the capital of 
the bank in the colonies. Largesums were placed on deposit on which the 
bank were obliged to give interest in accordance with the principle 
prevailing there. In addition to this state of things, it unfortunately 
happened that great competition existed among the different banking 
institutions, by which the rates of discount were reduced, and the 
interest on deposits increased, to an extent that left but a very small 
margin indeed to the profit of the bank in the employment of its capital. 
The rates of discount were reduced as low as 3, 4, and 5 per cent., at 
the same time that interest was given on deposit accounts to the extent, I 
believe, of 3 and 4 per cent., and even more for large sums. It was stated 
by Sir Charles Mills, who occupied this chair at the last meeting, that 
there was a prospect of this state of things passing away, that the banks in 
New South Wales and Victoria had come to an understanding by which 
so mischievous a state of things was, to some extent at all events, put an 
end to. It is certainly not for the interest of the community at large any 
more than it is for banking institutions that business should be carried 
on on such a system as was then prevailing, and I may state that the 
result of that understanding come to by the different banks in Australia 
has been adhered to up to the present moment, and has been most satis- 
factory. Unfortunately, in New Zealand, the spirit of antagonism between 
the different banking institutions there was so earnest that it was impossi- 
ble to bring the different monetary institutions to a common understand- 
ing, and business was carried on there to a considerable extent at a positive 
loss. When I tell you that exchanges were made at par, and it is impossible 
to transmit money from the colonies to England at a less cost than 1} per 
cent., it will show at unce the sort of business then being carried on was one 
which must be of a most objectionable kind. Still this institution could 
not occupy a secondary position in New Zealand, and we were determined 
to maintain our position so long as other banks and institutions followed 
this unwise course; we could not allow our customers to be attracted by 
rival institutions by any temporary opposition of this kind. I am very 
glad to be able to announce that this unwise course of things in New 
Zealand has been put an end to, and arrangements have been made of a 
satisfactory kind between the different banking institutions, regulating the 
rate of interest, and also the rate of exchange; and I have no doubt, under 
this new state of things, and under the able management of Mr. Palmer, 
we shall do a profitable business im that very important section of the 
colonies where we are carrying on our operations. Hitherto, in the last 
year especially, the profits derivable from New Zealand have been much 
less than at any previous period. This may be accounted for from the 
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circumstances I have mentioned, and from the fact that we have found it 
necessary to form certain establishments in new localities, which promise 
to be very profitable fields for the investment of capital. Sir Charles 
Mills, and the members of the board who have occupied this chair, have 
dwelt upon their firm impression that this period of depression with 
regard to the value of money in the colonies must be of a temporary 
kind; that when we look to the immense resources of the colonies, the 
vast industries being opened, that there must inevitably arise a demand 
for capital. Hitherto, as I have just stated, in consequence of the redun- 
dance of money in the colonies, and the inability we were under to find 
profitable employment for it, we have been in the position of having a con- 
siderable portion of our assets at command in England at the high rates 
ruling here, and they have earned a considerable sum of money, and in 
fact, 1 may say the dividend, to a great extent, has been earned in Eng- 
land. However, the last advices show that there is a very marked revival 
in the demand for money in the colonies generally, and we may, I think, 
assume as an undoubted fact that their enormous resources have only to 
be developed to render the amount of capital in the colonies, whatever 
that amount may be, insufficient for the full development of those 
resources—that the resources, in fact, will always be in advance of any 
amount of capital. Gentlemen, when we look on those colonies, and 
reflect on their history, it is impossible almost to be too sanguine in our 
estimate of their capabilities or in our anticipations of their future pro- 
gress, It is in the recollection of some gentlemen when the population 
of the whole of the Australian colonies was not a tenth of what it now is, 
and when their productive industry was not probably a twentieth of what 
it now is; when we see how these colonies are growing in wealth and 
population, and how the export of various kinds are increasing, it is cal- 
culated to impress us with the conviction that their future must be one of 
very great importance. Let us take the whole group of the Australian 
colonies: Queensland, the most northerly; here we have a country 
developing itself in the most wonderful way ; the exports are increasing, 
and new exports are being created. In addition to wool and tallow and 
preserved meats, we have, within the last five or six years, the creation of 
an entirely new product—sugar. I have been assured by a gentleman 
who has just come here—indeed, it is established by statistics—that the 
production of sugar now in Queensland will be sufficient for the supply of 
the whole colony, and there are sanguine expectations that Queensland will 
not only be able to produce sufficient for her own consumption, but that it 
will become a large item for export. The climate is so favourable for the 
production of sugar that probably it is, in this respect, unequalled by any 
other part of the world. In some parts three tons of sugar are produced 
peracre. Then there are large products of copper and tin, in addition to 
large exports of the precious metals and of preserved meats. With all this 
there is a revenue which shows a most wonderful degree of elasticity, being 
in excess, during the present year, of some £100,000, over the expenditure. 
Then, again, in New South Wales we have the same marvellous growth, 
new industries being developed, not only such as precious metals and 
copper and tin, but in other most important articles, such as coal and 
kerosine. There is also a large surplus revenue. Again, in Victoria, you 
have the same unqualitied condition of prosperity affecting the whole com- 
munity. South Australia the same, and I see there are already quotations 
of Adelaide wheat in the English markets. Of New Zealand, I believe an 
equally flattering picture might be drawn. All that these communities 
want to develope their resources is labour, and I hope that when we see such 
vast numbers of our fellow-countrymen emigrating from our shores, a 
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great many of them will direct their footsteps to a quarter where it is 
impossible for any man of ordinary industry to fail of success in life. 
Well, I say, with such prospects before us, showing such wonderful resources, 
which have been developed in such a wonderful degree in a few years, I 
think we may take to ourselves the credit of saying a great deal of that 
has been owing to the introduction of English capital in those colonies, 
and amongst the number of those who have contributed to that prosperity, 
I believe that this great and important institution, the Union Bank of 
Australia, may lay claim to a very fair share. And I may say, in addition 
to this, that these expectations have been to a great extent realised. Our 
last telegram from Mr. M‘Mullen gives a most encouraging assurance as 
to the demand for money at rates which cannot fail to be profitable to the 
institution. Ido not think it necessary to add anything more, beyond 
simply saying that we have made a small addition to the dividend; the 
proprietors will receive £1. 15s. per share, which is at the rate of 7 per 
cent. for the half-year. In doing this, we have made the most ample 
reserves for all bad and doubtful debts which we can possibly encounter, and 
we have still left a surplus to be “carried over of £3,000. We thoucht, 
having made ample provision for all contingences, we were justified in 
making as liberal a division as we could to the shareholders. Now, I do 
not think there is anything further Ican dwell upon. I may just state that 
the resolution agreed to by the proprietors some two years ago, authorising 
the extension of the list of colonial proprietors, has been successful. At 
present there are no less than 2,269 shares held in the colonies, which 
have been transferred from the English register. I have myself always 
anticipated a great benefit as likely to ensue from that. A great preju- 
dice has existed against institutions which are exclusively foreign, and 
people are anxious to give their business to institutions they are share- 
holders in. There are already orders for the purchase of shares in England 
from the colonies, but the present satisfactory price of the shares is such 
that it is difficult to comply with those requests. I shal] be very happy to 
reply to any questions which may be put by any honourable proprietor, 
and I will now move that the report as read, and the accounts annexed, 
be adopted. 

Mr. William Botly seconded the motion. He thought the latter part 
of the Chairman’s observations must be very satisfactory to the pro- 
prietors. He referred to the increasing resources of the colonies, especially 
in corn and flour. He believed they would see Australia one of the 
grandest portions of the British Empire. 

Mr. R. 8. Wilkinson congratulated the proprietors on the termination 
of what he called the fool’s competition in New Zealand. He had much 
pleasure in supporting the motion for the adoption of the report. 

The motion was then put to the meeting, and carried unanimously, 
and the report was ordered to be printed for the use of the proprietors. 

Mr. R. 8. Wilkinson proposed a vote of thanks to the Chairman and 
board of directors and officers of the bank, in the colonies and at home, 
for the able manner in which they had managed the business of the bank. 

The motion was seconded by Mr. John Balfour, and carried nem con. 

The Chairman—Gentlemen, on behalf of my colleagues and myself, I 
can only say we quite appreciate your kindness, and nothing will be 
wanting on our part, or on the part of the officers of the institution both 
at home and abroad, to give their best efforts to promote the interests of 
the bank. 

The proceedings then terminated. 
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UNION BANK OF LONDON. 


THE half-yearly general meeting of this company was held on the 14th of 
January, at the Cannon-street Hotel; Mr. P. Northall Laurie in the 
chair. 

Mr. John Seath (the secretary) read the notice convening the meeting, 
and the following report and balance-sheet were taken as rea ad :— 

“ The directors have to report that the net profits of the bank for the 
six months ending 31st December last, after payment of all charges (inclu- 
ding the sum of £156,920. 8s. 6d. for interest paid and due to customers 
on their current and deposit accounts), and making fuil provision for all 
bad and doubtful debts, are £143,788. 7s. 1d., which, with £16,563. 10s. 6d. 
brought forward from 30th June last, amount to £160, 351. 173. 7d. The 
directors now declare a dividend for the last six months at the rate of 15 
per cent. per annum, and a bonus of 2} per cent. on the paid-up capital, 
clear of income-tax, being at the rate of 20 per cent. per annum. After 
payment of the dividend “and bonus, amounting to £139,500, there will 
remain an unappropriated balance of £20,851. 17s. 7d. to "be carried for- 
ward for appropriation, at the end of the financial year, in July next. The 
sum of £300,000, being the whole of the capital and premium payable on 
account of the 10,000 new shares issued in October, 1872, has been re- 
ceived, one-half of which amount has been placed to capital and one-half 
to reserve. In accordance with the resolutions passed and confirmed at 
the special general meetings on the 9th and 30th July last, the company 
was, on the 30th September last, registered under the Companies Act, 
1862.” 


General Balance for the Half-year ending 31st December, 1873. 


Dr. LIABILITIES. 
£10 per share paid up on 60,000 shares, £600,000; £5 per share 

added out of reserved profits, £300,000 ; £16 per share paid up 

on 20,000 shares, 1864, £300,000 ; £15 per share paid up on 

10, 000 shares, 1872, £1650, 000 ; 10s. per share added out of 

reserved profits, 1873, £45, 000 oe ee oe -£1,395,000 0 0 
Due by the bank on current accounts, deposit receipts, includ- 

ing interest accrued, £14,670,352. is, 3d. ; liabilities on ac- 

ceptances (cover in hand amounting to £8,833,954), 


£5,463,957. 63, 3d. - 20,134,309 7 6 
Reserved fund, invested in Consols ‘and Reduced, as per “contra 450, 000 0 0 
Buildings investment account oe oe ee 140,069 0 8 
Rebate on bills not due ra oe os eo» 384,402 7 56 
Balance at credit of profit and loss oe oe o6 «- 160,351 17 7 





£22,314,132 13 2 

Cr. ASSETS. 
Cash in the bank, £1,179,137. 8s. 11d.; in Bank of England, 

£1,055,698. 18s. ; lent at call, £2,712,900  . ae -£4,947,736 6 11 
Investments in Government Stock, Exchequer Bills, deben- 

tures, &c. .. ee «. 2,403,074 3 6 
£337, 078. 13s. 0d., Consols 
£165,289. 58. 1d. »Gonsos} Reserved fund - oe +. 450,000 0 0 
Bank premises—conaisting of freehold buildings in Princes 

Street, Mansion House Street, Argyll Place, Fleet Street, 

Chancery Lane, Charing Cross, and es Circus -- 416,922 4 1 
Loans, Pills discounted, &e. oh bia we .- 14,096,399 18 8 


£22,314,132 138 2 


 _ 
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Dr. PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 per cent, per annum .. ee - £104,625 0 0 
Bonus of 24 per cent. on the paid-up capital . 34,875 0 0 
Balance, being undivided agin carried forward to next half- 

year ee ee - 20,851 17 7 


oS 


£160,351 17 7 





Cr. 
Profit unappropriated on 30th June, 1873 -. £16,563 10 6 
Amount of net profit of the half-year ending 31st December, 
1873, after deducting all expenses and interest, paid and due 
(£156, 920. 8s. 6d.), to customers on their current and de- 
posit accounts .. oe . oe = +» 143,788 7 1 


£160,351 17 7 








The Chairman said :—It now, gentlemen, becomes my duty to declare, 
by the direction of my colleagues the directors, a dividend for the past half- 
year at the rate of 15 per cent., and a bonus of 2} per cent. on the paid-up 
capital of the company, clear of income-tax, being at the rate of 20 per 
cent, per annum. I have further to declare that this dividend and bonus 
will be payable op and after Tuesday the 20th inst. The notice states 
the dividend is in money 31s. per share for the half-year. I have now to 
move, gentlemen, that this report which you have in your hands, and 
which you have taken as read, be approved, printed, and circulated in the 
usual way. This is, as you are awave, the first half of our financial year, 
and this therefore is, to a certain extent, a provisional report; at the 
same time, I am quite sure you will, as the directors do, consider it a very 
satisfactory one, (Cheers.) During the past six months the Money 
Market has been in a very disturbed state, as you are all aware; there 
have been no fewer than six or seven changes in the Bank rate, ‘and of 
course that makes considerable disturbance in the monetary world. It 
may be thought that these high rates which prevailed for a certain 
time are extremely favourable to bankers. I do not agree in that 
opinion, and the experience of other banks will, I think, bear me 
out. In the first place, very high rates indicate stormy weather, 
restriction of trade, reserve on the part of lenders, and the reverse 
of reserve on the part of borrowers. There is also another matter which 
very seriously interferes with the profits of joint-stock banks, and indeed 
with all banks in the City of London—namely, the rate of interest which 
is paid on deposits. The rate which is paid on deposit varies, as you are 
aware, with the minimum rate of the Bank of England; up to a certain 
point it follows it, and after a certain point half per cent. for every one per 
cent. as the rate goes up, leaving a safer margin for troublous times. But 
the rate allowed on deposit is very considerable, and, as you are aware, the 
rate of discount of the Bank of England is very seldom higher than the 
rate of discount in the open market, while the rate of deposit remaius the 
same ; and it, therefore, happened that although money was at 9 per cent.,, 
and the rate of deposit 6 per cent., the outside rate was not 9, and there- 
fore the margin between 6 and 7 was, as far as joint-stock banks are con- 
cerned, imaginary. Notwithstanding, we have the pleasure of laying 
before you a report which we consider highly satisfactory, and are enabled 
to pay you a dividend upon the increased capital exceeding that paid you 
in the corresponding period of last year by about £19,000, and that is a 
very considerable slice out of the profits which even this bank can make. 
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You will observe that we have paid a very large sum of money on current 
and deposit accounts—£157,000—which is £10,000 more than in the cor- 
responding period of last year, and that shows the onerous character of the 
deposit rate in troublous times, but not in other times. That is a most 
valuable source of revenue, a most profitable source of obtaining capital ; 
but when high rates prevail there is not that extent of profit as when they 
are moderate. The bank does less business when its customers are rich 
than when they are poor. Our dividend amounts to £139,500, being, as 
I have stated, £19,500 more than in the corresponding half. We pay our 
customers a larger amount in the aggregate on current and deposit accounts, 
and we shall be glad to see that sum increased. Our totals amount to 
£22,000,000, which is £2,000,000 more than the corresponding period of 
the last six months. The amounts due on current and deposit accounts 
are £14,670,000, being an increase of £1,250,000 within the last six 
months. Gentlemen, it is not necessary to detain you further, except to 
say that the progress of the bank is in all respects highly satisfactory. 
Our branches are also conducted in a highly satisfactory manner, and are 
proving highly profitable, aud the management of the bank, both at the 
head office and at the branches, is entirely satisfactory to the directors. 
Since the last meeting, the bank has been, in accordance with your direc- 
tion, registered under the Companies Act. The effect of that has been 
very materially to facilitate the internal arrangements, by giving us a com- 
mon seal, and enabling us to act as a corporation instead of by public 
officers. The liability of the shareholders is reduced from three years to 
one; that is to say, that after a shareholder has sold his shares, his 
liability ceases one year after he has so parted with his investment, instead 
of three years, as before. Those who have the good fortune to be share- 
holders in the bank know that the liability is a mare’s-nest. Inasmuch as 
every executor has a year within which to make up his accounts, the liability 
of executors, which was started as one of the bugbears, will be at an end also 
in one year. I really have nothing further to state, except to congratulate 
you, which I think 1 am entitled to do, upon the prosperous state of this 
bank. We have to thank you for the support which you have at all times 
given us, and we rely on the continuance of it, and I think you may rely 
on the continuance of the prosperity, an account of which I have now the 
honour to lay before you. In conclusion the Chairman moved—* That 
the report now read be adopted, printed, and circulated among the pro- 
prietors.”’ 

Mr. Farquhar (the deputy-governor) seconded the motion, which was 
put to the meeting and carried unanimously. 

The Chairman—Gentlemen, I have now to propose a resolution. I am 
sure you will agree in acknowledging the services of our managers, both 
at the head office and at the branch offices, and of our esteemed friend the 
secretary. All our officers, I believe, devote themselves to the best of their 
ability, with all their energies, to the promotion of the prosperity of the 
bank. We feel it due tothem to say we feel sure you will endorse that by 
accepting the vote of thanks. I beg to propose that the thanks of this 
meeting be given to Mr. G. H. Milford, the general manager; Mr. R. 
Slater and Mr. G. A. Tucker, the joint managers; the managers of tho 
branch banks, and the secretary, for the zealous and efficient manner in 
which they have discharged their several duties. 

Mr. Farquhar—I beg to second that also. 

The motion was put to the meeting, and carried nem. con. 

A vote of thanks was also passed to the governor, the deputy-governor, 
and the directors, for the judicious and successful manner in which they 
had administered the affairs of the bank during the past half-year. 
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Tt having been finally resolved that the thanks of the meeting be given 
to P. Northall Lauric, Esq. the governor, for his able and courteous con- 
duct in the chair that “day, the proceedings were brought to a close. 
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Tue half-yearly general meeting of the shareholders of this bank was held 
on the 15th January, at the offices, 54, Old Broad Street, London; Mr. 
W. W. Ker in the chair. 

The General Manager read the notice convening the meeting, and the 
report of the directors was taken as read. It stated as follows :— 

“ The audited accounts to 30th June last are now submitted in accord- 
ance with the wishes of the shareholders. The demand for capital in South 
Australia is but moderate, although there are indications of improvement. 
An enlarged business is going forward in new districts, which the court of 
directors hope to meet by means of agencies that have been established at 
Gumeracha, Laura, Norwood, Palmer, and Port Pirie, in association with 
branches already existing. The half-yearly dividend, at the rate of 10 per 
cent. per annum, will be paid on Thursday, 15th January, and, in all cases 
where orders have been received, the warrants will, in due course, be re- 
mitted to the proprietors.” 


Balance-Sheet for the Half-year ending 30th June, 1873—Profit and Loss 
and Reserved Fund being only to 31st December, 1872. 


LIABILITIES. 

Promissory notes in circulation not bearing interest .. -. £83,211 0 0 
Bills of exchange in circulation not bearing interest .. -. 229,330 7 10 
Balances due to other banks ‘ me we ic sa 4,128 11 
Cash deposited not bearing interest ae ee “ -- 262,816 10 
Cash deposited bearing interest .. id on ee -» 484,812 14 


Total due tothepublic .. -. 1,014,299 4 1 
Capital paid up, £500,000; reserved fund, £125,000; profit 
and loss, £61,794. 10s. 9d.; due to shareholders oe +» 676,794 10 9 





£1,691,093 14 10 
ASSETS. 

Coin and bullion, £240,240. 5s. 3d.; balances due from other 
banks, £73,377. 48. 5d. ; ; making -» £313,617 

Promissory notes or bills of other banks . . 
Government securities oe . 
Landed and other property of the ‘corporation* . ‘ . ee 
Notes and bills discounted, or other debts due to the corpora- 


ee 2,625 


31,424 


8 
2 
155,946 0 
0 
tion, not included under the foregoing heads oe -» 1,187,480 14 0 





£1,691,093 14 10 
*Viz.: Amount expended between servant 1840, and 30th 


June, 1873 - -- £90,723 16 56 
Less amount written off oe ae +“ 59,299 11 6 





Amount as above .. én .. £381,424 5 0 





The Chairman said :—Gentlemen, this is a mecting for the oe of 
giving information rather than for the transaction of business; I shall 
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therefore best consult my own sense of duty by following rather than lead- 
ing you to any discussion which you may wish to enter upon. Iam, how- 
ever, assured that the latest advices from South Australia show that the 
demand for capital is increasing, and is required for the purpose of open- 
ing up new districts. The wheat crops will, I believe, be greater than in 
any previous year, and although there is a report that the harvest is not 
quite so favourable as was expected, yet the surplus will be very great. 
The other staple productions continue to increase, and the prices realised 
are thoroughly remunerative. The bank’s exchange operations continue 
on a scale of importance, and I believe a good share of the general business 
of the colony is transacted by this establishment. The report shows that 
the bank is careful in dealing with new business, and for a time it will be 
continued with a moderate scale of expenditure instead of by branches, 
which would require a staff of officers and considerable expenditure. The 
only other point I have to mention is that within the last few days the 
warrant from the Treasury has been received for the issue of Colonial 
shares. It will be remembered that this question has been much pressed 
by influential proprietors, and the directors are therefore now in a position 
to meet the wishes of the shareholders. The business will receive early 
consideration, and the scheme will be brought into practical operation ina 
manner conducive to the bank’s permanent interests. I need not say more 
on the subject, as the directors have not yet had the opportunity of consider- 
ing the details. I have to move that the report-be adopted as the sup- 
plementary report of the Bank of South Australia. 
r. Homan seconded the resolution. 

Mr. Donald Larnach, referring to the reserve fund, said he thought it 
would be advisable to invest it in South Australian debentures, which were 
as good a security as any in the world. Moreover, it was right that a 
bank of this kind trading there should hold exclusively the debentures 
of that rising colony. He considered that the business generally of the 
bank was of the most satisfactory kind. He should be glad to see the shares 
which had been referred to by the Chairman created, although those on 
this side of the water would not get any; still he hoped it’would do the 
bank much good to issue them in South Australia. 

Dr. Beattie complained that the profit and loss accounts were only made 
up to the end of December, 1872, and asked whether it would not be pos- 
sible to bring them down to a later date, considering that the twelve 
months to elapse between the making-up of the accounts was a very long 
time indeed. 

The Manager, in reply to Mr. Larnach, said that there was an amount 
of between £40,000 and £50,000 of Colonial bonds held by the bank over 
and above the reserve fund. As regarded the profit and loss account, there 
would be no practical difficulty in bringing it down toa later date. 

The resolution for the adoption of the report was then put to the 
meeting and carried unanimously. 

A vote of thanks having been passed to the Chairman and Directors, 
the proceedings terminated. 





THE CONSOLIDATED BANK (LIMITED). 


Tue half-yearly general meeting of this bank was held on the 15th 
January, at the London Tavern; Mr. Murray Gladstone in the chair. 
The following report and statement of accounts were taken as read :—~ 
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“The directors place before the shareholders the accounts and balance- 
shect for the half-year ending December 31, 1873. 


After payment of all expenses, and making provision for bad 

and doubtful debts, there remains a net profit for the half- 

year of .. £53,252 13 9 
To which has to be added the balance from last half-year oe 6,498 8 11 


Making a total of .. oe oe .. 658,750.17 8 
This sum the directors propose to appropriate as follows :— 
To payment of a dividend at the rate of 10 — cent. per am 
free of income-tax.. ve 40,000 0 0 
To reserve fund i Pe ai ne aie -» 13,800 0 0 
To carry forward to next account . oe . aia -. 6,45017 8 


£58,750 17 8 


— —— 


After the above appropriation, and including interest thereon for the last 
six months, the reserve fund will amount to £100,000. Mr. Richard 
Haworth, of Manchester, having consented to join the board, has been 
elected a director, and the meeting will be asked to confirm his appoint- 
ment. The directors retiring by rotation are Messrs. Matthew Curtis, 
Thomas Fairbairn, Edward Ryley Langworthy, and John Pender, M.P., 
who, being eligible, will be proposed for re-election. The meeting will 
also be invited to elect two auditors. Messrs. David Chadwick, M.P., and 
Arthur Cooper, offer themselves for re-election. The dividend-warrants 
will be payable on and after the 24th instant.” 


Balance-Sheet, 31st December, 1873. 


Dr, LIABILITIES. 
Capital paid up: 200,000 shares, £4 each oo ee -. £800,000 
Reserved surplus fund .. - 86,700 
Amount due by the bank on ‘current, deposit, and other 

accounts ee oe ve ee oe +. 2,860,348 
Acceptances aie wai a 323,940 
Balance of profit and loss account, "30th I une, 187 -_ na 5,498 
Balance, being gross profits for half-y ear ending 31st December, 
~~ 1873, after payment of interest to —_— and eusaee 

“ provision for bad and doubtful debts . ee 76,705 3 7 


£4,153,191 16 9 


Cr. ASSETS. 
Investments in New Three per Cents and other acpieapeaaaie 
stocks oe on ° £212,128 0 2 
Cash in bank, at Bank of England, and at call . * -- 699,724 3 7 
Bills discounted, loans, and other securities .. a .. 8,045,788 19 1 
Bank premises, London and Manchester i ‘ 180,752 5 0 
Current expenses, London and Manchester... a os 14,798 8 11 


£4,153,191 16 9 
; —————— 
Dr. Profit and Loss Account. 
Current expenses, London - Manchester, eaten, direc- 
tors’ remuneration, &c. . EE oe As ; -. £14,798 8 11 


Carried forward .. ‘ih .. £14,798 8 11 
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Brought forward .. ee oa 14,798 
Rebate on bills discounted not yet due .. we 8,654 


Proposed dividend, at the rate of 10 per cent. per annum ., 40,000 

Reserved surplusfund .. ee oe ae - i 13,300 

Balance carried forward to next account iia ie i 5,450 1 
£82,203 7 6 


Cr. 


Balance of gross profits brought down .. oe os ; £76,705 3 7 
Balance of profit and loss account, 30th June, 1873 .. BS 5,498 3 11 


£82,203 7 6 


The Chairman said that, in the first place, he had to express Mr 
Kennard’s regret that he was unable to be present that day. It therefore 
devolved upon him, as deputy-chairman, to take that gentlem an’s place. 
He was sure there must be considerable feeling of disappointment that 
Mr. Kennard was not present ; but whatever that disappointment might 
be, he thought there would be none whatever on the statement now laid 
beforethem. (Hear, hear.) It was an account which really spoke for 
itself ; and the remarks which he had to make in moving the resolution 
to be laid before them would be very brief and very simple. ‘he 
accounts showed that, after payment of all expenses, and making provision 
for bad and doubtful debts, there remained a net profit for the half-year 
of £53,252. 13s. 9d., and he ventured to say that, if they looked back on 
the fluctuations which had taken place in the money market during the 
past half-year particularly, or during the whole of the year, straining, as 
they must have done, all those engaged in trade to the utmost—if they 
looked at the figures of the half-year, they would see that the rate of dis- 
count, which was 7 per cent. in August, ascended in November to 9 per 
cent.; and many of them knew that, although that was the minimum 
rate at the Bank of England, yet the rate charged for advances was 
exceptionally and materially higher, and when they remembered that from 
that rate of 9 per cent. there was a sudden descent, in the month of 
November, down to 4 per cent., at which it then stood, he thought it very 
creditable to the management that during a year of this kind they had 
been able to report freedom from any addition to the bad and doubtful 
debt account. It showed care on their part, and it showed that they had 
obtained a kind and an amount of business which it was their greatest 
anxiety and desire to cultivate. The amount due to the bank on current 
and deposit and other accounts was £2,860,348. 5s. 11d., showing a small 
diminution on the amount outstanding on the 30th June last. The 
acceptances amounted to £323,940. 3s. 4d., showing an increase. On the 
other side the investments in new three per cents, and other govern- 
ment stocks amounted to £212,128. 0s. 2d., as against £208,402. The 
cash at the Bank of England and at call was £699,724, against £854,000 ; 
that was a slight falling-off, but it was quite natural, looking at the circum- 
stances of trade during the past year. The bills discounted, loaus, and 
other securities, were £3,045,788, against £2,981,773 in the previous June. 
The house premises, London and Manchester, now stood at £180,752, 
showing an increase of £30,000, in consequence of the price which had 
been paid for the new bank premises at Manchester. Those premises 
were now being altered to make them suitable for the bank’s require- 
ments, and when that was finished they would have an excellent place of 
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business in one of the best situations in Manchester. There were certain 
portions of the premises which would be let off, and the bank would thus 
sit at almost the same expense as they did in the old premises. The 
current expenses in London and Manchester were £14,798, against 
£15,143, showing a slight reduction, but substantially they might be 
called very much the same. Looking at the four establishments in which 
they carried on business, namely, two in London and two in Manchester, 
he certainly thought that the working of this bank was carried on upon a 
very moderate scale indeed. (Hear, hear.) The establishment of further 
branches always had the attention of the directors, and where it could be 
done with any prospect of advantage it would be carried out. One or two 
places had suggested themselves during the past half-year, but upon 
examination the directors 4hought it advisable to abandon the idea of 
starting branches there. He mentioned the subject to show that the idea 
was not given up, but that the directors had it still in view. The gross 
profits of the year amounted to £76,705, and after making provision for 
bad and doubtful debts, &c., there remained, as he had already said, a 
profit of £53,252, to which was to be added the balance from last half-year 
of £5,498, making a total of £58,750 available for division; £40,000 of 
that they took at once for a dividend at the rate of 10 per cent., they 
placed £13,300 to the reserve fund, and made it up to £100,000, which was 
an amount they had long desired to seeit. The directors felt that having 
done that, the bank had gained a position which must give them 
considerable credit and confidence with the public. The amount of reserve, 
according to his view, must be dependent upon the amount of business 
which was being done. If the business went on increasing, there must be 
an addition to the reserve. The business was going on increasing, and 
although it was no part.of his view to increase the reserve at the pace they 
had been able to do during the past twelve months, he still looked forward 
to their making such additions with the extension of their business as 
would give them additional strength and confidence with the public. The 
balance carried forward to the next half-year was £5,450, being within a 
few pounds of the amount carried forward in the preceding half-year. 
He thought he had before urged upon the shareholders how much they 
might do to increase the area of the bank’s working. At the present 
moment there were some 1,600 shareholders on the register, and it was 
impossible to exaggerate the power and the ability of these 1,600 men for 
good, and they could not go with a better document in their hands than 
this report to satisfy any one who desired to know whether the Consoli- 
dated Bank was sound and good. (Cheers.) He proposed that the report 
of the directors be adopted. 

Mr. William Smith seconded the resolution. 

A Shareholder asked, whether the business transacted at the Charing 
Cross branch was satisfactory ? 

The Chairman replied it was entirely satisfactory; he wished they had 
more branches like it. 

A Shareholder thought that the result of the year’s working entitled the 
directors and the managers to the eminent thanks of the shareholders. 

Mr. Nichols considered that the current expenses were low. Now that 
the bank was in a prosperous position, he mentioned there was nothing to 
show that any increase had been made recently in the pay of the working 
bees of the bank, to whom it was so much indebted for its prosperity. 
(Hear, hear.) When he left his property to his executors for disposal at 
his death, he should feel that his consols connected with the Young Lady 
of Threadneedle Street were quite as good as the consols of the Old Lady of 
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Threadneedle Street, and he thought those who had done so much to bring 
about the present satisfactory results ought not to be forgotten. (Hear, 
hear. 

M.. M. E. Marsden deprecated any further increase of the reserve fund. 
He agreed with the last speaker that the officers of the bank ought to share 
in its increased prosperity, and suggested that any addition to their re 
muneration should be made in the form of a bonus, in addition to thei* 
salaries. Looking to the increased cost of living, he had no doubt tha 
many of the clerks found it difficult to make both ends meet. Now tha® 
they were doing so well themselves, their officers ought to share to some 
extent in their prosperity. 

The Chairman, in replying, said the salaries of the officers of the bank 
in Manchester had been revised since the beginning of this year, and he 
hoped and believed that they were now all perfectly satisfied. He did not 
interfere with the details of the London management, but he had no doubt 
that the observations which had been made would have due weight with 
the directors. (Cheers.) 

The report was then adopted. 

On the motion of the Chairman, seconded by Mr. F. A. Hankey, it was 
resolved “ that a dividend for the half-year ending 31st December, 1873, 
be and is hereby declared at the rate of 10 per cent. per annum, free of 
income-tax, and payable on and after the 24th January inst.” 

On the motion of the Chairman, seconded by Mr. Coleridge J. Kennard, 
the retiring directors (Messrs. Curtis, Fairbairn, Langworthy, and John 
Pender, M.P.) were re-elected. 

The election of Mr. Richard Haworth, of Manchester, as a director, was 
confirmed. 

The auditors were then re-elected, on the motion of Mr. Nichols. 

The Chairman then proposed a vote of thanks to the managers and other 
officers of the bank in London and Manchester; and this, having been 
seconded by a shareholder, was adopted. f 

The proceedings then terminated with a vote of thanks to the chairman. 





CENTRAL BANK OF LONDON, LIMITED. 


Tue twentieth ordinary general meeting of this bank was held on the 15th 
January, at the London Tavern ; Rear-Admiral Sir Leopold George H eath 
K.C.B., in the chair. 

ben following report of the directors and balance-sheet were taken as 
read :— ° 

“ The directors submit the result of the operations of the bank for the 
half-year ended 31st December, 1873. The annexed accounts show a gross 
profit, including the sum brought forward from the previous half-year, of 
£23,914. 1s. 2d.; and deducting therefrom the charges at head office and 
branches, directors’ remuneration for the past half-year, and interest to 
customers, and writing off an adequate sum from the amount expended on 
bank premises, there remains a balance of £12,833. 18s.8d. The directors 
therefore recommend that a dividend be paid at the rate of £8 per cent. 
per annum, free of income-tax; that £4,500 be added tothe reserve fund, 
which will thereby be raised to £15,000; and that the surplus, amounting 
to £4,333. 18s. 8d. (including rebate), be carried forward to profit and loss 
new account. Mr. Griffith Thomas and Sir Leopold George Heath, the 
directors retiring by rotation, being eligible, offer themselves for re- 
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election. The auditors also go out of office, and Messrs. John Young 
and H. L. Hammack offer themselves for re-appointment.” 


General Balance-Sheet, 31st December, 1873. 
CAPITAL AND LIABILITIES. 


Oapiial—authorised, £1,000,000 ; pemmee 


20,000 shares of £10 each’ - £200,000 0 0 
Amount paid up, viz., £5 per share on 20,000 shares .. -- £100,000 0 0 
Amount due on current and — accounts .. se e+ 727,074 17 7 
Reserve fund an 10,500 0 0 
Rebate of interost on current bills, £1 774. 14s. 7d. ; profit and 

loss account—net profit as per statement, £1l, 059. 4s. 1d. 12,833 18 8 

£850,408 16 3 
ASSETS. 

Cr. 

Cash at Bank of England, in hand, and at call ei i £262,784 16 10 


Bills discounted, loans, &c. ee . oe ee 473,203 14 7 


Bank premises, fittings, and furniture we 32,561 0 11 
Investments at cost (market value at ‘Siet December, — 


£69,689. 188.) ... oe ve . 81,859 3 11 
£850,408 16 3 





Profit and Loss Account for the Half-year ended the 31st December, 1873. 


Dr. 

General charges at head office and branches, including direc- 

tors’ fees, £6,170. 14s. 4d.; amount written off bank premi- 

ses account for depreciation of leasehold premises, — 

&c., £790. 16s. 3d. ee ee £6,961 10 7 
Interest paid and due on ‘current and deposit accounts. 4,118 11 11 
Rebate of interest on current bills, £1,774. 14s. 7d. ; balance, 

being net profit to 31st December, 1873, £11,059. 4s.1d. .. 12,833 18 8 


£23,914 1 2 

Balance at 30th June, 1873 . £8,004 9 8 
Deduct—amount of 19th dividend paid, at the rate of 8 per 
cent. per annum, £4,000; amount carried to the reserve 

fund, £1,500 ee oe +e oe os os o< 5,500 0 0 

2,504 9 8 


Balance of profit for the half-year ended 31st December, 1873, 
after providing for estimated loss by bad and doubtful 
a «a t& i: a. oe. oe oe) el nS 





£23,914 1 2 





The Chairman said: Gentlemen, it is with great pleasure that we are 
able at this, the twentieth of your half-yearly meetings, to present you 
with so favourable a report as this which I shall presently ask you to 
adopt. The half-year that has passed since we last gave an account of 
our stewardsbip has been one remarkable for the number and importance 
of the changes in the Bank rate. The Bank rate began on the 1st July 
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at 6 per cent., and rose by slow degrees to 9 per cent. in November, re- 
maining at this point during the greater part of that month, and finally 
falling to 43 per cent. at Christmas. You probably know that a high 
Bank rate does not necessarily mean large banking profits, because, besides 
the general disturbance and inconvenience to trade occasioned by a high 
Bank rate, its immediate effects upon our business is that our customers 
retain their bills in their hands until they arrive at maturity, instead of 
bringing those bills to us for discount. e are thus affected in a double 
way: we lose to a certain extent our discount business, and our cus- 
tomers keep their current balances at the lowest ebb. Just as railroads 
find that there is some medium fare which, on the whole, gives the greatest 
net profits, so to us as bankers there is some medium Bank rate, probably 
something like 5 per cent., which, while not too high to induce the trader 
to keep his bills, is not too low to give us a reasonable profit. I make 
these remarks in order to point out to you that the good report which we 
present is probably not due to the exceptionally high rate of interest which 
has prevailed in the half-year, but to the general progress of the bank 
itself. (Cheers.) I turn now tothe accounts. They are in precisely the 
same form as you have been in the habit of seeing them, and they show 
the same increase in results. Perhaps the best and clearest way to show 
that to you is to read a comparative statement of the most important items 
affecting the bank for the last three years. I will begin with Christmas, 
1870, then I will give you Christmas, 1871, and Christmas, 1872, and 
finally the figures as you have them in the present balance-sheet of 1873. 
I begin with the number of current and deposit accounts. At Christmas, 
1870, you had 2,102; at Christmas, 1871, 2,217 ; at Christmas, 1872, 
2,436; and at Christmas, 1873, 2,619, showing an increase of 25 per 
cent. on the whole three years. The next item that I have taken out is 
the amount of current and deposit accounts. They represent the faith 
which our customers put in us, as they are the amounts of money 
entrusted. to us by them. At Christmas, 1870, they were £467,412; at 
Christmas, 1871, £554,953; at Christmas, 1872, £647,241; and at the 
end of last year £727,074, being an increase on the three years of 55 per 
cent. Now that in itself is a gratifying increase ; but it is still more 
satisfactory when you take it in comparison with the figures I read 
just now of the number of the accounts. The number of accounts has 
increased by 25 per cent., and the amount of money left with us by the 
holders of these accounts has increased by 55 per cent.,so that the average 
value of each account is far higher now than three years ago. I next 
come to the reserve fund. At the end of 1870 it stood at £5,000; at 
the end of 1871, at £5,500 ; at the end of 1872 at £7,500; and at the end of 
last year at £10,500. Now, the next item is that which will probably interest 
you the most—the amount of net profits made in each successive year. In 
1870 the net profit was £6,005; in 1871 it was £8,748, being 83 per cent. 
on your capital ; and in 1872 it was £11,894, or 11} per cent. ; while in the 
year just passed it amounted to £14,260, that is 14} per cent. (Cheers.) 
Now these results, gentlemen, are very satisfactory to us, and we hope 
that they are equally so to you. Turn over to the profit and loss account, 
you will see that there is now to the credit of that account a sum of 
£11,059, and you will read in the report the way in which the directors 
recommend that this sum should be appropriated. In considering what 
dividend we should declare, we had to consider not this £11,000, because 
a portion of that is made up of the carrying over from the previous half- 
year, which in fact represents the accumulated savings of successive 
years; and no prudent people would take that into consideration when 
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about to declare a dividend for the current year, and therefore that 
£2,500 is out of the question altogether, and the figures which we have to 
consider in determining what to recommend as a dividend from the net 
profits of the year are £14,260. Now, by your articles of association, 
you are bound, whenever you divide beyond 5 per cent., to put by to 
the reserve fund exactly the same amount that you take as dividend 
beyond 5 per cent. We have added a lump sum of £3,000 to the reserve 
fund, in addition to the amount we are obliged to add, bringing that 
fund up to what is really a very respectable figure—viz., £15,000. 
We feel sure in doing this we are doing what is best for your interest. 
We are adding to the stability of the house, and we trust that 
you will support us in this policy. That is all, gentlemen, that I have to 
say on the subject of the accounts, but I cannot sit down without 
expressing on behalf of the board our sense of the good fortune which you 
have in possessing so excellent a staff of managers and officers of your 
bank. I need not mention Mr. Latter, Mr. Platten, and Mr. Marks, at 
the head office ; they are so well known to you, and I have had so short 
an acquaintance with them personally, that it would be unbecoming in 
me specially to record my opinion of their merits; but the branch 
managers, Mr. Reeve, Mr. Evans, and Mr. Gardner, you have not had so 
much before you, and I think they deserve your thanks for the very 
zealous way in which they carry out their duties. (Cheers.) There is 
one point that may be interesting to you as a portion of the general public. 
We have a letter addressed to the directors—it is not a proprietors’ ques- 
tion, and I do not want to raise any discussion on the subject—but we 
have been asked to report to the Government our opinion as to the florin 
and half-crown question, and it may be interesting to you to know how we 
are going to answer it. We believe there are many people connected with 
manufactures and trades, who have to pay weekly and daily wages, who 
would very much regret the loss of the half-crown. On the other hand, 
there are a great many people who, with a theoretical turn of mind, 
cherish the florin as being a step in the direction of decimal coinage. 
There is another set of people, who find that the florin makes as big a 
dash into the plate as the half-crown, and if it serves them the purpose of 
the half-crown, there is no reason why they should not be gratified. We 
see no reason why the florin and the half-crown should not continue side 
by side in our purses, and we are going to answer in this sense. I have 
now, gentlemen, to move that the report and accounts now read be 
received, adopted, and entered on the minutes. 

Mr. Finlay supported the motion, and congratulated the directors on the 
report. He thought their conduct very judicious, but at the same time 
suggested that an increased dividend would enhance the market value of 
the shares. He would be glad of an intimation of the directors’ policy 
with respect to the reserve fund. 

Mr. McEwen thought the directors had acted wisely in not dividing 
—_ than 8 per cent., and supported the policy of building up the reserve 

und. 

Mr. Pitt thought the reserve fund should have the best consideration of 
the directors, and he was for promoting its increase with the view to 
the general security of the whole body of proprietors. The reserve fund, 
to his mind, was the very essence of their security. It showed at one 
view that they were making provision in case of a rainy day. 

The Chairman: Gentlemen, I think that those who spoke after the two 
first speakers have almost sufficiently answered them. There was one 
distinct question asked, that is, how long we were bound to maintain the 
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principle of adding to the reserve fund an equal sum to that which we 
divide beyond 5 per cent. By the articles of association, that practice is 
obliged to be kept up until the reserve fund reaches one-fourth of the 
paid-up capital. As to the price of the shares in the market being raised 
by the declaration of a 9 per cent. dividend as compared with a probable 
rise from a large addition to the reserve fund, I am inclined to think that 
the latter course will give a more real and permanent value to your capital. 
It is the capital which you sell in the market, and if you increase your 
capital by 1 per cent.,the chances are that the market value increases by 1 
per cent., whereas the dividend once paid is gone. 

The resolution for the adoption of the report was then put to the meeting 
and carried unanimously. 

A dividend at the rate of 8 per cent. per annum was then agreed to. 

The meeting then re-elected the retiring directors, Rear-Admiral Sir 
Leopold George Heath and Mr. Griffith Thomas, as well as the auditors, 
Mr. John Young and Mr. H. L. Hammack. 

On the motion of Mr. Jones, seconded by Mr. Atrell, Mr. Edward Hegley 
Byas was then elected an auditor in the room of Mr. Murrell. 

Mr. Champness having moved a vote of thanks to the staff, the general 
manager, Mr. Latter, returned thanks for himself and his brother officers. 

The proceedings were brought to a close by the usual vote of thanks 
to the chairman and directors. 





METROPOLITAN BANK, LIMITED. 


Tue thirteenth ordinary general meeting of the proprietors of this bank 
was held on the 15th January, at the London Tavern; Mr. Alderman 
Charles Whetham in the chair. 

The notice convening the meeting was read by Mr. Frederick Nalder, 
the secretary. The report of the directors and balance-sheet, which were 
taken as read, are as follows :— 

“The directors have the pleasure to present to the proprietors their 
report and a statement of accounts for the half-year ending at the 31st of 
December last. The net profit made by the bank during the six months 
now under review, including the balance of £3,636. 6s, 11d. brought 
forward from the last account, amounts to £7,675. 18s. 1d. The directors 
recommend the payment of a dividend, for the half-year ending at the 31st 
of December last, on the paid-up capital represented by the ‘ A (or Pre- 
ferred) shares’ of the bank, at the rate of 7 per cent. per annum, free of 
income-tax, which will require the sum of £3,400. 19s. 4d., and leave a 
balance of £4,274. 18s. 9d. to be carried forward to the credit of the next 
account. The dividend will be payable on Monday the 26th instant. The 
position of the assets represented by ‘ Contingency Account’ has been 
considerably improved since the 30th of June last; but the directors, on 
mature consideration, have not deemed it desirable to take into account at 
the present balance any of the benefit which has thereby accrued to the 

ank ; that account, therefore, for the present is still allowed to stand at 
its original amount. The number of the new issue of ‘ A (or Preferred) 
shares, which have been allotted, and the first instalment paid thereon, is 
4,743 shares, representing an addition to the capital of £47,430. All the 
‘A (or Preferred) shares,’ it will be understood, are ‘entitled to a pre- 
ferential dividend up to 10 per cent. per annum, with further equal 
participation along with the ‘ B (or Deferred) shares,’ in the profits of the 
bank, Steady improvement in the bank’s affairs and business in every 
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respect has continued to progress since the previous report was issued ; 
and they are satisfied that time and careful management cannot now fail 
to increase its prosperity. The directors who retire at the general 
meeting are William 8. Bailey, Esq., and Thomas Campbell, Esq. ; they 
are eligible for re-election, and offer themselves accordingly. The 
auditors, Messrs. Cooper Brothers & Co., and Alexander Carnegie, Esa. ™ 
also retire; and, being eligible, they offer themselves for re-election.” 


Balance-Sheet, 31st December, 1873. 


Dr. LIABILITIES, 
Proprietors’ capital—20,000 shares, £10 each, fully paid .. £200,000 0 0 
Less 1,969 shares surrendered by the liquidator of the late 
Metropolitan and Provincial Bank, Limited oo 19,690 0 0 


£180,310 0 0 
Divided thus—9,016 B shares, £10 each, fully paid up, 
£90,160; 9,015 A shares, do., £90,150; 4,743 A shares, 
of £10 each, new issue, £1. 10s. per share paid up, 
£7,114. 10s... £187,424 10 
“ Asset Valuation ‘Account, representing excess of present 
value of bank premises and certain other assets over 
amount standing against them in the books, as below .. 23,244 16 
Current, deposit, and other wens and loans on securities, 
per contra . ee oe 259,917 14 
Acceptances and ills negotiated as per ‘contra 23,373 15 
Rebate on bills discounted, not yet — £1,103. 8s. ; balance 
of profit and loss, £7, 675. 18s. Id. . 8,779 6 1 


e 


£502,740 2 8 
ASSETS. 
Cask, on hand at Bank of England, and at call si £51,562 
City bonds .. ee oe oe 10,609 
Bills discounted, loans, and other ‘accounts 263,403 
Bank premises, as per certificate of as lith July, 1872, 
exclusive of fittings .. . oe 20,000 
Contingency account ‘ ‘ 113,564 
Estimated value of interest. in the assets and securities of the 
late Metropolitan and Provincial Bank .. a - 20,000 
Stamps eo ee oe oe 226 
Acceptances and bills negotiated, per contra .. es ne 23,373 


a 
— = 


i) 
ao oro ac oom 


— 
wo awo oo onn~ 


£502,740 


‘a 


Dr. Profit and Loss Account, from 30th June to 31st December, 1873. 
Current expenses, salaries, law and other charges .. 6 £9, 338 12 9 
Rebate on bills discounted, not yet due, £1, 103. 8s.; balance 

on profit and loss, £7, 675. 188. 1d. 8,779 6 1 


£11,117 18 10 


—_ —__ 


Rebate on bills discounted, at 30th June, 1873, and not 7 
due, as per balance-sheet of that date ad : £832 1 4 


Carried forward .. me es £832 1 4 
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Brought forward .. os = £832 1 4 
Balance of profit and loss brought forward at lst July, 1873, 
£6,505. 11s. 8d. ; less dividend, at the rate of 6 per cent. 
per annum, to 30th June, 1873, £2,869. 4s. 9d. .. a 3,636 6 11 
Balance of gross profits for the half-year ending 31st Dec., 


1873, after payment of interest and commission, &c. .. 6,649 10 7 


£11,117 18 10 


Dr. Asset Valuation Account, 31st December, 1873. 


Balance carried to balance-sheet above .. £23,244 16 8 


£23,244 16 8 


Cr. 

Value of interest in assets and securities of the late Metro- 
era and Provincial Bank, estimated at £20,000 ; less 
alance already standing in the books at the debit of the 

late Metropolitan and Provincial Bank, £3,753. 14s. 11d. £16,246 5 1 
Bank premises, No. 75, Cornhill, as per certificate of valuer, 
dated 11th July, 1872, £20,000; less amount at which 

the same already standsin the books, £13,001. 8s. 5d. .. 6,998 11 7 


£23,244 16 8 


The Chairman said: Gentlemen, I need not detain you but a few 
minutes. Itrust that I may fairly congratulate the proprietors—(hear, 
hear)—and I think I may fairly say there is some credit due to the directors. 
(Hear, hear.) You will find in the balance-sheet, which you have seen, 
that we have made an improvement generally, somewhat slowly I will say, 
but at all events carefully. You will find that in the current, deposit, 
and other accounts, we have increased from £216,612 to £259,917. We 
have also increased the amount of bills discounted, loans, and other 
accounts, which last half-year stood at £214,349, and now stand at £263,403. 
This I think must be satisfactory to the proprietors. We hope to gain 
confidence steadily ; we hope that the shareholders will assist us, and we 
feel, as stated in the last paragraph of our report, that the “steady improve- 
ment in the bank’s affairs and business in every respect has continued to 
progress since the previous report was issued, and they are satisfied that 
time and careful management cannot now fail to increase its prosperity.” 
(Hear, hear.) There is one paragraph here which I should have liked to 
have dealt with, but at the present time we must not touch it—that is the 
contingency account. We goon watching and closing up this account as 
fast as we can. I may say that the Woolwich branch is closed with the 
exception of one account, and when I tell you that that branch has been 
closed with a loss of not more than £200 or £300, [ think you will find 
that no other branch of any other bank has been closed with so little loss 
tothe proprietors. You will find in the accounts that we carry forward, 
after paying 7 per cent. upon the A or preferred shares, a balance of 
£4,274. 18s. 9d. The directors have thought it wise and proper not to 
write anything off for themselves. We rather thought it should be left 
to the proprietors at their half-yearly meeting; but if any gentleman 
feels inclined to discuss the question now, it is of course open to him to 
do so. I do not know that there are any other points that I need allude 
to. I think it is all sosatisfactory that the less said the sooner we shall 
save our time, and get away to other business, I have therefore great 
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pleasure in moving—“ That the report and balance-sheet now presented 
be received and adopted, and that a dividend after the rate of 7 per cent. 
per annum be and the same is hereby declared, free of income-tax, on the 
A or preferred shares, and on the A shares with 30s. paid up thereon, 
payable on and after Monday, the 26th instant.” 

Mr. Paul Margetson: I have great pleasure, gentlemen, in seconding 
that proposition. 

The resolution was then put, and carried unanimously. 

The Chairman: The next business, gentlemen, is the election of 
directors. Mr. Bailey and Mr. Campbell are the two retiring directors ; 
they offer themselves for re-election, and I have great pleasure in moving 
their re-election. I beg leave, therefore, to move that Mr. William 8. 
Bailey be and is hereby re-elected a director. 

Mr. P. Margetson seconded the resolution, which was then put, and 


carried. 

The Chairman : Mr. Thomas Campbell is the other retiring director ; I 
beg to move that gentleman’s re-election. 

Mr. P. Margetson seconded the motion, which was duly carried. 

The Chairman: The only remaining business is the appointment of 
auditors. Messrs. Cooper Brothers and Mr. Alexander Carnegie, the 
retiring auditors, offer themselves for re-election, and I beg to move 
° appointment, 

, Hassell seconded the motion. Some little discussion then 
took, place as to whether Mr. Carnegie should be re-elected or not, but 
cusntinsiny the auditors were re-elected unanimously, 

A resolution was also passed to the effect, “That the sum of £25 
be Fog hy to each of the auditors for their services during the past year.” 

Addison, in moving a vote of thanks to the chairman and 
directors, desired to refer to one or two matters of great importance to the 
shareholders. There was no doubt that the position of their shares on 
the Stock Exchange militated very much against the bank, and he 
believed that that unsatisfactory position was owing to the fact. that the 
new shares proposed to be issued were not fully taken up. That was a 
very important point, and he thought they should hear from the chairman 
whether some means could not be adopted by which the shares could be 
issued and a quotation obtained. (Hear, hear.) He was also of opinion that 
the allotment of this new capital would increase the confidence of the 
public, and be the means of bringing many an account to the bank. He 
thought the shareholders among themselves might very easily take up the 
balance of unissued shares. He for one would be willing to take his pro- 
portion. (Cheers.). He next alluded to the question of the directors’ 
remuneration. He thought there should be some definite understanding 
on that subject. 

Mr. Blankley supported the views of the last speaker, and urged his 
fellow-proprietors to make a strenuous effort to take up the remaining 
unissued shares. 

The Chairman, in reply to a question, said it would require something 
like 2,000 more shares to be taken up to obtain a quotation. There was 
no doubt that all that was needed to insure the sound and permanent 
success of the bank was more uncalled capital. Of the £100,000 of new 
capital authorised to be issued, £447,000 had been already taken up. Now, 
if they could get the balance taken up, the future prosperity of the bank 
was assured, and it would also place their- shares in a very good position 
on the market. During the past half-year, they had earned something 
after the rate of 11 per cent., and when there had been a doubt in regard 
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to any account that the interest would net be forthcoming, they had not 
taken it into account. With able and prudent management the bank would 
undoubtedly prosper, and if the diiedettnes came in and took up 10 shares 
apiece, the concern would become a very successful thing indeed. He 
might mention that he had brought in one account on deposit amounting 
to something like £40,000. (Cheers.) Now, of course, the first question 
with a depositor was, was the bank safe ?—and, as he need not point out, 
its stability in a great measure depended upon the amount of its uncalled 
capital. If the new shares were fully taken up, he felt convinced he could 
double the amount of the deposit he had alluded to. (Hear, hear.) The 
chairman added that since the issue of the report, two or three hundred 
shares had been subscribed for. 

A discussion then ensued as to the amount of the directors’ remunera- 
tion, in the course of which Messrs. Addison, Ward, and others addressed 
the meeting. 

The Chairman observed, in regard to this question, that the late directors 
had taken their full fees, although they had lost the shareholders’ money. 
The present board had worked for fifteen months without remuneration, and 
they now thought it was only fair that the shareholders should vote them 
half fees, because one half of the capital had been carried to the contin- 
gency account, and, therefore, they had felt they ought not to take any- 
thing like the amount that they were entitled to under the articles of 
association—viz., £2,000. Now, to show the proprietors that it was always 
best to get their accounts settled without law, he might mention that the 
expenses incurred in merging the Metropolitan Provincial into this bank 
were for professional accountants £3,296, and for legal expenses £5,623. 
(Shame! shame!) Now, contrast those sums with the amount of remunera- 
tion the directors felt themselves entitled to receive. 

Mr. B. S. Hassell moved that the directors’ remuneration be £1,000. 

This motion, on being seconded, was put and carried unanimously. 

The vote of thanks to the chairman and directors, as moved by Mr. 
Addison, was then warmly accorded. 

The Chairman, in acknowledging the compliment on behalf of himself 
and his colleagues, said: Much as they were gratified by this expression 
of the shareholders’ confidence and thanks, they would be still better 
pleased when they found that all the shares were taken up. And the share- 
holders also would participate in this feeling of gratification, because by that 
means greater confidence would be established in the mind of the public, 
and accounts would rapidly come into the bank. Indeed, great improve- 
ment had already taken place in that respect. They had opened since the 
last half-year something like fifty-two new accounts ; this year (1874) they 
had commenced by opening thirteen new accounts. (Cheers.) Jf they 
went on like that, they would, without doubt, make it a good, sound, and 
flourishing bank. The shareholders might rest assured that the Board very 
closely investigated matters before opening a new account, and also that 
they carefully scrutinised every bill that came before them for acceptance. 
At the same time, every man was liable to mistakes, and he hoped that in 
future the bank would be able to write off a certain sum each year as a 
sort of reserve, for the purpose of providing against losses through bad 
debts. (Hear, hear.) He was working towards that point, and in the 
meantime he should be very glad if they were enabled to keep up their 
dividend and increase their balances. In conclusion, he could only repeat 
that if the shareholders continued to repose confidence in their directors, 
and if they would come forward and take up these new shares, the success 
of the bank was assured. (Hear, hear, and cheers.) 
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Mr. Baxter Langley moved, Mr. Addison seconded, and it was resolved, 
that the best thanks of the meeting be given to Mr. Hall, the manager, 
Mr. F. Nalder, the secretary, and the other officers of the bank, for the 
able services they have rendered during the past six months. 

Mr. Willi Hall said : I am very much obliged to you, gentlemen, for 


your vote of confidence and approval, and on behalf of Mr. Nalder and 
the other officers of the bank, I beg to thank you. I trust that during the 
time I remain in the position I now hold, I shall continue to deserve that 
confidence and approval. (Hear, hear.) 

The proceedings of the meeting then closed; but, before leaving the 
room, several of the shareholders signified their intention of subscribing for 
a portion of the unissued capital. 





LONDON JOINT STOCK BANK. 


Tue half-yearly meeting of the shareholders of the above-named bank was 
held on the 15th January, at the head office of the company in Princes 
Street, Mansion House. Mr. Donald Larnach, the chairman of the board 
of directors, presided. The following report (the 73rd) and balance-sheet 
were presented on the occasion :— 

“The directors have much pleasure in presenting to the shareholders the 
annexed statement of the liabilities and assets of the bank and of the 
profit and loss account for the half-year ended on the 3lst ultimo, by 
which it will be seen that after providing for rebate of interest on bills 
discounted not yet due, and crediting the guarantee fund with 
£7,107. 15s. Od. for six months’ interest, a net profit has been realised of 
£166,859. 5s. 8d., including £19,867. 11s. 11d. brought forward from last 
half-year. Of this amount the directors have appropriated the sum of 
£90,000 to the payment of the dividend at the rate of 15 per cent. per 
annum on £1,200,000, the present paid-up capital of the bank, and 
£60,000 as a bonus of 15s. per share on 80,000 shares, together £1. 17s. 6d. 
per share, equivalent to 124 per cent. for the half-year, leaving a balance 
of £16,859. 5s. 8d., which is transferred to the credit of the guarantee 
fund. The guarantee fund account, with its accrued interest, now stands 
at £497,816. 6s. 4d. The registration of the company, in pursuance of the 
provisions contained in Part VII. of the ‘ Companies Act, 1862,’ as a com- 
pany with unlimited liability, and referred to in the last report of the 
directors, was completed on the 22nd of August last. Notice of such 
registration (which confers upon the bank the advantages of a corporation 
with a common seal, and the limitation of the liability of shareholders to 
one year after transfer of their shares, instead of three years as heretofore) 
was given by circular to the shareholders on the 1st September last. The 
following directors retire by rotation under the provisions of the deed of 
settlement, viz. :—William Bird, Esq. ; Frederick Rodewald, Esq.; John 
Stewart Oxley, Esq.; and Alexander Heun Goschen, Esq.—all of whom, 
being eligible, offer themselves for re-election. After the conclusion of 
the ordinary business, the meeting will be made an extraordinary general 
meeting for the election of a director in the place of Alderman Sir James 
Duke, Bart., deceased. The dividend and bonus, free from income-tax, 
will be payable on and after Tuesday, the 20th instant.” 

The following is the balance-sheet, made up to 3lst December, 1873 :— 
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Dr. LIABILITIES. 


Capital paid up, viz., 80,000 shares at £15 per share .. -- 1,200,000 0 0 
Amount of the guarantee fund, on the 30th June, 1873, 

£473,849. 5s. 8d.; six months’ interest on ditto, at 9 per 

cent. per annum, £7, 107. 158. .. ee -- 480,957 0 8 
Amount due by the bank on current accounts, deposit receipts, 

circular notes and acceptances ° - 20,627,659 3 11 
Rebate of interest on bills discounted not yet due, carried to 

new account at oe 25,262 16 10 
Amount of net profit for the half-year ended 3lst December, 

including £19,867. 11s. 11d., balance has profit and loss 

account, 30th June, 1873 oe oe oe -- 166,859 5 8 





£22,500,738 7 1 
————— 


ASSETS. 


Pa stock, valued in accordance with the resolution 

passed by the general meeting of shareholders on the 19th 

of January, 1865, viz.:—£1,200,000 consols, new three ” 

cents, and reduced at ‘90 ‘os are - £1,080,000 0 
Cash in hand and at the Bank of ‘England ia ein «- 2,440,230 12 
Bills discounted, loans, and other securities .. - 18,854,715 16 
Freehold premises, wares ow &e., at head office 

and branches .. ‘ +»  .125,791 18 





£22,500,738 7 


. Profit and Loss Account for the Half-year ended 31st December, 1873. 


Current expenses, proportion of building expenses, directors’ 

remuneration, superannuation allowance fund, income- 

tax, &c., £44,373. 10s. 9d.; rebate of interest on bills dis- 

counted not yet due, carried to new account, £25,262. 16s. 10d.; 

six months’ interest on the guarantee fund, at 3 per cent. per 

annum, £7,107. 15s. . 76,744 
Dividend account for the payment ‘of half-a-year’ s dividend at 

the rate of 15 per cent. per annum upon £1,200,000, amount 

of paid-up capital on 80,000 shares .. 90,000 
Ditto for the payment of a bonus of 15s. per share on "80, 000 

shares oa ee oe oe 60,000 
Amount carried to the guarantee fund .. “7 oa i 16,859 


oo oO 


£243,603 3 


Cr. 
Amount of gross profit for the half-year ended 31st December, 
including £19,867. lls. 11d., balance of profit and loss 
account, 30th June, after making enna for bad and 
doubtful debts .. oe ee «» 248,603 8 38 


£243,603 8 3 


: Guarantee Fund Account, 31st December, 1878. 
Present amount .. ec on as a ms -. £497,816 6 4 


£497,816 6 4 
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Cr. 
Amount on the 30th June, 1873 .. - oe ee ee £473,849 5 8 
Six months’ interest on the guarantee fund, at 3 per cent. per 

annum ‘ice ee ter ae ee oe ia «e 7,107 15 0 
Balance of undivided profit “. oe oe oo -- 16,859 6 8 


£497,816 6 4 


The Chairman then proceeded to declare a dividend at the rate of 15 per 
cent, per annum, and a bonus of 15s. per share, making together £1. 17s. 6d. 
per share, equivalent to 12} per cent. for the half-year, and in doing so 
stated that he considered it most encouraging to the directors to meet sq 
large a number of their proprietors on the present occasion. He was aware 
that many of their shareholders said there was no necessity for attending 
the meetings; the directors did not concur in that opinion ; they liked to 
meet their co-partners, and he (the chairman) hoped that on all future 
occasions the directors would have the pleasure of seeing as large an atten- 
dance as possible. With reference to the accounts, he thought that they 
conveyed all the information that could be required. Nothing could be 
more satisfactory than the position of the bank. During the past half- 
year great caution had been required to carry on the business of a bank. 
There had been fifteen alterations during that period in the Bank rate, yet, 
notwithstanding the great care necessary to be exercised, the directors had 
been able to make sufficient profit to make a distribution equal to 22} per 
cent. upon the paid-up capital, and had also added £31,000 to the reserve 
fund. He considered that fact could not be considered otherwise than 
satisfactory, but he should not rest satisfied until he saw that fund some- 
thing like half-a-million, or equal to one-half of the paid-up capital. Since 
the last meeting the bank had been registered as an unlimited liability 
company. That was an important movement as far as the representatives 
of deceased proprietors were concerned, as it would limit their liability to 
one year, instead of three, as formerly. 

Mr. J. G. Maclean, the deputy chairman, seconded the resolutions. 

Mr. Fleming considered that the report presented could not be regarded 
otherwise than satisfactory, yet he thought a little more information might 
be given as to the accounts, if the chairman saw no objection to doing so. 
He would like to know how much of the £20,627,000 due by the bank 
on current accounts, deposit receipts, circular notes, and acceptances, was 
represented by the acceptances of the bank. He saw that other banks 
gave that information to the public, and he believed the withholding of 
it by this bank was to a great extent the reason that their shares could be 
bought to pay a larger percentage than other large banks. He also thought 
that a portion of their profits ought to be set aside and invested in govern- 


‘ment securities, which could be easily converted whenever a time: of 


pressure came on. He observed that their guarantee fund was employed 
in the business; that, in his opinion, was a mistake; it ought to be 
invested in such a manner as to be converted readily whenever wanted 
for an emergency. 

_ The Chairman, in reply, said there was no hesitation in giving the 
information required, The amount for which the bank was under accept- 
ance was £4,517,000, and against that they held securities as good as 
gold of the value of £6,520,000. (Applause.) As he had before stated, 
the past six months has been a period of anxiety. The fluctuations in 
the value of money had been great. Every one knew what 8 and 9 per 
cent, in the Bank rate meant, and in order to guard against contingencies 
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the directors had kept amounts at call varying from £3,000,000 to 
£6,000,000. Many banks stated the money placed out at call, but this 
bank had never done so. 

The motion for adopting the report and statement of accounts, upon 
being submitted, was carried unanimously. 

The retiring directors—Messrs. W. Bird, F. Rodewald, J. S. Oxley, and 
A. H. Goschen—were each severally proposed by the chairman for re-elec- 
tion, and seconded by the deputy-chairman and re-elected. 

The meeting was then made special for the purpose of electing a director 
in the place of Alderman Sir James Duke, deceased. 

On the motion of the Chairman, Sir W. J. W. Baines was elected. 

The Chairman proposed a vote of thanks to the general manager, 
the branch managers, and the staff. 

A vote of thanks tothe chairman and directors brought the proceedings 
to a termination. 





COMMERCIAL BANK OF SCOTLAND. 


Tue following abstract of the balance-sheet of the Commercial Bank of | 
Scotland was presented to the proprietors at their annual general 
meeting, held at Edinburgh on the 17th December, 1873 :— 


LIABILITIES. 
Paid-up capital on ie ia re oe ia . £1,000,000 
Deposits - +. 9,267,766 
Acceptances by the “bank and its ‘London m agents and drafts 

outstanding .. ee -» 473,361 
Notes of the bank in circulation . - 1,024,379 
Rest or surplus fund at 31st October, ufter providing ‘for divi- 

dend and extraordinary dividend, or bonus payable in 

January, and £5,000 in reduction of the cost of bank 

buildings 394,114 11 
Set opart to pay dividend in n January, 1873, £70, 000 ; "ditto to 

pay extra dividend or bonus out of year’ 8 profits, "£20, 000 ; 

ditto to be applied in —— of the cost of bank build- 

ings, £5,000 .. ws oe 95,000 0 0 





£12,254,621 2 11 
ASSETS. 
Bills discounted and advances on accounts aia re . £8,383,489 10 6 
Bank buildings at Edinburgh and the branches “i 138,298 10 6 
Government stocks, short loans, and cash balances with ‘London 
correspondents .. 2,325,781 2 11 
Bank of England stock, ‘the bank’s stock, debentures and 
other investments . ‘ oo 469,962.19 7 
Gold and silver coin and notes of other banks . oe <a 937,188 19 6 





£12,254,621 2 11 


STATEMENT OF PROFITS. 
Net profits for the year, after deducting the expenses of man- 
agement, rebate of discount, and oe for all bad and 
doubtful debts ‘ .. £165,857 4 7 


— 
a 
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APPROPRIATION OF PROFITS. 


Dividend paid in July last, £60,000 ; set apart for dividend to 


be paid on 2nd January, 1874, £70,000; set apart for extra 
dividend or bonus out of year’s profits, £20,000 ; set apart 
to be applied in reduction of the cost of bank buildings, 
£5,000 ; balance to rest or surplus fund, £10,857. 4s. 7d. £165,857 4 7 





The dividend was declared at the rate of £13 per cent. per annum, 
without deduction of income-tax, and in addition thereto an extra divi- 
dend or bonus of £2 per cent. out of the profits of the year was made 
payable, also free of income-tax, along with the half-ycar’s dividend on 
2nd January. The free rest, after applying £5,000 in reduction of the 
cost of properties, and providing for the -year’s dividend and bonus 
above-mentioned, amounted to £394,114. 11s. 1d., being £10,857. 4s. 7d. 
in excess of the amount at the corresponding period last year. 





LANCASHIRE AND YORKSHIRE BANK, LIMITED. 


Tux ordinary general meeting of the shareholders of the Lancashire and 
Yorkshire Bank, Limited, was held at the Memorial Hall, Albert Square, 
Manchester, on the 21st January ; Mr. William Armitage, chairman of the 
board of directors, presiding. The following report of the directors was 
read to the meeting :— 

“The directors have much pleasure in presenting to the shareholders 
their report of the business of the bank for the half-year ending 31st 
December, 1873. On reference tothe profit and loss account it will be seen 
that, after allowing for rebate of bills not due, and payment of customers’ 
interest and all expenses at head office and branches, the balance of profit 
is £10,150. 9s.11d. For the last payment of«interest on Alliance Bank 
capital and on prepaid calls a sum of £1,220. 15s. 8d. is required; and 
the directors now recommend that a dividend at the rate of 6 per cent. 
per annum, clear of income-tax, be paid; that £2,500 be added to the 
reserve fund, which will then amount to £28,260; and that £610. 6s. 3d. 
be carried forward to profit and loss new account, In pursuance of the 
policy observed in the early history of the most successful banking institu- 
tions of the country, the directors have thought it more prudent to im- 
prove the shareholders’ property by building up a substantial reserve, 
than to make a closer distribution of profits. They trust that this course 
will commend itself to the best judgment of the proprietors. The directors 
wish to announce that on the 1st instant the last instalment of the Alliance 
Bank’s capital was repaid, and that the call which fell due on the same 
day is the last of the calls originally specified to be made in the terms of 
the bank’s prospectus. The aggregate of paid-up capital and reserve 
fund is now £270,860, and the bank is subject to no liabilities except to 
its ordinary customers. Since the last report two sub-branches have 
been opened, at Elland and West Vale, under the management of Mr. 
John Wood, of the Sowerby Bridge branch. The directors retiring by 
rotation are Mr. Joseph Fildes and Mr. Philip Goldschmidt, both of 
whom, being eligible, offer themselves for re-election. The auditors, 
Messrs. Chadwick, Adamson & Co. who retire at this meeting, also offer 
themselves for re-election. The dividend and. interest warrants will be 
forwarded to the shareholders on the 21st instant.” 











Lancashire and Yorkshire Bank, 


Dr. Balance-Sheet, 31st Decembcr, 1873. 
Capital paid up £193,980 
Amount due to the Alliance Bank, Limited, on capital account 40,000 
Calls paid in advance a 8,590 
Reserve fund : 25,760 
Amount due to customers on current and | deposit accounts, &e. 490,517 16 
Rebate account. a oe . oe 
Profit and loss account 


0 
0 
0 
0 
3 
& 
3 
6 


£770,137 17 


Cash on hand at Bank of England, and with h London and 

country agents .. £160,033 2 2 
Bills of exchange, loans to customers, &e. a a i 608,869 0 1 
Bank fittings and furniture a sie ae on 1,235 15 3 


£770,137 17 6 
Profit and Loss Account. 
Current expenses, including salaries, directors’ remuneration, 
rent and other charges, provision for aes — &e., and 
income-tax ati ee £4,330 16 2 
Rebate on bills discounted not y et due.. 2,360 7 0 
Interest at 5 per cent. on balance of capital due to Alliance 
Bank, £1,008. 4s. 4d.; interest on calls paid in — 
£212. 11s. 4d... 1,220 15 8 
Dividend account for pay ment of dividend at the rate of 6 por - 
cent. per annum, £5,819. 8s. ; amount transferred to reserve 
fund, £2,600 ; balance carried to profit and loss new 
account, £610. 6s, 3d. oe +o i = s 8,929 14 3 


£16,841 13 1 

Balance 30th June, 1873.. £598 10 2 
Gross profits for half-year ‘ending 31st ‘December, 1873, after 

payment of interest on current and other accounts.. 16,243 2 11 


£16,841 13 1 


Balance brought down .. ee -. £610 6 3 


The Chairman moved the adoption of the report, and said that the 
board could congratulate the shareholders upon the evidence contained in 
the statement of accounts that the bank was making steady and substan- 
tial progress. They were not only keeping up their 6 per cent. dividend 
on their greatly increased amount of capital, but were adding to reserve 
fund £2,500, making a total addition of £4,000 during the year. He 
trusted the shareholders would see the propriety of this course rather than 
of their increasing the dividend, as they so easily could have done. He 
was aware of the tendency there was to make invidious comparisons with 
the dividends paid by older banks, and the directors had to resist some 
temptation to put more immediate money into the pockets of the pro- 
prietors ; but they felt unanimously—and in this they were supported by 
the voluntary opinions of many influential holders—that the course they 
were pursuing was the best for the permanent interests of the bank. The 
reserve was not to be regarded as money in any way either lost or dormant ; 
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it was actively contributing its quota to future profit and its own increase. 
The results of the last half-year, though very satisfactory, would have 
been still better, but the process of establishing branches entailed expendi- 
ture which, of course, could not become immediately reproductive. A brief 
period of high interest was also not wholly a favourable circumstance, as 
it always led to restriction of business. It should also be borne in mind 
that during the first three months of last half-year the average bank rate 
was only about £3. 16s. per cent. The board could now state that the bank 
was based entirely on its own capital, and was quite independent. The 
completed capital was an ample basis for extensive deposit business, and 
a prompt and hearty exercise of influence by their fellow-shareholders 
would secure the bank’s prosperous future. 

Mr. Fildes seconded the adoption of the report, which was passed unani- 
mously; as were also resolutions for the re-election of Mr. Fildes and Mr. 
Goldschmidt, the retiring directors, and of Messrs. Chadwicks, Adamson 
and Co., the auditors. 

Mr. Noton introduced the subject of annual instead of half-yearly 
meetings and balance-sheets, pointing out that the articles of association 
provided only for the former. 

The Chairman thanked Mr. Noton for giving him the opportunity of 
explaining that this matter had been carefully considered by the board, 
and that though there was no legal obligation to hold other than annnal 
meetings, it was found that the great majority of banks held them half- 
yearly, and that this interval was thought more agreeable to the general 
body of proprietors. 

After some discussion, it was resolved that the matter be left in the 
hands of the board. 

A vote of thanks to the directors, manager, and other officers of the 
bank for their services during the past half-year, moved by Mr. Aaron 
Heartwell and seconded by Mr. Jenkinson, was passed unanimously, and 
after a few words from the chairman and the manager (Mr. Mills), the 
meeting terminated, 





THE NOTTINGHAM JOINT STOCK BANK, LIMITED. 


THE following is the report of the directors, presented to the ninth ordinary 
general meeting of shareholders, held at the Lion Hotel, Clumber Street, 
Nottingham, on Wednesday, the 21st January, 1874 :-— 

“The directors beg to present to the shareholders the annexed duly 
audited statement of accounts, to the 3lst December, 1873. It will be seen 
that after deducting all expenses, andinterest paid and due, and making 
provision for bad and doubtful debts, the net profits of the year, including 
the balance of £1,127. 2s. 7d, brought forward from the previous year’s ac- 
counts, amount to £14,867. 14s. 6d. The interim dividend, at the rate of 
5 per cent. per annum, for the half-year ending 30th June last, absorbed 
£2,325 ; and the directors recommend a dividend at the rate of 12 per cent. 
per annum, for the half-year ending 31st December, which will require 
£5,610 (making together 83 per cent. for the year). Of the residue the 
directors propose to add £5,000 to the reserve fund, which will thus be 
increased to £27,000, and to carry forward the balance of £1,932. 14s. 6d. 
to the profit and loss account for the present year. The directors regret 
to report the death, in the early part of the year, of Mr. Thomas Adams, 
their much-valued colleague and chairman. Mr, Adams had been an 
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active supporter of the bank from its foundation. His son-in-law, Mr. 
Clement Boughton Kingdon, of Ednaston Lodge, Derbyshire, has been 
elected by the board as a director, in Mr. Adams’s place, subject to the 
approval of the annual meeting. The directors have invited Mr. Francis 
Beresford Wright, of Aldercar Hall, Derbyshire, and Mr. John. Edward 
Ellis, of The Park, Nottingham, to join the board, in the belief that the 
known business habits and position of those gentlemen will enable them 
to give valuable assistance to the bank, and have much pleasure in report- 

ing that those gentlemen have accepted the invitation. The new bank 
in Victoria Street is progressing, although not quite so speedily as the 
directors could wish, but they hope it will be ready for occupation before 
Midsummer. The directors, believing that there isa favourable oppor- 
tunity for an extension of business at Grantham, have opened a branch 
there. The directors who retire from office at this annual meeting are 
Mr. Clement Boughton Kingdon and Mr. James Taylor, who, being 
eligible, are recommended to the shareholders for re-election.” 


Balance-Sheet, 31st December, 1873. 


Dr. 
Capital, being £10 per share on 9,410 shares .. oe -- £94,100 0 0 
Reserve fund os 22,000 0 0 
Amount due by the bank on “current, deposit and other 

accounts Pe ; 552,190 7 2 
Profit and loss account, being the net profits for the year ending 

31st December, 1873, £14, 867. 14s. 6d.; less interim divi- 

dend at the rate of 5 per cent. per annum fn half-year 

ending 30th June, 1873, £2,325 .. ee ee 12,542 14 6 


£680,833 1 8 
(CA RY EORTC 
a,” 
Bills of exchange, current accounts, cash on hand and with 
London agents, &c. .. £648,494 16 11 
Freehold premises, Low Pavement and Victoria Street, Not- 
tingham ; furniture, fittings, and fixtures, &c. . 10,3388 4 9 
Amount invested in New Three per — iad the amount 
of the reserve fund .. 22,000 0 0 


£680,833 1 8 
Profit and Loss Account, 31st December, 1873. 
Expenses at head office and branches, oni directors’ 
remuneration, salaries, income-tax, &c. £4,663 14 6 
Interim dividend at the rate of 5 per cent. per ‘annum for half- 
year ending 30th June, 1873 ae 2,325 0 0 
Dividend at the rate of 12 per cent. per annum for half-year 
ending 31st December, 1873, £5,610; reserve fund, £5,000 ; 
balance carried forward, £1, 932, 14s. 6d. .. 12,542 14 6 


£19,531 9 0 


Balance, 31st December, 1872... £1,127 2 7 
Gross profits for the year ending 31st December, 1873, after 

deducting all interest paid and due, and — provision 

for bad and doubtful debts, &c. .. a ee “ 18,404 6 6 


£19,531 9 0 
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NORTH-WESTERN BANK. 


Tue tenth ordinary general meeting of the shareholders of this bank was 
held on the 23rd January, at the offices, Dale Street, Liverpool; Mr. S. 
J. Arnold presided. 

The following report and balance-sheet were submitted to the proprie- 
tors :— 

“The net profits of the year, added to the balance of £2,613. 13s. 11d., 
brought forward from the previous year, amount to £45, 419. 1s. 7d. ; from 
which, deducting the dividend paid in July, £12, 150, and income-tax, 
£456. "4s. ., there remains a balance now available of ‘£32, 812. 17s. 7d., 
which your directors propose to appropriate as follows, viz. :—Dividend for 
six months, at the rate of 7 per cent. per annum (free of income-tax), 5s. 3d. 
per share, £14,175; reserve fund (thereby increasing the amount to 
£90,000), £15, 000 ; directors’ remuneration, £2,000; profit and loss 
account, 1874, balance carried forward, £1,637. 17s. 7d. The two directors 
who now retire from office by rotation are Mr. Haigh and Mr. G. W. Moss ; 
both being eligible, offer themselves for re-election.” 


Dr, General Balance-Sheet, 31st December, 1873. 
Capital called up on 54,000 shares, at £7. 10s. pershare .. £405,000 0 0 
Reserve fund ‘ me 75,000 0 0 
Amount due to customers on ‘current, deposit, and other 

accounts - 933,878 1 1 
Liabilities on billsin circulation, £214, 823. 7s. 6d. ; ; ueceptanees, 

credits, drafts, &c., £130,862. 19s. .. pe 345,686 6 6 
Rebate on bills wid ~ mS 4,673 11 11 
Profit and loss account—balance as below ea es ee 32,812 17 7 





£1,797,050 17 1 








Cr. 
Cash on hand andatcall .. a i -» £120,473 15 3 
Bills discounted, loans to customers on sccurities, &e.. -- 1,298,390 15 4 
Bills in cireulation, acceptances, credits, oes &e., per contra 345,686 6 6 
Bank premises and furniture ‘es . i a 32,500 0 0 

£1,797,050 1,050 17 1 

Dr. Prafit and Loss Account, 
Interim dividend for six months at 6 per cent. asin annum, 

paid in July is ° s we : oi £12,150 0 0 
Income-tax aa on - oe os aes eae 456 4 0 
Balance .. “a re ms a a PS au 32,812 17 7 





£45,419 1 7 


—______.~_____ 
A a TT 


Cr. 
Balance brought forward, from profit and loss account, 1872 £2,613 13 11 
Net profits for the year 1873, after making provision for bad 

and doubtful debts, and rebate on _ at 4} = cent. 

per annum e on ve ve 42,805 7 8 





£45,419 1 7 








The Chairman, in moving the adoption of the report and statement of 
accounts, said it would be conceded that the report was a very satisfactory 
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one, taking into account that banking operations were full of danger, 
and that there had been such extraordinary fluctuations in the money 
market. Within six weeks money-was raised from 3 per cent. to 9 per 
cent., and yet it was remarkable that when gold was becoming scarce in the 
Bank of England it was very plentiful in the country. (Hear, hear.) The 
company had made profits at the rate of 11 per cent. per annum, and that 
enabled the directors to increase the dividend and put £15,000 to the 
reserve fund. It had been suggested that they should put less to the 
reserve fund and pay a larger dividend, but the directors did not feel dis- 
posed to take that course, as they thought it better, in the early history 
of the bank, to have a considerable amount in the reserve fund. (Hear, 
hear. 

Me H. H. Gilmour seconded the proposition, which was carried unani- 
mously. 

Mr. Bouch moved, and Mr. Banner seconded, a proposition to the effect 
that the directors should receive £2,000 as remuneration for their services 
during the past year. 

The proposition was agreed to, 

Mr. Haigh and Mr. G. W. Moss, retiring directors, were re-elected, and 
Mr. G. E. Holt was reappointed auditor, his remuneration being fixed at 
£100. 

Votes of thanks to the chairman and board of directors brought the 
meeting to a close. 


THE STAFFORDSHIRE JOINT STOCK BANK, LIMITED. 


Tuer following report and balance-sheet were presented to the shareholders 
at the tenth annual meeting of the above bank, held at Wednesbury on the 
27th of January : — 

“ The directors, in submitting to the proprietors the balance-sheet of the 
bank for the year ending December 31st, 1873, have the pleasure to report, 
that after payment of interest on current and deposit accounts, and current 
expenses, and making provision for bad debts, the net profits have been 
£22,395. 16s. 8d., exclusive of £2,559. 5s. 11d. balance brought forward 
from last year, makinga total of £24,955. 2s.7d. The directors declared, 
for the half-year ending 30th- June, 1873, a dividend of 15s. per share, 
£6,525. They propose to pay for the half-year ending 31st December, 1873, 
a dividend of £1 per share, being at the rate of 10 per cent. per annum, 
£8,745. They carried to reserve fund on the 30th June last, £5,000 ; and 
now propose to carry a further sum (making £7,000 for the year, and raising 
this fund to £52,000) of £2,000; to carry rebate of interest on bills not due, 
and balance to profit and loss account for the c1:rent year, £2,685. 2s. 7d. 
The result of the bank’s working during the past year, showing a steady 
increase of business at all points, justifies your directors in believing that 
from this time they will be able to regularly strengthen the reserve fund, 
whilst affording to the proprietors a satisfactory return upon the capital 
of the bank. The directors who retire by rotation are Richard Bagnall, 
Esq., and William B. Harrison, Esq., who, being eligible, offer themselves 
for re-election. ‘The auditors, John Roberts, Esq., and William Eagles, 
Esq., also retire, but are eligible for re-election, and offer themselves 
accordingly. The dividend will be payable (free of income-tax) on the 
31st instant. Warrants for the amount will be forwarded to the share- 
holders as usual,” 








130 London and Yorkshire Bank. 
Balance-Sheet, 31st December, 1873. 
LIABILITIES, 
Proprietors’ capital .. ee ee on ae - .. £174,400 0 0 
Reserve fund .. és ie ee Ve os as -. 50,000 0 0 
Due to customers on current and deposit accounts 34 .. 616,661 8 7 
Drafts upon London agents .. 6 ee oe ie 12,682 9 6 
Profit and loss account, £24,955. 2s. 7d. ; less carried to reserve 
in June, 1873, £5,000 ee oe ee eo ee o> 9866 8.7 
£873,699 0 8 
ASSETS. 
Amount due to the bank, advances to customers, and loans on : 
securities .. ne aa “a aia pie A -- £324,721 3 11 
Bills in hand .. ee ee ee ee ee oe -. 414,163 2 10 
Consols (£30,000) .. es oa ae oe i ; 27,712 10 0 
Cash in hand, at bankers, and at call es ae os -- 95,727 3 11 
Interim dividend account .. ae Pe ‘a ie oa 6,525 0 0 
Bank premises and furniture ee oe os oe oe 4,850 0 0 





£873,699 0 8 





PROFIT AND LOSS ACCOUNT. 


Interim dividend of 15s. per share to 30th June, 1873 .. -- £6,525 0 0 
Proposed dividend of £1 per share, being at the rate of 10 per 
cent. per annum, for the half-year ending 3lst December,1873 8,745 0 0 
Amount carried to reserve fund, 30th June, 1873 oe -- 56,000 0 0 
A further payment to reserve (making £7,000 for the year, 
and raising this fund to £52,000) oe ina - -. 2,000 0 0 
Rebate interest and balance forward to next year’s account .. 2,685 2 7 
£24,955 2 7 
Balance from last year a i a ae Pe -» £2,569 6 11 
Net profits for the year 1873 oe ee oe a .. 22,895 16 8 


£24,955 2 7 











THE LONDON AND YORKSHIRE BANK, LIMITED. 


THE following report was presented to the shareholders at the second 
ordi antiual general meeting, held at the London Tavern, Bishopsgate- 
street, London, on the 28th of January :— 

“The directors beg to submit to the sharehoiders the accompanying 
balance-sheet, and profit and loss account for the year ending 3lst December 
last, showing the progress made by the bank during this the first complete 
year of its existence. The following branches and agencies have been estab- 
lished during the past year, viz. :—Branches: Sheffield, Halifax, and Don- 
caster ; Agencies : Brighouse, Crowle, and Winterton. These have all made 
steady and satisfactory progress, while the large increase of business at Hull 
and Driffield, where operations had been already commenced at the date of 
last report,has amply justified the anticipations therein expressed. Notwith- 
standing a severe commercial crisis in Hull during the early part of the year, 
no losses or bad debts have been incurred by the bank, with the exception 
of £60, which has been written off. The annexed accounts show that after 
payment of all expenses, and allowance for rebate on bills not due, there 
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remains a net balance of £3,295. 5s. 2d. at the credit of profit and loss 
account. The heavy expenses necessarily attending the establishment of 
a bank, on the broad basis on which the directors are placing the business 
of this company, absorbed more than the whole earnings of the first half 
of the year; but the steady development of business during the six 
months ending 31st December enables the directors to declare a dividend, 
free of income-tax, fur the past half-year, at the rate of 4 per cent. per 
annum. This will absorb the sum of £1,931. 2s., leaving £1,364. 3s. 2d. to 
be garried forward to next account. The necessary alterations in the 
premises purchased for the bank in Hull have been completed, and the 
business will be transferred, in the course of a few days, to the new offices. 

A portion of the building not at present required for the bank’s business 
has been leased at a rental which will yield about 4 per cent. on the entire 
cost of the premises. The possession of a substantial and commodious 
building in the leading thoroughfare of the town will not only facilitate 
the transaction of business, but will doubtless tend to augment it. The 
directors have during the year, in accordance with the powers conferred 
upon them, elected Joseph Nelstrop, Esq. (director of Messrs. Joseph 
Rodgers and Sons, Limited, of Sheffield), to a seat at the board. Messrs. 
J. W. Mutilebury and J. Nelstrop retire in accordance with the articles 
of association, and, being eligible, offer themselves for re-election. The 
retiring auditors, Messrs. Good, Daniels & Co., also offer themselves for 
re-election. The dividend warrants will be issued on the 28th instant.” 


Dr, Balanee-Sheet, 31st December, 1873. 
Capital paid up . £97,535 0 0 
Balances on current and fixed deposit ‘accounts, £115, 263. 4s. 104.; 
drafts on agents and other liabilities, £146, 193. 128. 8d. .. 261,456 17 6 
Profit and Loss.——Balance brought from last account, 
£172. 18s. 7d. ; gross profit for the year, £14,091 .. .. 14,263 18 7 





£373,255 16 1 


—_—_—__-— 
ES erate SPS 





Cr. 

Cash on hand and with bankers + - Se Fe: .. $31,244 16 2 
Bank premises, furniture, and fittings y = ee .. 14,175 18 7 
Preliminary expenses, as per last report .. as me .. 18,170 3 9 
Bills discounted and other securities - a .. 803,696 4 2 
Current expenses at head office,-branches, and agencies -- 7,693 19 2 
Interest paid or accrued on current and er as in- 

cluding rebate on bills not due ‘g es 8,374 14 3 





£373,255 16 1 


——____—- 














Dr. Profit and Loss Account. 
To current expenses .. .. £7,593 19 2 
Interest paid or accrued on current and deposit accounts, includ- 
ing rebate on bills not due ’ .. 8,874 14 3 
Balance, being net profit = cs! a < .. 8,295 5 2 
£14,263 18 7 
Cr. 
Balance brought from last account me as ne .. £17218 7 
Gross profits for the year... i - = .. 14,091 0 0 








£14,263 18 7 


——__ —__________. 
Ss I 
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MIDLAND BANKING COMPANY, LIMITED. 


Tue following report and balance-sheet were presented to the share- 
holders of the above bank at the twenty-first ordinary general meeting, 
held at the London Tavern, Bishopsgate Street, in the City of London, 
on the 29th January, 1874 :— 

“ The directors have much pleasure in presenting to the shareholders 
’ the balance-sheet of the company, and statement of profit and loss, for 
the half-year ended the 31st December, 1873, examined and certifiell by 
the auditors. The paid-up capital is increased to £300,000, and the reserve 
fund to £45,000, by further payments upon the new issue of shares, all the 
instalments being paid. Including the balance brought from last account, 
the gross profits for the half-year, after making provision for bad and 
doubtful debts, were £56,195. 4s., and deducting therefrom interest paid, or 
due to customers, and all the current expenses of the bank, there remained 
adisposable balance of £23,480. 15s. 8d. The directors have as usual 
appropriated £500 to the reduction of premises account; they recommend 
a dividend for the half-year at the rate of 10 per cent. per annum, free of 
income-tax, which will absorb £15,000; and that the balance of 
£7,980. 15s. 8d., which includes rebate on bills discounted but not due, be 
carried forward to next account. It isa source of great satisfaction to 
the directors that thé continued prosperity and larger profits of the bank 
enable them to propose this increased dividend, fulfilling the anticipations 
expressed in their last yearly report. The directors retiring by rotation, 
in accordance with the articles of association, are F.S. P. Wolferstan, Esq., 
M. Ironmonger, Esq., and Finlay Knight, Esq., who are eligible for re- 
election. It will be necessary for the meeting to elect two auditors in the 
room of Edward Browning, Esq., and John Percivall, Esq., who also retire 
as required by the articles of association, but are eligible for re-election. 
The dividend will be payable on the 6th February next.” 


Dr. Balance-Sheet, 31st December, 1873. 
Capital subscribed. . es oe ae -. £1,600,000 
Capital paid up ae ar sa os - £300,000 0 0 
ieee ae Se an ae 45,000 0 0 
Current and deposit accounts, and other liabilities .. +» 1,896,997 13 10 
Profit and loss, balance brought from last account, 

£3,744. 16s. 8d.; gross profit for the half-year, after 

making provision for bad and doubtful debt 3, £52,450. 7s. 4d. 56,195 4 0 





£1,798,192 17 10 








Cr. 


Cash on hand, with agents, and at Bank of England.. ae £168,225 19 
Freehold and copyhold premises, and bank fittings . 22,262 15 
Bills and promissory notes discounted, and other advances to 

custumers i i a ee ee +“ .. £1,574,989 14 1 
Current expenses, including salaries, rents, etc., at head 

office and branches, agency charges, directors’ remunera- 

tion, etc... an wi bee Ap wa 7” 11,598 8 7 
Interest paid or accrued on current and deposit account, ctc. 21,115 19 9 


on 





£1,798,192 
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Profit and Loss Account. 








Current expenses, as above i = “* as Sa £11,598 8 7 
Interest paid or due to customers = a os a 21,115 19 9 
Premises account . he nie om < is 500 0 0 
Dividend of 10 per cent. per annum .. 15,000 0 0 
Carried forward to profit and loss new account :—Rebate on 
bills not due, £3,705. 13s, 2d.; unappropriated profit, 
£4,275. 28. 6d... ¥ os we pee me = 7,980 15 8 
£56,195 4 0 
—— 
Unappropriated profit from last account .. £3,744 16 8 
Gross profit for the half-year, after perme provision for 
bad and doubtful debts. « a ne i 52,450 7 4 
£56,195 4 0 








THE WORCESTER CITY AND COUNTY BANKING COMPANY, 
LI 














MITED. 
Balance-Sheet, 31st December, 1873. 
Dr. LIABILITIES. 
Capital paid up: 20,000 shares, at £12. 10s. - share -- £250,000 0 0 
Reserve fund ai 100,000 0 0 
Amount due on deposit and other accounts .. - oe 963,610 15 4 
Notes and drafts in circulation .. y 17,421 14 7 
Interest due on deposit receipts, and rebate on bills of exchange 
current .. 13,844 10 0 
Profit and loss : surplus profits ‘after providing for bud debts 22,039 12 8 
£1,366,916 12 7 
Cr. ASSETS. 
Cash in hand and at agents a eh .. £144,389 12 9 
Government securities (Consols, "£60 000) os oe Ke 54,484 10 10 
Bills of exchange .. i a 539,496 11 1 
Advances on current accounts, loans, and securities oe aca 600,732 5 2 
Bank premises, freehold .. ‘a os an = ‘in 27,823 12 9 
£1,366,916 12 7 








Profit and Loss Account, 31st December, 1873. 
General charges for the half-year, including salaries, rents, 
taxes, directors’ remuneration, auditors’ fee, bonus to 


officers, with all other expenses at head office and branches £9,752 18 3 
Payment of dividend at 10 per cent. per annum, and bonus 

of 3s. per share ... ae xe as 15,500 0 0 
Amount to be written off ‘bank premises oe oe oe 250 0 0 
Balance carried to profit and loss new account. . ae om 6,211 12 8 





£30,714 10 11 
Baiance of profit and loss, June 30th, 1873. £269 6 0 
Gross protits of the half-year, after providing for bad debts . oo 30,445 6 11 


£30,714 10 11 
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MANCHESTER AND COUNTY BANK. 


Tue following report of the directors of the Manchester and County 
Bank, Limited, with the accompanying balance-sheet, was presented to 
the shareholders at the half-yearly ordinary general meeting, held on 
the 30th January, in the Memorial Hall, Albert Square, Manchester :— 

“The directors have pleasure in presenting to the shareholders the 
annexed statement of accounts for the half-year ending 31st December, 
1873, on reference to which it will be seen that, including the balance of 
£4,971. 5s. 5d., brought forward from the previous half-year, there is now 
a net profit of £71,015. 17s. 1d. to be appropriated. 

“Of this amount the directors propose to add £15,000 to the reserve 
fund, which will thus be raised to £315,000,—to pay a dividend at the 
rate of 15 per cent. per annum, which, together with provision for income- 
tax, will absorb £50,254. 14s.,—and to carry forward £5,761. 3s, 1d. to 
the profit and loss account of the present half-year. 

* During the half-year a branch of the bank has been opened at Buxton. 

“ According to the 141st clause of the articles of association, the following 
gentlemen now retire from the direction, but are eligible, and offer them- 
selves for re-election—viz., Mr. Thomas Dugdale, Mr. Hugh Birley, 
Mr. James Smith, and Mr. John Scholes Walker.” 


Dr. ' Balance-Sheet, 31st December, 1873. 
Capital: being £15 per share on 44,000 shares os -- £660,000 0 0 
Reserve fund a oa oa os ae -« ; 300,000 0 0 
Lodgments on current and deposit account, &c. wa .. 6,309,119 7 0 
Rebate of bills on hand .. oe as ‘i 7 i 18,948 7 2 
Profit and loss account:—Balance from 30th June, 1873, 

£4,971. 5s. 5d.; net profit for the half-year (as below), 

£66,044. 11s. $d. re oa se ne Se wa 71,015 17 1 





£6,359,083 11 3 


Cr. 
_ of exchange, loans, credits, cash on hand and with 





kers, &c. ° ee -» £6,325,646 5 0 
Bank property .. - oh e o os a 33,437 6 3 
£6,359,083 11 3 








Profit and Loss Account, 30th June to 31st December, 1873. 


Dividend of £1. 2s, 6d. per share and provision for income-tax £50,254 14 0 
Reserve fund os es oe oe ” 15,000 0 0 


Balance carried forward * 5,761 3 1 


£71,016 17 1 
——— 


Balance 30th June, 1873 .. 


a ee i ae ma £4,971 5 5 
Gross profit for the half-year, after making provision for bad — j 

and doubtfal debts, £83,564. 15s. 3d. ; less expenses at head 

office and branches, directors’ and auditors’ remuneration, 

and bonus to the officials, £17,620. 3s. 7d. .. Bs 66,044 11 8 





£71,015 17 1 


———— ___ 
A 
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WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


Ar the thirty-ninth annual general meeting of the proprietors of the 
West of England and South Wales District Bank, held at the banking- 
house of the company, in Bristol, on Thursday, the 15th day of January, 
1874, (Jerom Murch, Esq. , chairman of the board of directors, i in the chair,) 
the following report was read :— 

“ The directors have much pleasure in presenting their report for the 
past year. Notwithstanding diminished activity in some branches of 
trade, they are able to point to very satisfactory results of the business of 
the bank. The progress of the new branches and agencies announced in the 
last report has fully equalled the expectations of the directors, while the 
older establishments have given proof of increased prosperity. At Barn- 
staple a new banking-house has been built, and at Exeter it has been 
found necessary to enlarge the office considerably. At the close of the 
half-year, ending the 30th June,a dividend at the rate of 8 per cent. 
per annum, and a bonus of 1 per cent., both free of income-tax, were 
paid; and the directors now declare a dividend at the same rate for the 
half-year ending the 31st December, also « further dividend of 5 per 
cent. by way of bonus, both free of income-tax, making 14 per cent. 
for the year on the paid-up capital of £750,000, writing off again £1,500 
from the bank buildings, and adding £11 881. 14s, 1d. to the reserved fund. 
It is anticipated that the proprietors will readily pass the resolution of 
which notice has been given, for registering the bank under the Act of 
1862; this, while shortening the duration of the responsibility of the 
shareholders, will continue ample security to the customers. The 
directors regret that they have not yet been able to fill satisfactorily the 
vacancy in their board, but they have now in view a gentleman of 
much commercial experience, who, they believe, will also meet the other 
requirements of the office. Mr. Jerom Murch and Mr. Clement Lucas 
retire by rotation, and being eligible for re-election, offer themselves 
accordingly.””’ The statement of account is as follows :— 





Dr. 3lst December, 1873. 
Amount due by the bank on enenedl notes in circulation. 

and all other liabilities. . ; ’ £4, 140,072 8 1 
Proprietors : 

For capital 750,000 0 0 
Reserve fund, balance as per last account, £117, 245. 1s. 2d. ; 

amount now added, £11,881. 14s. 1d. is 129,126 15 3 
Unpaid dividends, £1,005. 3s. 3d.; Christmas dividend now 

declared, £30,000 ; bonus ditto, "£37, 500... si 68,505 3 3 

£5,087,704 6 7 
Cr. 


Government securities, £507,400; cash on hand at head 

office and poeaeen, nn 652. lbs. 1d. ; cash at bankers, 

£124,827. 5s. ane - £959,880 0 7 
Bank premises, hia as. per last account, £85, 237. Is.; 

expenditure at Axbridge, Barnstaple, Budleigh Salterton, 

Crediton, Ilfracombe, and Llanelly, £4,327. 12s..10d.; total, 

£89,474. 13s. 10d. Deduct profit and loss, sum now written 


off in reduction of this account, £1,500 87,974 13 10 
Other securities, ree bills ‘discounted, loans to custom- 
ers, &c. .. . .. 4,039,849 12 2 





£5,087,704 6 7 
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Dr. Prafit and Loss. 
Total expenditure at head office, and the thirty-seven branch 

banks and five agencies, including rent, taxes, salaries, &c. 
Dividend at the rate of 8 percent. per annum, for the half- 

year ended 30th June, 1873, £30,000; bunus at Midsummer 

of 1 per cent., £7,500; dividend at the rate of 8 per cent. 

per annum for the half-year ended 31st December, 1873, 

£30,000; additional bonus of 4 per cent., £37,500 on 105,000 0 
Amount written off the bank premises account ee oo 1,500 0 
Balance carried to reserve fund .. we oa oo + 11,881 14 


£170,153 18 10 

Cr. —_—_—_—— 
Gross profits of the year, after payment of the income- 

tax, and making due provision for bad and doubtfuldebts £170,153 18 10 


£170,153 18 10 
Reserve fund at 3lst December, 1872 .. ws ts . Sg 2-3 
By balance of profit and loss ee on “0 se oe 11,881 14 1 


Reserve fund at 3lst December, 1873 .. a *s -. £129,126 15 3 
It was then resolved— 

1st—That the report submitted be approved, and printed for circulation 
amongst the proprietors. 

2nd—That Mr. Jerom Murch and Mr. Clement Lucas be re-elected 
directors of this bank. 

3rd—That the thanks of the proprietors be given to the directors for 
their valuable services during the past year. 

4th—That the thanks of the meeting be given to Mr. J. P. Gilberi, the 
general manager; Mr. J. Dester, the sub-manager ; and to the managers of 
the various branches, for the zealous discharge of their arduous duties. 

The meeting having been made special, the following resolution was also 
unanimously passed :— 

That the West of England and South Wales District Bank be regis- 
tered under the Companies Act, 1862, as an unlimited company. 

Mr. Jerom Murch having left the chair, the thanks of the meeting were 
unanimously voted to him for his able conduct therein. 





THE IMPERIAL BANK, LIMITED. 


Tue half-yearly general meeting of this bank was held on the 20th 
January, at the Cannon-street Hotel; the Right Hon. the Lord Mayor 
(A. Lusk, M.P.), in the chair. 


The Secretary having read the notice convening the meeting, the follow- 
ing report and accounts were taken as read :— 

“ The directors have pleasure in submitting to the shareholders a state- 
ment of the accounts of the bank for the — ending the 31st 


December last. Upon reference to the annexed balance-sheet it will be 
seen that after payment of interest on the deposit and current accounts, 
and providing for bad and doubtful debts, the balance of profit amounts 
to £56,002. 1s. ; deducting from this amount the current expenses and 
rebate of interest on bills discounted not yet due, there remains for 
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appropriation £40,683. 19s. 7d. The directors propose applying £27,000 
to the payment of a dividend at the rate of 8 per cent. per annum free of 
income-tax, to transfer £5,000 to the reserve fund, and carry forward 
£8,683. 19s. 7d. to credit of "profit and loss new account. The directors 
retiring on this occasion are—A. A. Ralli, Esq., David Stern, Esq., and 
W. Gordon Thomson, Esq., who, being qualified, offer themselves for 
re-election. The auditors—Frederick Fearon, Esq. ., and George Broom, 
Esq.,—also retire from office, and offer themselves for reappointment. 
The dividend will be payable on and after Tuesday the 27th inst.” 


Balance-Sheet, 31st December, 1873, 


Dr. 
Capital issued, viz. :—45,000 shares, £15 paid, £675,000 ; 

less calls in arrear, £380 ‘ £674,620 
Amount duc by the bank on current, " deposit, and interest 

accounts, £2,124,361. 4s. 1d. ; Oriana 666. 17s. 9d. 2,877,028 
Reserve fund > 75,000 
Redemption of premises ‘fund . 1,695 
Balance from 30th June, 1873, £4, 618. “10s. 3d. 3 balance of 

profit for half-year, after providing for bad and doubtful 

debts, £69,611. 6s. 4d. ; less interest paid on current and 

deposit accounts, £18, 227. 1ds. 7d. i eA Sne 56,002 1 0 


£3,684,345 2 10 


Cr. 
Consols, India debentures, and City bonds .. oe os £97,128 2 


Bills discounted, loans to customers, &c. ae =~ gs 2,238,422 17 
Acceptances, as per contra . oe = ee 752,666 17 
Bank premises, furniture, and fixtures — os - 22,584 14 
Cash in hand, at Bank of England, and at call - . 573,542 





£3,684,345 








Profit and Loss Account. 

Dr, 
Current expenses £10,265 
Payment of dividend, at the rate of 8 ‘per cent. per ‘annum, 

for the half-year ending 31st uate 1873 es " 27,000 
Rebate on bills not due as ee 5,052 
Reserve fund i ae 5,000 
Amount carried to Profit and Loss New Account a i 8,683 


£56,002 
Cr. 
Amount brought down “ is oe oe £56,002 1 0 


£56,002 1 0 


The Chairman said it was his pleasing duty to appear before the share- 
holders with another report. The last report was a very good report, but 
he told them most distinctly that this was the best of all the reports which 
had ever been presented to the shareholders of the Imperial Bank. The 
bank was making steady progress, It had gone on steadily from the 
beginning, and during the last six months it had made more progress than 
before, although it might not appear to have done so to the outside public, 
but those inside knew that such was the case. There were no points which 
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called for any particular remark. The interest had been good, but there 
had been a good deal of care required to be exercised during the past six 
months, in consequence of the fluctuations in the rate; at one time, when 
money was up to 9 per cent., things looked as if they were almost on the 
eve of a panic, and the bank could not lend out its money quite so advan- 
tageously as under other circumstances they might have done. He was 
sorry to report the death of a director, Mr. Edenborough, who was one of 
the directors from the beginning, and he helped to found the bank. He 
had been useful to the bank, and had helped to bring it to what it now 
was. The directors had written off and fully provided for all bad and 
doubtful debts. The current expenses during the last half-year were 
£1,000 less than in the previous year, but he did not wish them to go away 
with the idea that the directors had been more economical. The cause 
was that the last half-year did not include the income-tax and other taxes, 
which would have to be paid during the next half-year. They would see 
that the sum for appropriation was £40,683. 19s. 7d. ; last half-year it was 
£41,000, but they would recollect that last half-year there was transferred 
to the reserve some £10,000, which left them rather bare in carrying for- 
ward, and that accounted for there being somewhat less this half-year to 
appropriate. This half-year they carried to the reserve fund £5,000, and 
they carried forward £8,600. Looking at the two balance-sheets, he 
thought that they would agree that the bank had made a good advance in 
the six months in what he called a safe way. Some people might think 
that they had carried forward rather too large a sum. (“No, no.”’) Well, 
some people might fancy that a rather larger dividend might have been 
declared, but he pointed out that in proportion to the capital of the bank 
the reserve fund of this institution was smaller than that of any bank of 
the same size in London, and the directors were anxious to make it larger 
so that they might stand in the same position as the other large institu- 
tions. With respect to carrying forward so largely, the fact was that the 
directors wanted to make the dividend of 8 per cent. as firm as they pos- 
sibly could, and not to give 8 per cent. one half-year and then drop to 
7 per cent. the next, for he was sure they would much rather have asteady 
dividend than a fluctuating one. (Cheers.) He had heard it remarked 
that the meeting might have been called somewhat earlier, and he said 
that this could not be done, inasmuch as it took the auditors some little 
time to go through the accounts. The directors had done the best they 
could to make this a good and permanent institution. It had always paid 
a dividend from the beginning, and he had no doubt that the shareholders 
might look forward to a steady and even progressive dividend in future. 
He moved the adoption of the report. 

Mr. A. A. Ralli seconded the resolution, which was put to the meeting 
and carried. 

On the motion of the Chairman, seconded by Mr. W. G. Thomson, a 
dividend at the rate of 8 per cent. per annum was declared for the half- 
year ending December, 1873. 

On the motion of Mr. Speed, seconded by Mr. Clayton, the retiring 
directors (Messrs, A. A. Ralli, David Stern, and W. Gordon Thomson) were 
re-elected. 

Mr. A. A. Ralli acknowledged the re-election of himself and colleagues. 
He said that the business was going on slowly and regularly. The directors 
were not making rapid strides to give a large dividend, but they were 
endeavouring to preserve a rate of progress which would be satisfactory to 
the shareholders. He hoped that in future the directors would be able to 
present as satisfactory a statement as was laid bofore them to-day. 
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On the motion of Mr. Nutter, seconded by Mr. Turnbull, the retiring 
auditors (Mr. F. Fearon and Mr. George Broom) were re-elected. 

Mr. Flight said that the report presented was highly satisfactory. 
Although the Right Hon. the Lord Mayor had other important duties to 
attend to, he did not neglect his duties in connection with this bank. He 
begged to move a vote of thanks to his lordship and also to the directors 
generally for their conduct of the business of the bank. 

Mr. Kynaston seconded the resolution, which was put and carried. 

The Chairman briefly acknowledged the compliment, and said the direc- 
tors had done the best in their power to promote the welfare of the Imperial 
Bank. Before sitting down he proposed a vote of thanks to Mr. Brown, 
the manager, to Mr. Kerby, the assistant manager, to the secretary, and 
to the officers generally, for their attention to the business of the company. 

Mr. Dickson seconded the resolution, which was put and carried. 

Mr. Brown begged to acknowledge the compliment, and said he hoped 
the staff would deserve the same meed of thanks in the future. 

The proceedings then terminated. 





THE CITY BANK, LONDON. 


Tue half-yearly meeting of this bank was held on the 20th January, at 
the London Tavern; Mr. John Jones in the chair. 

The Secretary read the notice convening the meeting, and the following 
report and accounts were taken as read :— 

“The directors present to the shareholders the annexed accounts of 
liabilities and assets and profit and loss for the half-year ending the 31st 
December, 1873, showing that, after providing for interest on current 
accounts, on deposit accounts, and for bad and doubtful debts, the gross 
profits, including £1,975. 15s. brought forward from preceding half-year, 
were £70,680. 17s. 9d. Provision being made therefrom for current ex- 
penses and rebate on discounted bills not due, the directors declare a 
dividend at the rate of £10 per cent. per annum, free of income-tax, pay- 
able on and after the 27th inst., add £10,000 to the reserve fund, thereby 
increased to £170,000, and carry forward to the next account £2,341.33. 9d.” 


Dr. Liabilities and Assets, on 31st December, 1873. 
Capital paid up, viz., £10 per share on 60,000 shares . .. £600,000 0 0 
Amount of reserve fand re : 160,000 0 0 


Amount due by the bank on current ‘and deposit accounts, 

letters of credit, &c., £3,376,023. 2s. 11d. ; acceptances 

against cash in hand, bankers’ bills, and approved securities, 

£3, 287,901. 13s. 11d... . 6,663,924 16 10 
Profit and loss, for the balance of that account, "after providing 

for bad and doubtful debts, viz., surplus profit brought 

forward from last wre £1 _ 15s.; since added, 

£68,705. 2s. 9d. ae ; oy ae bn 70,680 17 9 


£7,494,605 14 7 


Cr. 
Exchequer bills, East India debentures, and Government 

securities . .. £829,881 15 7 
Cash in hand, at Bank of England, and at call . - .. 1,044,761 4 7 





Carried forward . £1,874,648 0 2 
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Brought forward .. oe -. £1,374,643 0 

Other securities, including bills discounted and loans .. -. 6,075,755 10 
Bank premises in Threadneedle Street, Old Bond Street, 
Tottenham Court Road, Ludgate Hill, Paddington, and 
Knightsbridge ; furniture, fixtures, &c. oe ne ea 


ow 


44,207 4 5 





£7,494,605 14 7 








Dr. Profit and Loss Account for the Half-year ending 31st December, 1873. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income-tax, 


&e. a an ta! ah aa a el ee Oe 
Amount carried to profit and loss new account, being rebate 


on bills discounted not yet due ee ep es os 7,112 8 6 
Amount transferred to reserved fund, in addition to £160,000 

already at the credit of that account .. a ‘e us 10,000 0 0 
Dividend account for the payment of a dividend at the rate of 

£10 per cent. per annum upon £600,000, amount of paid-u 

capital upon 60,000 shares a i “a ae ws 30,000 0 0 
Undivided profit transferred to profit and loss new account .. 2,341 3 9 


£70,680 17 9 


Cr. ‘ 
Balance brought down, after providing for bad and doubtful 
debts, viz.: surplus profit brought forward from last half- 
year, £1,975. 15s.; since added, £68,704. 2s. 9d... sie 70,680 17 9 


£70,680 17 9 





The Chairman said: Gentlemen, with your approval, I propose to address 
a few observations upon the statement of accounts which is in your hands, 
by way of amplifying or detailing such particulars as may not be perfectly 
clear in the restricted accounts which are usually given. If you will, 
therefore, favour me by referring to the account of liabilities and assets on 
the 31st December, 1873, taking at the outset the credit side, you will see 
the first item is Exchequer bills, East India debentures, and Government 
securities, £329,881. That is an item, gentlemen, which is a little in 
excess of the item contained in our last accounts. The cash in hand at 
the Bank of England and at call is £1,044,761. 4s. 7d. ; the amount in the 
last account was £621,262. That item showsa very considerable increase, 
amounting to £423,000, which is altogether a satisfactory item. It may 
be taken, however, to a certsin extent as exceptional, because during the 
last six months,as you are all aware, the money market has been in 
a rather (if I may use the term) excited condition, inasmuch as in 
the month of August the Bank rate was 7 per cent., in November 9 per 
cent., and at the end of the year it fell to 5 per cent. That, of course, 
caused the bank to keep a considerable reserve. The next item, “ Other 
securities, including bills discounted and loans,” is £6,075,755, against 
£5,981,266, showing an increase of £94,000, which is also satisfactory, I 
think. The bank premises in Threadneedle Street amount in this account 
to £44,207. 6s. 3d., against £44,343 ; that shows a decrease, but perhaps 
not to the amount which you might expect, inasmuch as we act on the 
principle established years ago, and charge to the debit of profit and loss 
as a reduction on the cost of premises a sum of £2,000 per annum. That 
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system has been pursued on the present occasion ; but we are now engaged 
in establishing a branch to which we adverted at the last meeting, and the 
expenses are now being added from time to time to that extension. I will 
now trouble you, gentlemen, if you please, to turn to the debit side of the 
* account, The capital is £600,000, as it was on the last occasion. The 
.Teserve fund, £160,000, which is an increase of £10,000, and at the present 
meeting £10,000 will be added, consequently the fund is effectually now, 
£170,000. The amount due by the bank on current and deposit account, 

letters of credit, &c., is £3,376,023. 2s. 11d., that is some little in excess 

of last year. The acceptances are £3,287,901, which also shows a slight 

advance upon the last statement, and corresponds nearly in amount with 

this time last year. The profit and loss account shows a balance brought 

forward from last year of £1,975. 15s., since added £68,705. 2s, 9d., making 

£70,680. 17s. 9d. transferred to profit and loss account, against £70,000 

last year. The debit side of the account, gentlemen, showe current 

expenses, including salaries, £21,227. 5s. 6d.; that is slightly in excess of 

last year, by reason of our being now engaged in carrying out the branch 

which we have opened in Paddington. The amount carried to profit and 

loss new account, being rebate on bills not due, is £7,112. 8s. 1d. ; that is 

not so much as it was last year, because the rate of discount is materially 

lower—nearly a third lower—than the rate of interest was at the 30th of 
June last. The amount transferred to the reserve fund is £10,000, the 

amount for the payment of the dividend at the rate of 10 per cent. per 

annum is £30,000, and we carry over to next account a balance of £2,341. 

3s. 9d. Gentlemen, I have no doubt these accounts will be satisfactory to 

the meeting—on the surface of them they show the increasing business of 

the bank. During the past few years we have been able to add no less 

than £70,000 from the profits alone, and £20,000 from the premium on 

the shares issued, making £90,000, which, with the old reserve fund of 

£80,000, increases that amount to £170,000. It is the intention of the 

directors, and you have always kindly supported that policy, to go on in- 

creasing that fund, so as to make it up to £200,000; and that policy, I 

think, will meet the approval of You all. (Cheers.) There is one point, 

gentlemen, on which, perhaps, it is desirable that I should say a few words, 

and that is with regard to our branches. It was intimated upon the last 

occasion that we had decided upon opening a branch at Paddington, 

because experience had shown us that properly conducted branches are 

desirable. We have arranged-to hold the premises upon lease, although 

we have to build at our own expense strong rooms, and do other things 

necessary for the bank, and therefore that expense we shall have to add to 

our investment in buildings. We shall not get into the new building, I 

apprehend, for two or three months, but we are satisfied with the business 

we have been able to conduct in our very confined space. We have every 

reason to believe that that branch will be ultimately a success. That, I 

think, gentlemen, you will be glad to hear, because we feel, as well as our 

neighbours, with a population of 4,000,000 out of a population of perhaps 

not more than 22,000,000, which belongs to this island, that there is room 

in the growing neighbourhood of the environs of London for these 

establishments, and we are also glad that our neighbours are so conciliatory. 
I mention these circumstances, because the board are always desirous to 

carry the shareholders with them, our interests being identical. Before 

referring to the report, I ought, under the arrangement of our deed of 

settlement, to have declared adividend. I hereby, by the authority of tho 

board of directors, declare a dividend for the half-year ending 3lst 

December, 1873, on the £600,000 paid-up capital of the bank, at and after 
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the rate of 10 per cent. per annum, free of income-tax, payable on and after 
the 27th instant,and I now, gentlemen, formally beg to move that the 
report just read be received and adopted. 

Alderman W. McArthur, M.P.: I beg to second that. 

Mr. Brushfield : I have great pleasure in seconding it, for I think it more 
satisfactory that it should be done by somebody on this side of the table, 
in order that we may have an opportunity of expressing our opinion. I 
understood you to say that you kept adding to the premises account ; do 
we understand you increase the charges on any of the branches, or is it 
merely the addition of this new branch ? 

The Chairman: Merely the addition of the new branch. 

Mr. Brushfield : May I ask, do the branches pay their expenses? and 
do they answer the purposes that we as shareholders expect them to 
answer? I think it my duty to ask that important question. Sometimes 
branches are suckers, sometimes feeders. I do not know what character 
yours are. I hope they are feeders. 

The Chairman: They are very capital feeders. 

Mr. Brushfield: I think the accounts most satisfactory, and I think 
every shareholder will say so. I do not think there is any room for cavil. 
I think you have shut up every point. If I want to know the value of 
shares, I look to the reserve fund. Thatis the sort of bank to invest in, 
one that has a good reserve fund; and therefore I hope there will be no 
point raised about that. I have great pleasure in seconding the adoption 
of the report. 

The notice was then put to the meeting, and carried unanimously. 

The Chairman: Now our meeting is at an end. 

Mr. Brushtield: Gentlemen, we cannot part without expressing our 
best thanks to the chairman and directors of this company. I have very 
great pleasure in making that proposition. I do it most conscientiously, 
and, if nothing else proves that they deserve that, it is proved by a steady 
progress of the bank, which shows the evident attention they pay to the 
wishes and interests of the shareholders, I do think we never had the 
opportunity of complimenting the directors more than we can on the pre- 
sent occasion on the progress the bank is making. It is very gratifying, 
also, to hear that the branches are satisfactory. It takes a good deal of 
judgment to fix upon a place where you will have a branch, and when 
they do succeed it shows that judgment is exercised in establishing 
them, and it must be satisfactory to the directors to find that their efforts 
for the good of the company have so eminently succeeded. I beg to pro- 
pose our very best thanks to the chairman and directors of the company. 

The motion was seconded, and carried unanimously. 

The Chairman: From the position I hold, I am called upon to return 
thanks on behalf of the directors, and I do with great gratification for the 
kind manner in which you have received the observations of Mr. Brush- 
field on our behalf. The directors are largely interested in common with 
myself in the success of the institution in which we are engaged, and 
therefore you cannot have a better guarantee for our service than that of 
our self-interest, even if we were not as careful of others interests as of 
our own. In our position as directors we endeavour in every way to do 
our duty. 

The best thanks of the meeting were then voted to the manager, the 
secretary, and other officers for their efficient services. 

Mr. Kennedy (manager) : Gentlemen, we are very much obliged to you 
for the very kind way in which you speak of the services of the officers of 
this bauk. T assure you all our power and energies are deyoted to pro- 
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mote its interests, and we are very much encouraged by the appreciation 
we receive from time to time of the way in whicn you value our services. 
I would only ask you this, to kindly support us still further by intro- 
ducing fresh business to the bank. If you will kindly do that, we will use 
our utmost endeavours to effect a good return from it. (Cheers.) We 
thank you, gentlemen. 

The thanks of the meeting were then voted to the auditors. 

Mr. Owen Lewis acknowledged the compliment on behalf of the auditors, 
who, he said, as far as they were able, discharged their duties to the best 
of their abilities. 

The proceedings then terminated. 





COUNTY OF STAFFORD BANK. 


TueE following is the thirty-seventh annual report of this bank, to be 
presented to the shareholders at the meeting to be held at Wolverhampton 
on the 3rd February, 1874 :— 

“Your directors have audited the accounts of the bank to the 3lst 
December last, and they have pleasure in submitting the following 
statements :— 





LIABILITIES, 
Paid-up capital .. a oe = - = .- £60,000 0 0 
Guarantee fund si 32,525 10 5 
Deposits, credit onede notes and bills in circulation, rebate 
interest, &c. ; ‘i - i e 399,992 7 9 
Proposed dividend . ee re oi oe a a .4,500 0 0 
Supplemental dividend .. $e oe mY “ xs 1,800 0 0 
£498,817 18 2 
ASSETS, 
Government securities, debentures, preference shares, and 
guaranteed stock _ Pe oe S -- £34,700 0 0 
Bank premises and furniture ‘ Pr 7,857 8 0 
Bills discounted, loans to customers, and other ‘securities — 368,508 14 7 
Cash, and balance at London bankers .. me ee We 87,751 15 7 
£498,817 18 2 


Ms 





Dividend for the half-year iT 30th. Jn une rei a is £4,500 0 0 
Proposed dividend . és an 4,500 0 0 
Supplemental dividend at 3s. per ‘share . “s ae oe 1,800 0 0 
Surplus, to carry to guarantee fund - ws - es 2,551 2 7 

£13,351 2 7 


GUARANTEE FUND. 
Amount of this fund at last we “4 ee ee .. £29,101 7 10 


Interest, at 3 percent. .. ow ‘ie ee <“ 873 0 0 
Surplus ‘profit ea ies a i a a “ 2,551 2 7 
Present guarantee fund .. ie oa i > .. £82,525 10 56 





All bad and doubiful debts have been amply provided for. William 
Mander Sparrow, Esq., retires from the board, and is eligible to be re- 
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ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of shareholders was held on Thursday, January 
22nd, 1874, at the Law Association Rooms, Cook Street, Liverpool. There 
was a numerous attendance of shareholders. 

The following report and balance-sheet were taken as read. 

“ The directors have satisfaction in announcing to the shareholders that 
at length the great difficulties with which the bank has had to contend are 
overcome, and the institution placed upon a thoroughly sound basis. The 
paid up capital of the bank is fully recovered, the suspense account, which 
on the 30th June, 1872, was £17,000, being entirely discharged, and the 
general properties account has, by sales and reduced valuations, been so 
contracted that it is no longer necessary to enter it as a separate item in 
the half-yearly report, and it is therefore included in the general total of 
the bank’s assets. There is then remaining the large balance of 
£1,769. 19s. 2d., which the directors propose to carry forward. The bank’s 
claim against the Mutual Land Company, Limited, has been substantially 
confirmed by the Court of Chancery, and an arrangement has been 
made with the Liquidator by which all matters in dispute are finally 
disposed of.” 


The Statement of Accounts, from Tune 30th, 1873, to December 31st, 1873. 














Dr. : LIABILITIES. 
Subscribed capital. . - ee oe £260,220 0 0 
Capital paid up... a oe me a - £130,110 0 0 
Amount due by bank on current and other accounts, including 
rebate on undue bills held by the bank ‘ia oa ee 178,502 9 11 
Balance of profit carried forward to current half-year or 1,769 19 2 
£310,382 9 1 
Cr. ASSETS. 
Bills discounted and balances owing by customers, &c. ae £257,665 5 10 
Freehold bank premises, Liverpool .. aa a aa 20,000 0 0 
Safes, furniture, &c., Liverpool and Manchester a o 2,000 0 0 
Cash on hand and at call.. és a a ae 30,817 3 3 
£310,382 9 1 
Dr. Profit and Loss. 
General expenses, cost and management, &c. .. ne es £2,886 9 7 
Interest on deposits, &c., and rebate on undue bills .. i 3,568 19 0 
Amount carried to close suspense properties account .. es 8,000 0 0 
Balance carried forward .. ei i = 1,769 19 2 
£16,225 7 3 








Cr. 
Balance brought from previous year .. i oi ee £5,590 17 4 
Balance of profit after providing for bad and doubtful debts .. 10,634 10 6 








£16,225 7 9 





The Chairman said, the report now before the shareholders might be 
fairly characterised as one vf the most marked and satisfactory that had 
ever becn issued to them, and would, perhaps, justify a longer speech than 
usual from the chair. (Hear, hear.) But, important as it was, and mark- 
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ing an era—a fortunate cra—in the history of the bank, it required very 
little explanation ; for the pith and essence of it were very clearly and 
simply expressed in the first sentence, where the directors stated that 
* the bank has at length overcome the difficulties with which it has had 
to contend, and is now placed on a thoroughly sound basis.”” He (the 
chairman) doubted not that they had all read that sentence with the same 
feeling of profound satisfaction that he himself experienced when he 
penned it, and that his colleagues experienced when they endorsed it with 
their approval. (“ Hear, hear,” and cheers.) He had no hesitation in ask- 
ing the shareholders to believe that statement. As they were aware, his 
colleagues and himself had been before the shareholders through all the 
evil days of the bank,and it had never been their habit to let things 
down easily, or, for the sake of passing over temporary difficulties, to say 
smooth things to them; but that, whenever it was necessary to acquaint 
them with the facts, they had disclosed those facts without modification, 
and without extenuating anything, no matter how ugly or unfavourable 
they might be; and, after crediting them this length of time, when 
circumstances had compelled them, half-year by half-year,to make 
statements that could not be otherwise than disheartening and disap- 
pointing to the shareholders, it would be strange if they were to with- 
draw their confidence now, when, fortunately, altered circumstances 
enabled them to make a statement which would convince the shareholders 
that their property was largely improved in value, and their position, as 
a bank, was strengthened and established, and, so far as the present 
afforded any data, its future as a dividend-paying concern, secured. 
(Applause.) The confidence of those on whose authority this statement 
had been made was based upon a different principle. They had investi- 
gated the position and accounts of the bank, with a view of satisfying 
themselves that such a statement could be made with truth, and it had 
been mainly to attain this object that the directors had worked during the 
half-year. Some of them, no doubt, would have wished to have declared 
a dividend—all of them had a desire to carry forward a very considerable 
balance; but they were resolved to do neither one nor the other, unless 
they were first perfectly satisfied that the capital of the bank had been 
entirely recovered. (Hear, hear.) It was specially with the view of 
obtaining that satisfaction that the accounts were gone into at the close of 
the half-year, and the audit made. A very painstaking audit had been 
made, one of the most thorough in his experience, by the two directors 
whose names were appended to the report, and they had been ably assisted 
by the professional auditor. The accounts and bills had been minutely 
reported upon, and full provision had been made for bad and doubtful 
debts, while the whole of the outstanding liabilities of the bank, in regard 
to such matters as legal expenses, dc., had been brought to the latest 
possible date, the 31st December, so that there should be no “ after-claps.” 
After doing this they had been able to carry forward the balance of 
£1,769. 19s. 2d., but this they would not have done unless they had been 
perfectly satisfied that the capital of the bank, as stated in the’ report, was 
intact, and that every penny of the money which the shareholders had 
subscribed was now existing in the assets of the business of the bank. 
(Hear, hear.) It was very satisfactory to him to be in the position that 
day to make this announcement on behalf of his colleagues and himself 
—/(hear, hear)—and to compare the present position of the bank with 
tbat from which the chairman had had to speak on previous occasions was 
exceedingly gratifying. Three years ago more than the subscribed capital 
of the bank was so absolutely locked up in some eight or nine accounts as 
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to be altogether unavailable for the business of the bank. It was only a 
short time ago that the capital of the bank was so far reduced that the 
Suspense Account stood at £17,000. At this time, as they were aware, 
the bank was looked upon outside with dislike and distrust by many who 
did know, but by many more who knew nothing of its circumstances and 
difficulties. Worse than that. At that time the shareholders of the bank 
were just nearing a very dangerous and explosive point. They were 
arousing themselves from a deluded confidence, and were feeling indignant 
and angry because they suspected the integrity of some of the bank’s 
officials ; and he believed that every element of disintegration that could 
exist did exist within the institution, while, as the shareholders were aware, 
outside agitation and combination were brought in to assist the develop- 
ment of these dangers ; and, as a fitting climax to such a history, the bank 
had to sustain the liquidation of the Mutual Land Company, with its dis- 
closures—not damaging to the bank itself but to some two or three 
individuals connected with it, against whom charges were brought of abuse 
of their office. Well, to stand to-day on a platform of present success and 
survey all those difficulties through which the bank had fought its way 
was not altogether an unpleasant procedure. They stood to-day upon these 
few facts: a capital fully recovered, » character vindicated and restored, 
and a lawsuit victoriously ended. (Hear, hear,” and cheers.) And 
— this matter they must bear in mind that though the lawsuit with the 

utual Land Company was in the first instance undoubtedly prejudicial 
and detrimental to the interest of the bank, yet it had sufficed to make this 
thing perfectly clear, that the bank was in no way a party to any impro- 
prieties that might have taken place, and could not be saddled as an insti- 
tution with any misconduct, true or untrue, alleged against its officials. 
From these facts they surveyed the past, and he thought his colleagues 
might be excused if they felt a very natural exultation at such a marked 
contrast, and asked the shareholders to join them in the very modest 
expression of that feeling which they‘had conveyed to them in the present 
half-yearly report. (Applause.) He did not know whether any details of 
the accounts required explanation, but he should be very glad, so far as 
was consistent witk the interests of the bank, to answer any questions 
which might be put. They had deemed it best, in the interest of the 
shareholders—having once established the principle of the bank’s claim by 
the decision of a court of law—to make an arrangement with the 
Liquidator of the Mutual Land Company, and close up that matter rather 
than wait some time to receive the ordinary dividend due to them as 
creditors, which might happen to have been a little more. He hoped 
that this course would meet with the shareholders’ approbation. 
The properties account, as mentioned in the report, had not this half-year 
been specially introduced for the reason stated. They introduced it about 
eighteen months or two years ago, when the position of the bank rendered 
it advisable, an impression at that time prevailing in the minds 
of the shareholders and the public that the truth was being concealed ; 
and, as the amount to which the bank was interested had been magni- 
fied by the reports which prevailed to double or treble its real amount, 
the directors thought it best to make a clear statement about the matter, 
in order to relieve the shareholders from anxiety, and to put them in 
possession of the true state of the case, (Hear, hear.) The reason for 
making a special entry of this account in the report now no longer ex- 
isted, and to continue it would only give rise-to the reflection on the part 
of those who did not know the whole of the circumstances of the case, 
that there was still something peculiar in the position of the bank. 
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With these few remarks the chairman begged to move the adoption of 
the report. 

Mr. Hadfield seconded the adoption of the report. He said he felt all the 
more pleasure in performing this duty, as a similar duty had frequently 
been allotted to him before, when the bank was in a very different posi- 
tion. The chairman had stated that the eapital was now intact: the first 
time, perhaps, for many years that it had been so. The shareholders had 
been kind enough to give the directors their confidence and support during 
the great difficulties with which the bank had been surrounded, and he 
believed they would now find that their confidence had not been abused, 
but that the directors had done all they could to bring the bank success- 
fully through all its difficulties. Those difficulties had been overcome by 
the constant and unwearied attention and vigilance which the board had 
bestowed on the affairs. In fact, the directors had displayed as much 
attention and anxiety for the prosperity of the bank, as if it had been 
their own private concern; and nothing that they could possibly do to 
help it through had been withheld. He hoped that for the future the 
bank would be carried on upon these principles, and he had no doubt that 
it would soon take a position which it had never yet occupied, especially if 
the shareholders would show their confidence by not only continuing their 
own business, but inducing others to bring business also. 

The election of three directors then took place; and as there were no 
other nominations, the chairman declared that Mr. Thomas Hadfield, Mr. 
Edward Hutchison, and Mr. W. Litherland, were re-elected. 

The Chairman said, he could not help expressing how personally grati- 
fied he and his colleagues were that those gentlemen had consented to 
their re-appointment, for they had contributed very much indeed towards 
the success of the bank by their well-known character, in the first instance, 
for honesty and integrity, and by the constant personal superintendence 
and assistance which they had rendered in the management of the bank’s 
affairs. He was sure that they could not retain the services of more 
efficient men. 

On the motion of Mr. Camidge, seconded by Mr. Wells, Messrs, Langton 
and Matheson were appointed auditors for the ensuing year, with the same 
remuneration as previously. 

Mr. Hutchinson then made some remarks on the propriety of recognis- 
ing the services of the officers of the bank, who have rendered most 
active co-operation to the board-in retrieving the position of the bank. 

Mr. Goffey moved that the best thanks of the shareholders be given to 
the directors for the care, trouble, and anxiety which they had manifested 
- conducting the affairs of the bank during the recent critical state of its 
affairs. 

Mr. Magson seconded the resolution, and Mr. Camidge added a recom- 
mendation, that out of the balance of £1,769 a sum, say of £500, should 
be allotted to the directors for their services. (Cheers.) 

Mr. Hutchinson said that both he and the other directors were very 
much gratified with this expression of feeling, but they had come to 
a resolution amongst themselves not to accept any remuneration until at 
least a 5 per cent dividend was declared. (Cheers.) 

Mr. Boote endorsed this statement. 

Mr. Litherland said he, for one, would never be content to take a 
shilling until the shareholders had received a dividend; but, when that 
result took place, he would not say that he would not take something. 

Mr. T. Hanmer thought the services of the directors deserved a more 
substantial recognition than £500, and suggested £1,200 as being more 
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in accordance with the services rendered and the large balance carried 
forward.. 

Mr. Magson paid a very high tribute to the conduct of the board, and 
suggested that endeavours should be made to develope more business in 
Manchester, where there was a wide field open, and where many banks, 
which had commenced with small beginnings, were now in a highly 
prosperous position. 

The resolution was then put by Mr. Goffey, and carried by acclamation. 

The Chairman thanked the shareholders for the vote, and particularly 
Mr. Camidge for his suggestion, which the proprietors had so heartily 
endorsed. It was only one more illustration of the sympathy and kind- 
ness extended to the directors by the whole body of the shareholders of 
the bank, and it gave that sympathy a more substantial and definite shape 
than it would otherwise have assumed, and made it more clear to the 
directors themselves and to the outside public. He quite coincided, how- 
ever, with the views of his brother directors on the question of remune- 
ration, and, though they had worked very hard, they had the satisfaction 
of knowing that their labours had been entirely disinterested. In conclu- 
sion, the chairman said he had no doubt that his colleagues would 
endeavour to be as active and earnest for the future, in promoting the 
interests of the bank, as they had been in the past. 

Mr. Wells said they must not overlook the valuable services which had 
been rendered by the manager and the officials of the hank. He need not 
dwell upon the energy and perseverance of the manager, who was always 
at his post, and who was most assiduous in his attention to the affairs of 
the bank. The same, also, could be said of the officials who acted under 
Mr. Harrison. 

Mr. T. Hanmer seconded the resolution. 

The Chairman, in putting the resolution, observed that the suggestion 
of Mr. Hutchinson, as to the remuneration of the officers of the bank, 
would receive the careful attention of the board. They were fully aware 
that good men were not to be had unless they were well paid. 

The resolution having been carried— 

Mr. Harrison, in reply, said that on behalf of himself and the officers of 
the institution he begged to return very sincere thanks for the vote so 
unanimously passed. As the chairman had remarked, their desire was to 
do everything that they could to promote the success of the bank, and he 
was glad to say that, since he had the honour of joining it, he had opened 
seventy new accounts, on which the profit by commissions alone, inde- 
pendently of any other source of profit, had amounted to nearly £500 
during the last six months. This, he thought, showed that the bank was 
steadily progressing, and he hoped that it would soon rank amongst the 
best paying banks in Liverpool. (Hear, hear.) 

A special vote of thanks was unanimously passed to the chairman, and 
the proceedings closed. 





THE ALLIANCE BANK, LIMITED. 


Tue half-yearly general meeting of this bank was held on the 22nd 
January, at the Cannon-street Hotel, London; Mr. Matthew Hutton 
Chaytor in the chair. 

Mr. Thos. J. Scott read the notice convening the me>ting, and the fol- 
lowing reports and accounts were taken as read :— 
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“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on cur- 
rent expenses, bad and doubtful debts, and rebate on bills not yet due) 
amount to £40,041. 16s. 10d., which sum, with the addition of £10,378. 
lls. 4d., the balance from the previous half-year, makes a total of 
£50,420. 8s. 2d. now to be disposed of. The directors recommend that of 
this sum £32,000 be appropriated to the payment of a dividend at the rate 
of £8 per cent. per annum, free of income-tax; that £7,112. 5s. 1d. be 
placed to a reserve fund, and that the remainder £11,308. 3s. 1d. be carried 
forward to profit and loss new account. The sum of £5,387. 14s. 11d. has 
been realised during the half-year from the assets of the old bank, and by 
transferring this amount. in addition to the £7,112. 5s. 1d. mentioned 
above, to the reserve fund, it will be increased to £162,500. The dividend 
will be payable on and after the 1st February.” 


Dr. Balance-Sheet 31st December, 1873. 


Capital paid up on 80,000 shares . -- £800,000 0 0 
Amount due to customers on current and deposit accounts, 

circular notes, &c., £2,079,482. 10s. ; en £610,811. 

14s. 3d... -. 2,690,294 4 
Reserve fund . na es wee ae ea 150,000 0 
Balance of contingent account a“ ne oe - oe 64,313 2 
Rebate account . 7,372 13 
Profit and loss balance, 30th Juno, 1873, £10, 378. ‘Ils. 4d.; 

balance, being net — for the a half-y ear, £40, 041. 
16s. 10d. .. sa 50,420 8 2 





£3,762,400 7 10 








Cr. 
Cash in hand at Bank of England, and at call . ‘ -. £587,931 3 2 
Investments in Consols, &c. ae oa 58,156 12 6 
Bills of exchange, loans to customers, &e. -. 8,051,999 9 10 
Balance of outstanding account of old bank, to ‘be realised 64,313 2 4 





£3,762,400 7 10 
— 
Dr. Profit and Loss Account. 
Current expenses, including rent, taxes, salaries, stationery, 
law charges, income-tax, directors’ remuneration, &c. -. £18,028 4 
Rebate on bills discounted, not yet due . ws ws i 7,372 13 
Dividend at 8s. per share, on 80,000 shares. oa ss 32,000 0 
Amount placed to reserve fund, £7,112s. 5s. 1d.; balance 
carried to profit and loss, new account, £11,308. 3s. 1d... 18,420 8 


£70,821 6 


—_______ 


a 30th June, 1873 . £10,378 11 4 
Gross profits for the past half-year, after payment of interest 

on currrent and other etemene and ie vomaanae for bad 

and doubtful debts = a 60,442 13 11 


£70,821 5 3 
—— 
Balance brought down... oe - oe os -» £11,308 3 1 
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Reserve Fund. 
Balance, 30th June, 1873, £150,000; amount transferred from 
contingent account, 31st December, 1873, £5,387. 14s. 11d. : 
ditto, profit and loss account, £7,112. 5s. 1d... a .. £162,500 0 0 


The Chairman said : Gentlemen, it is with the very greatest pleasure that 
I meet you again on the affairs of this institution. We have hitherto 
been, I may say, for several long years travelling a very dreary road. 
There seemed to be no end to the trouble that beset us, but now I am proud 
and happy to say, the road has widened, and the prospects are brighter, 
and we may look forward, I think, to a future, if not of unclouded sun- 
shine, at least of prosperity. (Cheers.) I want, gentlemen, before moving 
the first resolution, to ask you to give me a little of your time in going 
through the items of the accounts that we now have the pleasure of sub- 
mitting to you, You will observe that now the capital account is 
completely regulated off. In our last report there were 378 shares due to 
shareholders of the old bank that had not veen disposed of. Those have 
since been taken up by the parties entitled to them, or sold for their benefit, 
and we now hold the undiminished capital of £800,000 in the business. It 
will be necessary, gentlemen, shortly to hold what is called the liquidation 
meeting, that is, to pass a final resolution that the old bank be wound up. 
This is merely a formal act required. by the deed, and we shall not think 
it necessary to send you round circulars calling the meeting. We shall 
merely do it as prescribed by the Act—advertise it in the “ Gazette,’ and 
hold the meeting at the bank, and it is so strictly formal, that none of you 
need attend unless you wish to be in at the death. You may of course if 
you wish, but it is merely a formal resolution that the old bank be wound 
up. That has to be taken to the registrar, and the name is struck out of 
his book, and there is an end of it. We thought we should have been 
enabled to hold that meeting simultaneously with this, but there are 
several of the old accounts, as you will see in the outstanding debt of 
£60,000 odd, not yet wound up, and we are obliged to use the name of the 
old bank in the legal proceedings that are necessary to enable us to obtain 
our share of the assets when settled. I wish you, however, to understand 
that we have no kind of litigation ourselves, and I should pity our solicitors 
very much indeed if thev had to get their living out of the business 
brought by us; but many of the assets are in the hands of liquidators, 
and we cannot hurry them on toa final settlement. This is solely the reason 
why the meeting is not held to-day, and the old bank finally disposed of. 
Let me now next call your attention to the state of the credit accounts 
and acceptances. These two items mark the estimation, and certainly, I 
may say, the credit in which an institution like ours is held by the public, 
and if I go back a year or two, it is simply for the purpose of showing you 
how great the progress is we have made. Just three years ago now, gen- 
tlemen, we held the last meeting, when the three institutions of London, 
Liverpool, and Manchester were one bank, and when the accounts of those 
three institutions were all combined in the figures that were then presented 
to you. Our accounts now, as you know, contain those of London only, 
but the comparison is somewhat striking, and I think, gentlemen, you will 
be very much gratified to find the real, the constant and steady progress 
that this institution has made since the separation. The figures we then 
submitted I have taken out in a tabular form. The current accounts were 
£1,351,164. of which £800,000 only belonged to London ; the acceptances 
were £252,526, of which £171,761 belonged to London. In the middle of 
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1872, the reconstruction of the bank took place, the final separation from 
Liverpool took place on the 1st of May, 1871, and these current accounts 
consequently were reduced at that time from £1,351,000 to £1,003,000. 
The acceptances were not materially altered. In June, 1872, the figures 
of Manchester appeared for the last time. They were then £2,159,000, 
of which £1,839,000 belonged to London. The acceptances were £363,000, 
of which £315,000 belonged to London. Now, gentlemen, let us look to 
our lastaccounts. Manchester, as I say, was then separated from us. Our 
own accounts now, as you will see by the returns, amount to £2,079,000, 
while our acceptances for our customers amount to £610,000. You will 
see, gentlemen, that from the time we separated from Liverpool our busi- 
ness has increased in current accounts by 150 per cent., while our 
acceptances have much more than doubled— nearly trebled. With respect 
to the latter item, it is gratifying in another respect. It shows that we 
have amuch more complete hold on the mercantile community, that we 
enjoy with them a much higher degree of credit than fell to our lot 
before. I am sure, gentlemen, that you must be pleased, with myself, to 
see that in three short years the progress of the bank has been so great 
and so marvellous. In another respect, I will show you what the increase 
has been. In three years and ahalf we have opened 922 new accounts. 
It is true some have been closed, but the number is trifling, compared 
with the number opened. You will be pleased to hear that since this 
year commenced the stream has not ceased to flow. Now, gentlemen, let 
us turn to the other side of the account. You will see we increased our 
reserve fund this present half-year from £150,000 to £162,500. Let us 
trace fora moment the progress of this account. We carried over from 
the old bank a balance to the credit of the reserve fund, which I am 
afraid would have disappeared if we had wound up the bauk at that 
time. We placed aside, if you remember, £200,000 of our then capital 
in order to form a reserve fund, in order to stand against certain expenses 
-we were subjected to,and in order to make perfectly sure in the minds of 
our friends and the public that there was nothing else to provide for. 
Of that sum set aside we have realised by the realisation of the assets 
£123,229, and that mind, gentlemen, is not yet exhausted. We hope to 
get some further large sums from that source. When we reconstructed 
the bank we held, either by forfeiture or as security, a considerable number 
of our own shares. These have since been sold, and have realised, in 
addition to the capital, a profit-of £6,990, which has been added to reserve 
fund. But, gentlemen, in 1872—that is June, 1872,—our profits began to 
rise to such a degree that after paying the ordinary dividend that we have 
been usually paying you, we were enabled to put aside something from 
the ordinary profits to build up this fund still further, and we added in 
the half-year ending June, 1873, £3,010, in the half-year ending the 30th 
December, 1872, £6,750, in the half-year ending June, 1873, £6,074, and 
in the last half-year we have set aside £7,100. In short, we have taken 
from the old bank £9,847; we have realised from contingent fund 
£123,229, we have realised as premiums upon sales of shares £6,990, 
we have added to reserve fund out of profits £22,934, raising the total 
to £162,500. (Cheers.) I think you will agree with me that this is not 
a very unsatisfactory result of two and-a-half years’ trading, much on 
our own account. Now, gentlemen, there is one lesson to be drawn from 
this, that the original constitution of this company was a faulty one. We 
started two institutions at first, and afterwards increased to three, each 
associated, but in a great degree in what is vulgarly called on its own 
hook. The result of the separation has been in every place an advantage. 
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We, as I have shown you, have rashly advanced in prosperity, and I am 
proud indeed to say that our colleagues have each been able to show much 
better results than when associated with us. The only connection now is 
one of extreme goodwill, working together with a common object, as 
associates, with the utmost cordiality, as correspondents and mutual 
agents. As regards the assets of the old accounts, you will see, as I told 
you, £64,000 still standing in the credit of that account. I suppose you 
do not expect we shall get all this in. As we get it in we shall place it 
to the reserve fund, but the day will come when we shall have to write 
off the balance ; but this will not affect the present bank in any shape or 
degree. Now, there is only one other subject to which I need call your 
attention, and it is a little slip for which we hope to be pardoned. We 
have made your dividend payable on the 1st February, which unfortunately 
happeas to be a Sunday. Now, as that is unquestionably a bank holiday, 
I am afraid you must postpone the receipt till the next day. With these 
remarks I beg to move that the report and accounts now submitted to 
you be received, adopted, and entered on the minutes. 

Mr. Tayler: Happily you say the tide has now turned, and we have to 
look forward to a season of prosperity. Under your able guidance it is 
very gratifying. Sir, I now ask you a question of finance, and there is no one 
in this room more able to reply toit than yourself. When the amalgama- 
tion took place, I think in May, 1871, when we took an independent 
character, and for, the first time when we relied upon cur own resources 
instead of strange ones which never did us much good, there was a reserve 
fund made out of our capital. We were then standing without a fraction 
of a million for our capital, with 8,000 new shares of £10 each, as you 
know were then deposited. Of the amount paid on the present shares, 
there will remain a balance of £5, which it was proposed to transfer to a 
contingent or reserve fund against the excessive rent of the London offices, 
and that was a proper institution at the time. We know the London 
offices are let extremely well, and we stand at a specific rent which is 
entered at the debit of the accounts. We have realised now as you truly 
say £160,000, which is, I presume, a contingent fund, andI should be 
pleased to kxow, sir, whether you think that that properly belongs to 
the shareholders’ capital. It was set aside for a specific object, which 
specific object has been realised and accomplished, and in my poor judg- 
ment I think it cannot be held legally that that does not belong to the 
shareholders’ capital. I should be pleased to know what the sense of the 
meeting is upon that subject, and I should be pleased to hear what our ex- 
cellent chairman has to say upon that subject, but I think it must be patent 
to all, that money having been realised from our assets, and set aside for 
special objects which have been realised, it rightly pertains to shareholders’ 
capital, and I think that a declaration from our chairman that it cannot 
be used for a reserve fund or for other purposes will be pleasing to us and 
just to all. 

The Chairman: Gentlemen, I must profess entirely to misunderstand 
what Mr. Tayler’s objection is. I do not understand what he means. 
This bank was reconstituted with a capital of £800,000, and to say that any 
other capital belongs to this bank is entirely beside the question. It is a 
pity that Mr. Tayler cannot forget the past. He has gone through atime 
which has tried the patience and tempers of us all. But, gentlemen, we 
are not now the old bank. The capital we have is £800,000. I told you 
we set aside £200,000 of capital, and let that amount stand substan- 
tially as a fund to equalise these heavy charges td which, on account of our 
rent, we were subject. How he can claim that this should be part of your 
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capital I do not know. If it were a part of your capital really, what differ- 
ence would it make? The dividends we have earned have been upon the 
sums left in our hands both by you and by the public. If we were to put 
that sum to capital account we should not earn a penny more; the divi- 
dend would be exactly the same as now, or so much less upon the capital. 
Now, gentlemen, as regards the value of this property, a question which 
is raised by the questions of Mr. Tayler. The reconstruction of the bank 
took place in May, 1871. In April, 1871, the shares of the old bank were 
sold at £11 a share; you got for each share in the oR bank two in this new 
one; those two new shares are worth £26, instead of £11 the old one was 
worth. That, gentlemen, is an increase in the value of your property by 
the operation we have been carrying on of no less than 130 percent. Ido 
not see how any shifting of the figures would alter the fact. That sum 
remains now to support your credit as a reserve fund. You receive the 
benefit of it in all the accounts that are laid before you, and receive the 
benefit of it by the increased credit and confidence that is placed in you, 
not only in this town but by the world over, and if you forego the advan- 
tages for the purpose of increasing your capital, it would be in my opinion 
one of the most suicidal policies you could adopt. I have no doubt of Mr. 
Tayler’s good wishes, but I think the view he takes is a mistaken one. 
I hope I have made it clear to you, gentlemen. (Cheers). 

Mr. De Pass: To all intents and purposes itis capital, and it belongs to 
the shareholders. 

The Chairman: You get no benefit by calling it capital. 

Mr. Rickett : I wanted to ask a question which is rather more practical. 
Perhaps you will not mind stating to the meeting what is the rent we stand 
at now? In former times of adversity it was alluded to. 

The Chairman: £6,500 ; it was £8,500, £2,000 being ynderlet. 

Mr. Peter Watson : I think, Mr. Chairman and gentlemen, if any per- 
son’s views should be heard on this side of the table, that mine ought to 
be heard on the present occasion. [ hold in nty hand the full report of the 
meeting on the 19th January, 1871. At that time I think our friend Mr. 
Tayler and several others were very severe on our chairman and the then 
board of directors, and contended that they always came forward with all 
manner of apologies. First it was the ups and downs of the bank rate, 
then it was the war that was on the continent, then it was one thing and 
then another, and they seemed to censure the chairman and the board 
of directors at that time in a manner which I considered not justifiable. 
At that time we were emerging from 1866, 1867, and 1868, from the effects 
which up to that period we had felt. If you remember, we were emerging 
from almost—I won’t say a panic state—but certainly a very difficult 
period. On the right and on the left companies were being wound up, and 
I congratulate ourselves on that occasion that the chairman and directors 
had landed us safely, and not only landed us safely, but gave us 3 per 
cent. dividend. The great thing at that time was to keep ourselves to- 
gether, to keep our capital intact, to work manfully, and one and all put 
our shoulders to the wheel, to see if we could not improve our position. 
If you take that statement in 1871, you will find that I rose inthis room, 
and stated the difficulties we had to contend with. I stated that I had 
introduced only a few days previously a gentleman as a customer to the 
bank, and I asked him if he would take an interest in the bank at that 
period. He said, “ Certainly, I wish to become a shareholder. What is 
the number of shares. and the price?” I told him they were £100 shares, 
with £25 paid up. He replied he certainly would never havea millstone 
like that-round his neck,: and would not take the shares. It was at that 





















154 Alliance Bank. 


meeting I strongly urged a resolution I put to the meeting for the con- 
sideration of the directors, to endeavour to reconstruct the bank with a 

less denomination of shares—that is to say, instead of having £100 shares, 
we should divide them to the extent of about five. Some shareholders at 

that period thought it best to leave the matter alone, and other shareholders 

suggested it should be carried out. Mr. Tayler very properly seconded 

that resolution, because he said, to use his own words, he would second 
the resolution of the hon. shareholder, for the resolution involved the 
reconstruction of the bank. (Cries of “Time.”) I do not wish to occupy 
your time; but I think I might claim credit, to a certain extent, for hav- 

ing put the concern into its present position. I have fought manfully, 

and will not occupy your time longer than is absolutely necessary. I mean 
to say this, that whereas certain inuendos were cast on the chairman at 
that time, he and the directors were doing their utmost, and have landed 
us safely. I say this, going on as we are, having increased through the 
reconstruction of the bank two years ago our profitsfrom £20,000 for the 
half-year to over £40,000, what they are for this half-year, and I say, 
to a certain extent, I claim credit for having introduced these matters. 

I rise to express my confidence in the chairman and directors for their 
able m ement of the affairs of the bank. 

A Shareholder: We all know and agree to that. 

Mr. Watson: Iam very happy to hear it. 

A Shareholder: What use is made of our reserve fund ? 

The Chairman: We use it in promoting the prosperity of the bank. 
We use it in the business: it is part of the capital: We have a certain 
sum invested, gentlemen, and we shall increase that sum as we grow. 

Mr. Kitchin: I have for some time been a customer of the bank, but 
till 1873 did not see my way clear to become a shareholder. I was very 
much struck with the business-like tact of your general manager, and I 
got a statement of the accounts and examined them carefully, and have 
since become a shareholder, because I believe we have in the present 
manager a gentleman well able to conduct the bank satisfactorily and 
prosperously. I think he possesses the qualification of saying “no,” 
which is very necessary for the manager of a bank. Ido not speak from 
experience ; he has never said “no” to what I have asked him, because 
my business with him is of a straightforward nature, but I am sure that 
if I were to take him business not quite so clear, he would send me to the 
right about very quickly. I believe that if he remains at his office, as I 
hope he will for many years, we shall have a very prosperous future be- 
fore us as shareholders of the Alliance Bank. a 

Mr. Smith : I beg you will pardon me if I ask a question already put, 
for [ do not understand the answer. What I want to know is whether 
the reserve fund of £162,500 is used with the general assets of the bank 
for banking purposes, or whether it is set apart separately as a reserve 
fund, and invested separately, and represented by separate investment ? 
That is the question I should like clearly answered. 

The Chairman : I thought, gentlemen, the accounts were sufficiently 
explicit themselves, I may tell you that we have about £60,000 odd 
invested in Consols ; the remainder, as I have explained before, is in the 
general assets of the company and used in earning the dividend. There 
is nothing very unusual in that. If it were not so, we could not produce 
what we have produced. Now, gentlemen, there is one item in the 
accounts I omitted to explain to you. I want to show you that, however 
we may have used the reserve fund, however much we may have dealt in 
any way which some people may think right or wrong, with the funds 
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entrusted to us, they have shown an increasing profit for the last three 
years. On the 3lst December, 1870, the entire profits of the whole three 
months were £15,417, they grew to £20,000, to £23,000, to £30,000, to 
£33,000, to £34,500, and now they have got to £40,000, and I hope they 
will continue to grow in the same ratio. (Loud cheers.) If any other 
gentleman wishes to make any remarks [ shall be happy to hear him. 

Mr. McKenzie : I beg to second the adoption of the report, and to 
congratulate the shareholders on the very satisfactory state of affairs, 
brought out by the lucid statements of our worthy chairman. 

The motion was then put to the meeting, and carried unanimously. 

The Chairman : The only duty, therefore, that now remains to me is to - 
move that a dividend at the rate of 8 per cent. per annum be declared. 
I hope you wont refuse to receive it. (A laugh.) 

The motion was put to the meeting, and carried. 

The Chairman: That, I am pleased to tell you, closes the business wo 
have to submit to you to-day. 

A Shareholder: I have much pleasure in proposing “That the best 
thanks of this meeting be given to the Chairman for his able conduct 
in the chair ; to the directors generally, for their careful attention to the 
business of the bank during the past half-year.” 

Mr. Peter Watson: I have much pleasure in seconding that, and I hope 
and believe that, during the next twelve months, instead of an 8 per cent. 
dividend, they will earn for us 12 per cent. I believe the dividend will be 
nearer 12 per cent. Although our property two years anda half ago was 
selling at a discount of 50 per cent., yet to-day it is selling at a premium 
of 30 to 40 per cent., in addition to which we have a reserve equal to £2 
ashare. Iam sure you will be glad to include in the vote of thanks the 
managers and the whole of the ‘officers of your bank, and I trust before 
long, when we get the 10 per cent., the directors will seriously consider 
the position of the managers and the whole of the officers of the bank, and 
make them feel a double interest in the welfare of this prosperous institu- 
tion, and who is to say our shares shall not be again £40 or £50 a share 
premium ? 

The Shareholder said he should be most. happy to include in the vote of 
thanks the manager and other officers of the bank, but, as regarded the 
other remarks of Mr. Watson, he thought they touched on matters that 
were best left tothe discrimination and judgment of the directors. 

The motion was then put to the meeting, and carried unanimously. 

The Chairman: Weare much indebted to you, gentlemen, for the con- 
fidence you repose ‘in us.: We'shall use our best ‘endeavcurs that it shall 
not be undeserved on our part. As regards our staff, our manager is here 
to speak for himself. As regards our staff, I may say that I do not 
believe there is a better staff in the City of London. I do not believe 
there is any where the interests of those employed are more carefully 
considered than those of the institution to which yau all belong. We 
shall do our best to make the dividend 12 per cent., but we do not grow 
quite so rapidly as. 4 per cent. for the half-year.. Perhaps it would be 
dangerous if we did; you must not look for that. It is impossible in a 
bank that such rapid growth could be obtained without some kind of risk, 
and we have had enough of risk. We do not intend to do any business but 

what is sound, regular banking business. (Cheers.) 

Mr. R. O. Yeats, the manager : Ihave to thank you on behalf of my 
colleagues, Mr. Fraser, Mr. Horn, our chief clerk, and our secretary, and 
other officers of the establishment, and for myself for the kind observa- 
tions which have fallen from you. I meytion Mr. Fraser aud Mr. 
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Horn in particular, because when I was absent from illness for some 
time during the year those gentlemen had the conduct of the business. 
I need only refer to the figures to prove to you it must have been 
entirely to everybody’s satisfaction. As far as regards the bank itself, 
I think it is right, perhaps, of me to say that I know of nothing within 
it on which I could put my finger for a moment with doubt, that the 
whole of the capital and reserve fund to the last penny are here, and 
our bank is attaining the position that every first-class bank would wish 
to attain. I do not like to make one jarring note on such an assembly 
as is here to-day, but I feel myself bound to allude to the fact that I 
cannot remember that during the last six months we have been able to 
add one personal shareholder’s account to the list of accounts. Gentle- 
men, recollect you are partners,and as partners we should assist one 
another. Before sitting down I would express my thanks to the gentle- 
men on both sides of the table for the kind expressions of sympathy con- 
veyed to me while I was away from illness at New York. Gentlemen, 
I thank you. (Cheers.) 
The proceedings then terminated. 
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Tue half-yearly: general meeting of this bank was held on the 22nd 
January, at the offices, Old Broad Street, London ; the Right Hon. W. N. 
Massey, M.P., in the chair. 

Mr. William George Simm (the Secretary) read the notice convening the 
meeting, and the following report and accounts were taken as read :— 

“The directors beg to submit the following statement of accounts and 
the auditors’ report, showing the position of the society at the 31st Decem- 
ber, 1873 :— , 

Assets and Liabilities, 31st December, 1873. 

Cr. ASSETS. 
Gold and silver coin at branches .. ee én ~~ .. £827,376 19 1 
Cash on hand at the Bank of England, and at call .. +» 691,703 19 11 
Government stock, exchequer bills, exchequer bonds and de- 

bentures .. ee oe ee ee oo oe oe 678,623 13 11 
Ditto advanced on parliamentary and other deposits .. oe 48,060 0 0 
Indian guaranteed stocks, colonial government bonds, and other ~ 

investments ° ee ee ee os ee fal 653,115 15 0 
Advances on securities at call and at short notice i -- 1,116,605 7 6 
Advances on securities at sundry dates, and current accounts, 

including balances due by country bankers .. -» 2,288,416 3 11 
Billsdiscounted .. .. «soe ew we Sw 4,697,065 1 4 
Bankers’ guarantee and securities held against acceptances, per 

contra .. 35,766 11 6 


244,487 15 0 


Bank premises in London, Dublin, and branches, frechold and 
leasehold .,. “ A 





£11,181,221 7 2 

Dr. LIABILITIES, 
Notes in circulation oe oe ee os ° +. £1,312,189 0 0 
Due by the bank on deposits and current accounts .. -. 8,124,625 9 0 
Acceptances to bankers’ drafts and on security .. “7 oe 35,766 11 6 
6 


Carried forward .. »» $9,472,581 0 
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Brought forward .. . £9,472,681 0 6 
Capital paid-up, £1,500,000; rest or undivided profits, £108, 000 
after payment ‘of £12, 000 law costs in the two suits of 
“Laffitte” and “Parker versus a 7 balance of “ 
and loss, £100,640. 6s, 8d.; making . 1,708,640 6 8 


£11,181,221 7 2 





Profit and Loss, 31st December, 1873. 


Amount transferred to reserve fund 

Half-year’s dividend to 30th June, 1873 

Total expenditure at the head office and all the 
branches, including rent, taxes, salaries, &c. 

Balance to profit and loss new account, applicable 
to payment of dividend to 31st December, 1873 


£8,000 0 0 
75,000 0 0 
2 
8 


65,154 19 
100,640 6 
£248,795 5 10 


Cr. 
Balance at 30th June, 1873 - 5 al ; 
Gross profits for the half-year ending this day, after payment 
of interest, income-tax, duty on circulation, and providing 
for all bad and doubtful debts, £181,357. 3s. 1ld.; less 
rebate of interest, on bills not due, £25,382; making 


£92,820 1 11 


155,975 3 11 
£248,795 5 10 


The profit and loss account of the bank for the past half-year, including 
£9,820. 1s. 11d., brought over from last account, leaves a balance available 
for dividend of ‘£100, 640. 6s.8d. The board have declared a dividend at 
the rate of 10 per cent. per annum, or 30s. per share for the half-year, pay- 
able, free of income-tax, on and after the 30th inst. The dividend absorbs 
£75,000, leaving a balance of £25,640. 6s. 8d., of which amount £15,000 
has been carried to rest or undivided profits, and £10,640. 6s. 8d. to profit 
and loss new account. The rest,or undivided profits, will now therefore 
stand at £123,000. The following tabular statement will show the progress 
of the bank during the past five years :— 


Current and 
ae Accounts, 


Net amount 
available for Dividend. 
8. £ 8. 


1869 June 


» December .. 


1870 June 


» December . 


1871.June 


» December .. 


1872 June 


»» December .. 


1873 June 


4,621,713 
4,852,323 
5,104,114 
5,540,543 
5,845,916 
6,796,753 
7,079,312 
7,526,529 
7,379,696 


45,202 
56,908 
59,532 
56,975 
71,531 
72,823 
76,089 
83,315 
92,820 


3 10 
15 8 
3 1 


WNW CON AOH HES 
onowmmuracnn 


» December .. 8,124,625 100,640 
Satisfactory as the above figures are, the profits would have been augmented 
had not so large an amount of the asets referred to in former reports still 
remained unproductive of revenue. The directors who retire by rotation 
this year are George Noble Taylor, Esq., John Ralph Engledue, Esq., 
and Lord Henry Charles George Gordon Lennox, M.P., who, being 
eligible, offer themselves for re-election.” 
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The Chairman said : Gentlemen, whatever difference of opinion may 
exist among the shareholders as to portions of this report, I think I may 
take it for granted that all will be agreed as to one, and that the most 
important part of it. The figures which have been tabulated for your 
information upon the face of this report tell their own tale; they show 
what is much more satisfactory than convulsive, and occasional spurts o 
success, they show a gradual and almost proportionally equal ratio of progress 
during the period which these figures cover, and the inference which you 
will draw from that fact is that your affairs are in a state of unquestionable 
stability, and that there arein this institution the elements of progress which 
have not yet seen their limit. Now, gentlemen, that is the part of the report 
which is absolutely imperious to criticism. There are the facts and figures 
verified by your auditors, which depend upon no artifices of statement for 
the purpose of conveying to you an erroneous impression of the state of 
your affairs. These are figures which men who run may read, and as I 
said before they tell their own tale, and to dwell upon, they would be 
merely an affront to your understanding, because every man, however 
moderate his knowledge of business may be, can understand plain accounts 
such as we have submitted to you. Well, gentlemen, as it appears that 
in the course of the last five years the deposit and current accounts have 
nearly doubled, and the profits distributed amongst you have also been 
doubled, the question may arise as to whether the directors have not 
exercised an unnecessary degree of prudence almost approaching to 
timidity in withholding from you the full amounts of the profits which 
you have earned. Well, gentlemen, that of course must be a matter of 
opinion. We have in the exercise of such discretion as we possess thought 
it right that on this occasion at least the dividend should not be declared 
in advance of 10 per cent., and the reasons that have weighed with the 
directors in coming to that conclusion appear on the other side of the 
report. You will find that there is an amount of £12,000 debited for law 
costs which have been incurred in two suits in which the bank has lately 
been engaged. One of those suits was against the bank without their con- 
sent; they were in the condition of persons upon whom an enormous 
claim was made, which they believed to have been unfounded and unjust, 
and did not comply with that claim, but did their best to defend your pro- 
perty. Mr. Laffitte made a claim on the bank for an amount of the con- 
tract price of his business, which was some £80,000 or £90,000. We 
defended that suit, and after passing through several stages of litigation, 
the contract has ultimately been upset by the House of Lords, but there 
still remains a question as to whether the bank is not liable for any 
damages Mr. Laffitte has sustained in consequence of the non-fulfilment 
of that contract. That branch of the litigation is now sub judice, and 
will, I hope, be brought to a speedy termination. In respect to that suit 
to which I have been adverting, one-half of this portion of costs has been 
incurred. Those costs were absolutely irrecoverable. When the House 
of Lords pronounces a decision they allow no costs, and the result of that 
position establishes the liability of the several litigants before that supreme 
Court of Appeal and the amount of costs which they are obliged to pay. 
The share which the bank has been obliged to pay in respect to Mr. 
Laffitte has been about £6,000. The other sum of £6,000 has been in- 
eurred in respect to another suit which by the desire of the shareholders 
was instituted by the board against some of the late directors of this bank. 
li was a suit for the purpose of obtaining indemnity to the bank for 
certain costs and charges which they had incurred in respect to former 
transactions in which it was alleged the former directors had incurred 
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personal liability. Gentlemen, the Vice-Chancellor was of opinion that 
our claim was well-founded ; that opinion was reversed by the Court of 
Appeal, and unless the directors should be advised to take the cause to a 
higher court, we may consider that the costs incurred in the late suit 
against Lewis are costs which are irrecoverable. They amount to £6,000. 
There is also, I should tell you, as it is necessary and proper that this 
matter should be fully explained, in addition to the costs of £12,000 
which have been written off out of reserve fund, £2,000 which have been 
paid since this December account was closed, about £2,000 in respect to 
the same transactions, and, so far as any costs to which the bank is liable 
in respect to these suits is now ascertained, that sum, say of £14,000, 
covers the whole of our liability. Gentlemen, the progress of this litiga- 
tion illustrates in a remarkable manner what has been sometimes called, 
though I do not know why, “ the glorious uncertainty of law.” In the 
suit of Laffitte brought against the bank, we obtained the judgment of the’ 
Master of the Rolls in favour of the bank. The Master of the Rolls was 
of opinion that Mr. Laffitte had established no claim; the Lords Justices 
were of opinion that his claim was fully established, and they reversed the 
decree of the Master of the Rolls. The House of Lords, to whom the 
bank appealed against the decision of the Lords Justices, reversed the 
judgment of that tribunal and decided that there was no contract on 
which Mr. Laffitte could sue; so that we have the Master of the Rolls 
deciding one way, and the Lords Justices deciding another, and the House 
of Lords differing from both. Then, in the other case, we had the judg- 
ment of the Vice-Chancellor, the judgment of the Lords Justices reversing - 
that decision and condemning the bank in respect to one important 
allegation which the bank failed to prove. There was.a charge of miscon-' 
duct contained in that bill which the bank were advised they were in a 
condition to establish, but the absence of one material witness rendered 
it impossible for the bank to attempt to establish. that charge, and I 
think that they acted in a very proper manner in not embarking in a 
class of evidence when they felt'that that evidence was incomplete, and: 
could not be placed before the court in such a shape as would entitle them 
to expect a decree. Well, gentlemen, a good deal of exaggeration and: 
misconception exists as to the amount of costs which the bank has been 
obliged to pay in consequence of the failure of that particular charge. 
Tke defendants’ solicitors sent in a bill amounting to nearly £4,000 in 
respect to the costs of that bill. That bill was taxed: down to £503, 
and that is the entire sum that has been paid. I do not now allude to 
some of the idle stories that have appeared in some of the Irish prints, 
stating we have paid £5,000 or £6,000, or I hardly know what. Well, 
although the Lords Justices reversed the decree of the Vice-Chancellor, 
they did not give the defendants their costs, and in doing so they stated 
their reasons, with which probably the shareholders are acquainted, and 
therefore I do not wish to take up your time by going into that matter. 
Now, gentlemen, the appearance of that considerable sum of £12,000 for 
law costs led the board to consider whether they should be acting pru- 
dently in giving the shareholders the fuil benefit of the Jarge profits which 
the bank has made during the past half-year. They cannot shut their 
eyes to the fact that there is still a question pending between Mr. Laffitte 
and the bank. There is an open question of damages, which may result 
in a very small matter indeed, or what I think is a very remote possibility, 
and I hope it is; it may result in a very substantial sum being awarded 
him. Well, if that is the case, our reserve is not very large, and it would 
be desirable and proper, and, indeed, incumbent on every respectable insti- 
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tution of this sort to make provision for any contingency of that sort, and 
it is still more desirable, perhaps, with regard to that public commercial 
7 on which the reputation and the fortunes of a bank rest, that we 
should so deal with our profits as not to shut our eyes to the liabilities 
which we may possibly incur, and we have therefore thought fit to act in 
a manner which is not calculated to gain us, perhaps, the popular applause 
of the day ; but which, I think, was due to ourselves, and to the best and 
permanent interests of the institution which we have been called upon to 
administer. I, therefore, leave that matter with these observations. I am 
well aware that some of our respected shareholders have thought that we 
have been a little too timid, and one gentleman, for whose opinion I have 
the greatest respect, has written to me to say that he is afraid that we are 
departing from that policy of confidence in the bank which has been at- 
tended with such signal results. He thinks that having the funds in hand 
we might have gone on as we have hitherto done in advancing the rate of 
dividend in proportion to the profits obtained ; he considers the margin of 
profits, carried to reserve fund is too large an an.ount, and a portion of 
that ought to have been appropriated to an augmentation of the dividend. 
Well, gentlemen, all I can say is, that I have already given my reasons for 
differing from that view, but I will say that far from departing from that 
policy which we adopted early in the history of the administration, of 
showing that we had confidence in the stability of this institution, that 
we have believed in its resources, and the support by which it was sus- 
tained, and so far I say from departing from that policy, we shall persevere 
in it,and if we may seem not to have acted upon it in this particular in- 
stance, it was because the indulgence of that policy was counterbalanced 
by considerations of prudence and propriety which, on the whole, we 
thought should pervade. I trust the shareholders will be of that opinion, 
and though they experience some disappointment in not having an ia- 
creased dividend, they will be satisfied with the reasons which have induced 
us to withhold it, and the exhibition of this tabular statement will be sig- 
nificant that at a future day they may expect a different result. Gentle- 
men, I should be very sorry that any words should fall from me that were 
calculated to give rise to too sanguine anticipations. It has always been 
the wish of the board, of whom I am the spokesman, to be moderate in 
their anticipations, and to create no expectations which they were not 

retty sure to fulfil. This bank has been fortunate since we have been 

ere in incurring no serious liabilities. Our business is conducted on such 
a scale that there is nardly the possibility of a serious risk being incurred, 
but of course we are liable to banking risks and vicissitudes of commerce, 
and a great number of other circumstances which affect an institution of 
this character, and therefore we cannot say from half-year to half-year we 
shall be able to sustain that career of prosperity which we have hitherto 
attained. As far as human probability exists, arguing from the past, the 
experience of the past five years, we may hope that the next five years 
may exhibit a proportionate increase, and so far from our resting on a 10 
per cent. dividend, we may look to a dividend of a very much higher de- 
scription. And this, I may remind you,is not the best half-year of the 
two. We have, during this half-year, written off rather more an than 
usual. We have, in addition to that, raised the rebate half per cent., which 
is equivalent to £2,600. We have raised the rebate to 4} per cent., and 
we have also in this half-year had no exceptional profits as we had in the 
former half-year from the sale of investments. In fact, we have had 
nothing this half-year to earn the very large dividend which is shown in 
these figures, but ordinary banking profits. Now, gentlemen, I have on 
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former occasions had occasion to refer to the large amount of capital which 
is locked up, that is securities in respect to accounts which are not imme- 
diately available, and which we hope at some future period will be realised. 
With regard to some of those securities, I hope the time has now nearly 
arrived when we shall be able to realise them, and we trust the effect of 
that realisation will be to show the amount of provision we have made 
will be ample. If I am not disappointed in that expectation, there will 
be a considerable sum brought into the earning power during the next 
half-year, and you will derive the benefit from the employment of capital 
which has been hitherto wholly unavailable. Now, gentlemen, those are 
the prospects which I hold out to you; they are prospects of which I 
would rather the performance were better than the promise, but if I was 
to venture to form an opinion or speculate on the future fortunes of this 
bank, I should say I know no institution which has so much vitality and 
progress, and which has in it elements more abundantly of future pros- 
perity and future progress and future reputation than that of which I 
have the honour to be the head. With these remarks, I ask you to adopt 
the report. 

Mr. Emmens (deputy-chairman) seconded the motion. 

Sir J. N. McKenna said he would avoid making any remarks of a per- 
sonal character, but he would like to refer to the tabular statement which 
had been mentioned by the chairman. He observed in the first instance 
that it was not signed by the auditors, and he contended that the state- 
ment was erroneous. From first to last the statement did not represent 
correctly what the net profits were in any given half-year. If they totted 
up the sums into one grand total, the ten amounts returned as net amounts 
available for dividend for the ten half-years, they would find thet they 
amounted to £715,838. 1s. 2d. as a grand total. Now he maintained that 
any ordinary person perusing this statement would imagine, if he took 
the trouble to add up the ten amounts, the grand total would represent 
the net amounts earned by the bank for the five years to which the 
tabular statement referred, but it was no such thing. The net amount 
that was earned by the bank for the five years in the place of having been 
£715,838. 1s, 2d. was only £643,886. 15s. 11d. and no more, and that sum 
was £71,900 short of the figures which the grand total of the tabular 
statement made. He had tried to find out how such a considerable dis- 
crepancy as this could have crept in, as he was always anxious to find out 
the grounds for a mistake. That statement was calculated to mislead an 
ordinary observer ; he did not suggest that it was intended to do so, he 
wished to guard himself quite clearly upon that point. Having earned 
£643,886. 15s. 11d.,the question was what did the directors for the last 
five years divide against the £643,000 which they earned, and this would 
ease the right hon. chairman in his remarks about not increasing the divi- 
dend, for out of the £643,000 the directors divided £607 ,500., so that they 
divided nearly every shilling they had earned. They divided within 
£36,000 the whole amount they hadearned. It would be preposterous 
for the directors to divide more than £607,000 out of £643,000. Perhaps 
they would like to know the exact amount earned in excess of dividend 
for the half-year they were dealing with. It was £3,820. 4s. 9d., and no 
more. He contended that the amount of the law costs should have been. 
taken from the profits of the half-year and not from the reserve fund. 

The Chairman said that Sir J. N. McKenna had entered into a variety 
of details which would tend to show that the figures of the directors had 
been “cooked.” (No, no.”) He seemed to have founded his statement 
upon some misconception of the mode in which the reserve fund had been 
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built up. Of course it was well known at the time the present directors 
took office, there was what was called a guarantee fund. The first thing 
they had to do was to revise the liabilities of the bank, and the result was 
that £80,000, and afterwards £40,000, was written off, which reduced the 
reserve fund to very small dimensions. The balance was the foundation 
of a new reserve fund, and to that contributions had been regularly made 
from the profit of each succeeding half-year, in a straightforward, open, 
and simple manner, which could not be misunderstood ; and there was the 
additional fact that, when they came to revise the locked-up securities, it 
was found in those large and complicated transactions they had made a 
provision of about £35,000. too much, which was restored to the reserve 
fund. Were not the shareholders told, on a revision of the locked-up 
securities, they found they had made a larger provision for deficiency than 
was needful, and were they not warranted in relieving that account from 
the amount of £35,000, which consequently went back to the reserve ? 
That was the whole history of the reserve fund. They never pretended 
to say the £108,000 was built exclusively of the profits which they had 
appropriated. 

Sir J. N. McKenna—£18,000 and £44,000. 

The Chairman—Very well; he would not quarrel. He believed that 
the figures he had stated were correct, and that the history of the reserve 
fund was precisely that which he had stated. When Sir Joseph McKenna 
stated that they endeavoured to persuade the shareholders that they had 
earned £70,000 more than they had earned, that was wrong. They had 
never done so. He spoke in the presence of the auditors, who had gone 
through the books most minutely, and had examined, without fear or favour 
or affection, every figure laid before the shareholders, and not one of those 
figures, he ventured to say, could fail to be authenticated by those gentle- 
men. He pledged his honour that the figures were absolutely true. There 
was not a single figure, even the shillings and pence, that would not bear 
the closest scrutiny and the most hostile criticism. It was stated in the 
accounts that £9,000 was brought forward, and this half-year they carried 
forward £10,600 to the profits of the next half-year. 

Mr. Slattery (one of the auditors) vouched for the accuracy of the 
figures contained in the accounts. When it was found necessary to found 
the guarantee fund, it was quite understood that £100,000 of it would go 
back to the reserve. It had come back, and it was stated in the report of 
January, 1871, the auditors, on revising the securities held against special 
advances, considered the sum of £35,000 was more than sufficient to meet 
the probable deficiency on those accounts, and recommended the board to 
put it back to the reserve fund. With regard to the £12,000 for law 
costs being charged against the reserve fund, and not out of the earnings 
of the half-year, the auditors felt that it was absolutely necessary to pro- 
vide the sum lost in law costs, and they felt that the law costs having 
been spread over a series of half-years, the very fund it should go against 
ae = fund built up by the surplus earnings of each half-year. (Hear, 

ear. 

The motion for the adoption of the report was then put to the meeting 
and carried unanimously. 

The retiring directors, Mr. George Noble Taylor, Mr. John Ralph 
Engledue, and Lord Henry Charles George Gordon Lennox, were 
unanimously re-elected. 

Alderman Abraham said that, before closing the meeting, he should 
ike to return his thanks to the proprietors in Ireland, who unanimously 
appointed him auditor at the meeting held in Dublin. He took nothing 
































London and Westminster Bank. 163 


for granted; he represented a great number of shareholders in Ireland, 
and intended to do his best to promote their interests. He had great 
pleasure in stating that he had received the greatest assistance from the 
directors. He would like to say two or three words to the directors on 
the present occasion; he hoped that in the future they would do nothing 
but legitimate banking business; he hoped that they would be the 
guiding star of every director at the head of this institution, and that 
they would allow others to dig and delve in the uncertain fields of 
speculation. 

Mr. E. Smithwick considered the report a most clear and satisfactory 
report, and was sure that the shareholders were perfectly satisfied with 
the management of the bank. He was sure that their excellent Chairman 
and their excellent friend Mr. Emmens worked night and day, and were 
here and elsewhere constantly at their post endeavouring to promote 
the interests of the shareholders. He was sure the directors had earned 
their gratitude, and he had much pleasure in proposing a vote of thanks to 
them for the vigilance they had shown in promoting the interest of the 
shareholders. (Cheers.) 

Mr. Baker had great pleasure in seconding the motion. 

The motion was put to the meeting and carried unanimously. 

The Chairman : Gentlemen, I am exceedingly gratified with the expres- 
sion of your approval. We shall do our best; we do not pretend to any 
brilliant capabilities, nor would they be quite applicable to the manage- 
ment of a concern like this. I believe the plodding and straightforward 
course of business is that which most conduces to the prosperity of such 
an institution as this, and is most calculated to sustain its character. We 
shall not attempt anything beyond that, and I hope our best efforts, which 
we shall continue to apply, will be attended with equally successful results, 
and we may obtain your approval. If the day should come when you 
desire to supply our places with others more competent, I can only say that 
I for one will oppose no such arrangement. (Cheers.) 

The proceedings then terminated. 





LONDON AND WESTMINSTER BANK. 


Tae half-yearly meeting of this bank was held on the 21st January, at 
the offices, Lothbury ; Mr. F. J. Edlmann in the chair. 

Mr. Tressillian P, Shipp (the secretary) read the notice convening the 
— and the following report and statement of accounts were taken 
as read :— 

“The directors have to report that, after providing for all bad and 
doubtful debts, paying the income-tax, setting apart £2,000 towards the 
buildings of the bank, making an appropriation towards the establishment 
of a pension fund, and presenting special gratuities to the principal officers 
of the establishment, the net profits for the last half-year amount to 
£227,456. 4s. 2d. This sum, added to £35,323. 17s. 7d., carried forward 
from the 30th June, 1873, leaves the balance of the profit and loss 
account at £262,780. 1s. 9d. The directors now declare a dividend to the 
shareholders of 12 per cent. for the half-year upon the paid-up capital of 
£2,000,000. After this payment is made the rest or surplus fund will 
stand at £1,022,780.1s. 9d. In accordance with the resolution passed and 
confirmed at the special general meetings on the 16th July and Ist 
August last, the company was, on the 19th November last, registered 
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under the Companies Act, 1862. The directors who retire by rotation 
are Thomas Chapman, Esq. . F.RS., John Peter Gassiot, Esq., D.C.L., 
LL.D., F.R.S., and Henry John Norman, Esq., who being eligible, offer 
themselves for re-election. The vacancies in the direction occasioned by 
the deaths of George Hanson, Esq., and Sir William Tite, C.B., M.P., 
F.R.S., have been filled by the nominations of Lancelot William Dent, 
Esq., and Richard James Ashton, Esq., subject to the confirmation of the 
present meeting. The directors have to regret the decease of their es- 
teemed and valued colleague, Sir David Salomons, Bart., Alderman, M.P., 
who had been a director of the bank from its commencement.” 


London and Westminster Bank, 31st December, 1878. 


Dr. 
Proprictors for paid-up capital .. a ~ os . £2,000,000 0 0 
Rest or surplus fund a -- 1,000,000 0 Oo 
Amount due by the bank on doposits, circular notes, and other 

monies payable on demand, including rebate on bills dis- 

counted not yetdue . : ..*29,153,325 5 11 
Balance of profit and loss account, 30th’ Fune, 1 1873 bi re 36, 323 17 7 
Net profits of the past half year ea = ne 227,456 4 2 





£32,416,105 7 8 








* This amount does not include acceptances, £1,080,921. 14s. 7d. 
Cr. 




















Government stock and Exchequer bills .. pee .. £3,298,851 11 7 
Securities guaranteed by the Government of India ae -- 700,000 0 0 
Bills discounted, loans and other securities a a .. 24,614,101 6°11 
Cash in hand and at Bank of England .. re ie .. 8,803,152 9 2 
£32,416,105 7 8 
Dr. Profit and Loss. 
Total expenditure of the eight establishments, including rent, 
taxes, salaries, pensions, stationery, &c. on -» £74,820 18 11 
Gratuities to principal officers . are én 5,000 0 0 
Amount set apart towards the buildings of the bank .. a 2,000 0 0 
Payment of the dividend now declared, being 12 per cent. for 
the last half-year, on the paid-up capital of £2,000,000 .. 240,000 0 0 
Rest or surplus fund, as per contra ee eo -. 1,000,000 0 0 
Balance carried to rest or surplusfund .. ote ae a 22,780 1 9 
£1,344,601 0 8 
Cr. 
Rest or surplus fund ee ee --£1,000,000 0 0 
Balance of profit and loss account, ‘30th I une, 1873 a oa 35,323 17 7 
Gross __— of the last half-year, after paying the income-tax 
and making provision for all bad aud doubtful debts -- $809,277 3 1 





£1,344,601 0 8 





Rest or surplusfund .. oe -. £1,022,780, 1s. 9d. 


The Chairman said: Gentlemen, in rising to propose that this report 
be adopted and printed and circulated, I have once more the pleasure of 
pe Pa afew ‘oldie from this chair, and I think that my first duty is that 
of calling your atiention to the circumstances of the death of our old and 
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valued friend, Sir David Salomons. You will remember that the last time I 
addressed you he was extremely ill; in fact, at that time he was almost 
in a dying state, although we were not aware of it, but there was yet 
time to convey your message of sympathy, which he received with great 
pleasure. It was read to him by Lady Salomons, and he returned his 
thanks. His last recollections were pleasant ones. In him you have lost 
a most valuable director ; and we, of course, deplore, in common with 
you, so sad a loss. Now, the last time I had the pleasure of addressing 
you, if you remember, I called attention to one of the most prosperous 
half-years that we had ever had, and pointed out to you that we were 
carrying forward a sum of £35,000 odd, and now I have the further plea- 
sure to announce to you another most satisfactory half-year; in fact, the 
whole year has been singularly free from adverse circumstances and con- 
tingencies or loss of any kind. In the financial world, as you are all 
aware—for you, gentlemen, I have no doubt, all of you watch the state 
of things in the City perhaps as closely as we do—you will have observed 
that we have passed through a period of very considerable stringency. 
It came quickly, the bank rate rising within about six or seven weeks 
from 3 to 9 per cent. However, I may fairly say to you it did not take 
this bank by surprise, and it was enabled to assist its customers whenever 
it was requisite in its usual way, and in a short time the stringency 
passed away, leaving nothing behind it but all that was pleasant in the 
way of those profits which you see now before you. The dividend which 
we now declare to you as the fruits of the past year is an extraordinary 
large one, and I do not think that I can say much for it. I must leaveit 
to commend itself to your good grace. ButI know that you are inte- 
rested in much that occurs in the administration of this bank, and there- 
fore I refer to what I mentioned to you last time, how we were rearranging 
the system of salaries. On that occasion I stated that we added 10 per 
cent. to the salaries of the clerks asa gratuity, but now we place it to their 
permanentsalaries. Westarted with agratuity to them of £5,000. Since that 
time your directors have been systematising arrangements for pensioning 
deserving invalid officers—superannuating them, which is a step I think 
you will agree with. (Cheers.) We have also promoted a life insurance 
scheme to meet the appeal from widows and other relations of deceased 
officers. We invite the present staff to insure their lives, but we shall 
make it on all those clerks who enter in the future obligatory on them to 
insure their lives, and I am sure you will agree with me that the bank 
should pay half of the premiums ; that item will not be a very heavy one, 
and it will encourage them. . There is an item in the accounts which I 
am sure you will look at without any dissatisfaction, it is £5,000 paid to the 
superior officers, men;who have worked hard in your service, and who did 
not participate in the £5,000 paid to the subordinate officers. You will 
see in the item of increase of expenditure a much larger amount, and this 
is ascribed mainly to this alteration of the salaries and the pensioning 
schemes. Then, gentlemen, you will observe a small alteration and a 
simplification in the accounts, carrying the balance over into the profit 
and loss account. Now I will turn to the registration which I mentioned 
to you we contemplated and you sanctioned at the last meeting, and at an 
extraordinary general meeting. 1 have the pleasure to inform you it is 
now completed ; the seal was affixed to our first document about two 
months ago. The registered officers’ names are withdrawn, and all 
the advantages are secured which we mentioned to you the last time 
we had the pleasure of meeting you, inclusive of the one year liability 
after the shareholder ceases to hold his shares, and this I think you will 











166 London end Westminster Bank. 


agree with me is quite in accordance with all you wish to have done. 
I now turn to a circumstance I mentioned last time, the absence of 
our respected general manager, Mr. W.S. Higley. I am happy to say 
that we have him with us here again, and both as regards him and the 
staff generally, I may fairly say that your directors have only to express 
their satisfaction at all that has been done, and in honestly pursuing 
their duties they have done them to our satisfaction. I mentioned to 
you that we were about to improve our building at Temple Bar; this 
is now nearly completed, and I think you will find it a commodious and 
handsome building, adapted to the increase of business which we fully 
expect will come there when that large area is built upon by the New Law 
Courts. Other buildings will, no doubt, if the bank rolls on in its out- 


. ward course of extended business, require enlarging. Now, I do not think 


I have much more to tell you. I have only to add that the official list of 
shares not being yet completed, will be so in a week, or a month, and then 
it will be a certified list under the Act, and one which, although it has 
been fully accurate hitherto, will be even more authoritative. As far as 
my humble endeavours will allow me, I will answer any questions that 
may be put, and will now move that the report be adopted and circulated 
among the proprietors. (Cheers.) 

Mr. F. R. 8. Chapman seconded the motion. 

Mr. Edwards asked whether the addition to the rest was a permanent 
one, or could the directors take it away if they wanted it for dividend. 

A Shareholder asked the amount the bank had invested in buildings. 

Another Shareholder asked whether it would not be possible to have 
the report of the directors one or two days before the meeting. 

The Chairman: As to whether we should distribute our printed reports 
earlier, I think I mentioned, the last time I was in the chair, that this 
was almost impossible. It was very often only a day or two before the 
whole thing was complete, and it would be impossible to get them all off, 
and one person might stand at an advantage over another. 

The Shareholder : All the other banks do it. 

The Chairman: I do not think all of them. Then, as regards the 
amount invested in buildings, I do not think my friend on the opposite 
side will object to the amount when he remembers the large area they 
cover. They stand at £250,000. The last question is as regards the 
alteration of the accounts. We have carried it in this way for simplifica- 
tion, and we have the example to a certain extent over the way, which 
does very much the same thing. I cannot tie the hands of any future 
chairman as to what may be done on afuture occasion. You see we have 
divided pretty fairly up; there is not much carried forward. 

A Shareholder supposed that the amount referred to would become part 
of the reserve fund, and remain so? 

Tke Chairman: It does not follow. It need not permanently become 
part of the rest; it may be prudent in prosperous years to add to that 
fund. You know that this is an extraordinary year; you have just 
had really a bumper year. 

A Shareholder : When we doubled our capital, it was promised by the 
board that we should make no addition to our rest. 

The Chairman: You refer, { think, to 1866 and 1867; but if you look 
back at that time, you will find that, whatever may have been said by the 
chairman of the day, Iam sure you will admit referred to the day. The 
deposits were then £21,000,000; at the present moment the deposits are 
nearly £30,250,000. They have grown up nearly a third, and what may 
have been prudent at that time may not be prudent now. What may 
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have been stated at that time does not apply to the different condition 
and liabilities of the bank. 

Mr. Elliott said the £34,000 was only loose cash, which they were 
unable to divide without an inconvenient fraction. He was very glad 
that they had 12 per cent. for the half-year. 

The Chairman : If there is anything in this discussion, it arises from 
the great prosperity of the bank. 

The motion for the adoption of the report was then put to the meeting 
and carried unanimously. 

On the motion of the Chairman, seconded by Mr. James Foster, the 
retiring directors were re-elected; after which, on the motion of the 
chairman, seconded by Mr. Robert Large, the nominations of Mr. L. W. 
Dent and Mr. R. J. Ashton to fill the vacancies were confirmed. 

Mr. W. Benyon-Winser moved, “ That a cordial vote of thanks be pre- 
sented to the directors for their very efficient administration of the affairs 
of this bank.” 

The motion having been seconded by Mr. George Perry and adopted, 

The Chairman returned thanks, and, in doing so, remarked that the 
increase of business involved a proportionate increase in the labours of 
the directors. He then moved a vote of thanks to the general manager 
(Mr. W. 8S. Higley), the managers, the secretary, and the other officers of 
the bank, for their zealous and efficient services during the half-year. 

This was seconded by Mr. A. J. Larking and adopted. 

Mr. Higley, in returning thanks, expressed his deep sense of the 
nee with which he was treated by the directors when suffering from 
ill-health. 

On the motion of Mr. C. Drysdale, seconded by Major Creaton, a vote 
of thanks was given to the chairman, and this terminated the proceedings. 





CARLISLE AND CUMBERLAND BANK. 


Tue following is the report of the directors of this bank to the proprietors 
at the thirty-seventh annual general meeting, held on the 4th February, 
1874 :— 

“The directors, in submitting to the shareholders the annual balance- 
sheet certified by the auditors, have the pleasure to report that, after pay- 
ment of all expenses, making provision for bad and doubtful debts, and 
paying the income-tax, the net profits tor the year 1873 amount to 
£19,236. 10s. 1d. A dividend of 10 per cent. for the half-year ending 30th 
June last having been paid, leaves disposable the sum of £14,044. Os. 1d. 
The directors now propose to declare a further dividend of 10 per cent., 
with a bonus of 2 per cent, on the whole paid-up capital, payable on and 
after the 9th February next. The reserved surplus and contingent funds, 
with the premium on the issue of new shares, amount to £96,590. 16s. 6d., 
to which the directors propose to add £3,409. 3s. 6d., thus making 
the reserved surplus fund £100,000, and carrying forward a balance of 
£1,634. 16s. 7d. to next year’saccount, The directors have much pleasure 
in stating that the resolutions agreed upon at the last general meeting 
have been carried into effect, that the whole of the new shares have been 
issued, and that the business of the bank during the past year has been 
progressive and highly satisfactory. Captain Gandy having retired from 
the board after long and faithful service, William Parker, Esq., of 
Carleton Hill, has been appointed a director in is place. Mr. Matthew 
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Brown is the retiring director, and, being eligible, offers himself for 
re-election.” 


General Balance-Sheet for the Year ending 31st December, 1872, 








LIABILITIES. 
Capital stock paid up ee ee -. £75,000 0 0 
Circulation, tena and other liabilities es = -» 649,509 14 4 
Reserved surplus fund ‘ a ma — 76,150 0 0 
Contingent fund .. a i - ee ee ee 20,440 16 6 
Net profits for the year .. es = me oe Re 19,236 10 1 
740,337 0 11 
ASSETS. 

Cash and bills in the bank and other available securities .. '£726,644 10 11 
Real property at Carlisle, Appleby, Penrith and Keswick jis 8,500 0 0 
Half-year’s dividend paid . ee 5,192 10 0 
£740,337 0 11 

By balance of profits oe ee os ee as .. £14,044 0 1 





INDUSTRIAL BANK, LIMITED. 


Tue following is the report presented to the shareholders at the half- 
yearly ordinary general meeting, held on Saturday, the 3lst January, 
1874 :— 

“The directors congratulate the shareholders upon the steady progress 
of the bank during the past half-year. The current account balances have 
increased from £46,177 to £57,340, and the deposits from £16,378 to 
£27,108. On reference to the accompanying balance-sheet, it will be seen 
that, including the balance of £190. 4s. 4d. brought forward ‘from the 
previous half-year, and after making full provision for bad and doubtful 
debts, there is now a net profit of £850. 16s. 3d. to be appropriated. Out 
of this amount the directors propose to pay a dividend of 2s. per share for 
the half-year, or at the rate of 10 per cent. per annum ; to write £15. 9s 6d. 
off bank furniture account ; to set apart £300 to reserve fund, and to carry 
forward £62. 18s. 9d. to the profit and loss account of the ‘present halt- 
year. By the premiums on shares issued during the half-year, the pre- 
liminary expense account has been closed, and the premiums received for 
new shares will henceforth the carried to the credit of reserve fund.” 


Dr. Balance-Sheet, 31st December, 1873. 
Capital called up, 4,724 shares at £2 ni ee £9,448 ; calls 
prepaid, £2,214... £11,662 0 0 
Current account balances ia e sia bn = 59,141 7 1 
Deposit account balances we oe eee “a a 27,108 12 10 
Drafts on London agents . a 2,875 15 8 
Rebate of bills on hand, and interest due to customers es 870 16 6 
Balance of profit and loss account i ne 850 16 3 
£102,509 8 3 
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Cr. 
Bills receivable and advances on current accounts .. wn £91,975 14 1 
Bank furniture account. . “ a sia oe me 255 9 6 
Remittances in hands of other bankers ee =e ae 391 0 4 
Stamps on hand .. oe es ae ee ee an 44 7 6 
Cash on hand, at Bank of England, and with London 
agents .. 2° oe os as oe oe oe 9,842 16 10 
£102,509 8 3 


Profit and Loss Account. 


Current expenses .. ee ; ne £580 4 9 
Rebate on bills not due .. ee ae oe es - 870 16 5 
Balance, being net profit. . ws a an os ro 850 16 3 

£2,301 17 5 
Balance from 30th June, 1873 .. as a “a at £190 4 4 
Gross profit to 31st December, 1873 .. a os we 2,111 13 1 








£2,301 17 5 








WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


Tue following is the report to be presented at the 42nd general meeting 
of this Company, to be held on Monday, February 2nd, 1874. 

* The directors of the Wolverhampton and Staffordshire Bank have again 
the catisfaction of reporting to the shareholders the continued success of 
the bank. The assets of the bank have been examined and found to be 
correct. After providing for all ascertained bad debts, the profits of the 
year amount to £14,029. 12s. out of which a dividend and bonus of 10s. 
per share was paid to the shareholders in August last; and it is recom- 
mended that a dividend of 5s. with a bonus of 5s. per share be paid on the 
15th February next, and that the balance of £3,069, 12s. be added to the 
guarantee fund. The directors have for some time found the present 
premises insufficient for the increased business of the bank, and they 
have therefore thought it prudent to purchase property in the immediate 
neighbourhood, which will be amply sufficient, should they determine 
upon building. The directors cannot conclude their report, without 
expressing the loss they have sustained by the death of Mr. William 
Warner, so long their valued and esteemed colleague. The retiring 
directors are Sidney Cartwright and Henry Smith Earp, Esquires, both 
of whom are eligible for re-election.” 


Statement of Liabilities and Assets, at ihe 31st December, 1873. 


Dr. 
nt eee eee ee eee ll 
Amount due by ba ne oe aia - a es 693,959 2 8&8 
Notes in circulation a ae - wa oe és 20,495 0 0 
Dividend and bonus payable in February .. es a 5,000 0 0 
Guarantee fund, £31,998. 6s.; interest on ditto at 3 per cent., 

£960; profit added 31st December, 1873, £3,069. 12s .. 36,027 18 0 





£855,482 0 8 
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cash ‘YJoans, bills, and Government securities .. £826,830 6 
Bank premises .. ° ee . . 4,307 3 
Unpaid calls on shares .. oe ° os 100 0 
Bank of England notes and coin in house oe ° 24,244 10 


£855,482 la 


Dr. Profit and Loss Account. 
Dividend and bonus, paid 1st August, 1873 .. £5,000 0 
Ditto ditto, payable 15th February, 1874 .. ee + 5,000 0 
Interest on guarantee fund ~ oe oe ee a 960 0 
Balance carried to guarantee fund oa ‘a om ‘an 3,069 12 


£14,029 12 


Cr. 
Net profits for 1873 


£14,029 12 0 
£14,029 12 0 





THE NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tue ordinary general meeting of the proprietors of this bank was held 
on Friday, January 23rd ; Mr. Alfred Turner in the chair. 

Mr. Stevenson, the secretary, read the 18th report for the half-year 
ending the 31st December last, as follows :— 

“The directors of the National Bank of Liverpool, Limited, now 
present to the proprietors their 18th report for the half-year ending 31st 
— 1873. The following are the duly audited accounts of the 

ank ; 

ASSETS. 
Cash in hand and at banker’s om . £365,946 17 


3 
Due tothe bank on bills discounted, loans to 0 customers, &. .. 917,910 7 0 
Bank. premises oe eo on oo - -. 26,000 0 0 

3 


Total assets £1,308,857 4 
LIABILITIES. 
Due by the bank on = and current accounts. . oe .. £721,471 11 4 
Acceptances .. ee . ee o oe .. 41,467 9 4 


Total liabilities to the public ee .. 762,939 0 8 
Capital paid up, £450,000; reserve fund, £72,000; rebate at 
43 per cent., £3,732. 3s. 2a. ; profit and loss, £20, 196. 4d... 545,928 3 7 


— ——______,~., —— 


£1,308,857 4 3 


Profit and Loss Account. 
Balance from last half-year .. -- £6,831 3 6 
Net profit for half-year ending 31st. December, 1873, after writing 
off bad and providing for doubtful debts, £17,097. 0s. 1d. ; less 
rebate at 44 per cent. on current bills, £3,732. 8s. 3d... .. 13,864 16 10 


£20,196 0 4 


————————————d 
et 
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The above accounts show a net profit for the past half-year of 
£13,364. 16s. 10d., to which must be added £6,831. 3s. 6d. brought forward 
from last account, making an available balance of £20,196. 0s. 4d. From 
this amount the directors have transferred £3,000 to the reserve fund, 
and they recommend that out of the remainder a dividend be declared at 
the rate of 10s. per share, leaving a balance of £2,196. Os. 4d. to be carried 
forward to new account, The figures will stand thus :—To transfer to 
reserve fund, £3,000; to dividend of 10s. per share, free of income-tax, 
£15,000; to profit and loss new account, £2,196. 0s. 4d.; total, 
£20,196. Os. 4d. The losses which the bank has suffered from recent 
failures in Liverpool have been fully provided for out of current profits. 
The directors have availed themselves of a favourable opportunity to sell 
the premises in Castle Street, which enabled them to add £9,000 to the 
reserve fund, thus making that account stand at £75,000, and to write down 
the two freehold premises in the present occupation of the bank, in Liver- 
pool and Birkenhead, to the moderate sum of £25,000. The directors 
retiriug by rotation are Messrs. Alfred Turner and James Beazley, both of 
whom are eligible, and they offer themselves for ré-election. The directors 
have appointed Mr. Harmood W. Banner, of Liverpool, and Mr. Henry 
Guinness, of Dublin, as auditors for the present year, which will require 
the confirmation of the proprietors.” 

The Chairman—Gentlemen, it is my duty, as your chairman, to move 
the adoption of this report, and I avail myself of the privileges of my 
position which is generally granted to say afew words upon it. I doso 
with great pleasure, because I wish emphatically to say on my own part 
and that of my co-directors that we look upon this report as one of the 
best in every way which it has been in our power to offer to you, and I 
will briefly state my reasons for thinking so. I may be met with the ques- 
tion, “ How can you say that of a report which shows a certain diminution 
in the volume of the business as compared with last year of, I believe, 
£120,000 ?? That diminution is chiefly—not wholly—of our own seeking. 
The experience of my co-directors and myself, both in this and the 
Alliance Bank, have proved'to us that hitherto if we had donea less diffuse, 
we should certainly have done a more profitable business—(hear, hear)— 
and that the profits of a young bank—which we still consider ours—must 
chiefly arise from the growing stability and increased wealth of its 
customers, and not from taking over large and perhaps promising accounts 
from other banks, which they often leave for good reasons, for no good 
account, I believe, was ever taken away from a good bank. We therefore 
look upon the accounts as thoroughly satisfactory on the broad ground. 
I will now go into detail. The cash at our bankersis a great fact and very 
large—£365,000. That amount is in cash, at call or in bank notes, in our 
own till, and we are happy to say that neither at this moment have we any 
bills under re-discount nor have we for many months had to re-discount 
any bill. That puts us in a position of independence and stability which 
we are very proud of and satisfied with. The next item, which to us is 
perhaps even more satisfactory, is the bank premises. When I last had the 
pleasure of meeting you some little pressure was put upon us to reduce the 
amount invested in buildings, which then stood at £83,891. We promised 
that if you would leave us quietly alone we would doso, but that we were 
fully persuaded of the value of our own property. We waited our timeand 
we have found a customer for those, I must say, most excellent premises in 
Castle-street —admirably adapted for any bank, and especially for our good 
friends who purchased it, who have forty branches. They are sdmirable 
premises ; but we now sit in premises here and at Birkenhead, both free- 
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hold, and at the very moderate price of £25,000—a cost at which we could 
not build this bank alone where we now stand at the present day; and, 
deducting the rent we receive from it, really our charge for rental is 
nominal. That gives us very great ground for satisfaction, looking to the 
future conduct of the bank, as it must involve a very material diminution 
in our expenses here. The next item which requires any notice is the 
reserve fund. When we met you last year it was £63,000, now it is 
£72,000, and after the adoption of this report it will be £75,000, which, I 
think, looks as if wewere pursuing a prudent course, and one which must 
yearly lead to increased dividends to the proprietors and the stability of 
the bank in Liverpool. The rebate on bills is taken at the usual rate the 
Bank take. Possibly some people might say, “take it at 5 per cent.;” 
but since we have been in existence we have taken the Bank rate, and we 
thought it was no good making atrifling alteration. We now come to the 
— and loss account. It shows a diminution on last year of £5,000; but 

think all the gentlemen around me now connected with the trade of 
Liverpool know that the year we have had to pass through has been one 
in which what a London banker called the the political barometer, has 
stood at hurricane point. We have passed through that, and have been 
able to wipe off, out of the current expenses of the year, every bad debt, 
and put before you as clean a sheet as I believe any bank ever submitted 
to their auditors. We have also been able to pay you an increased 
dividend, and to add £3,000, out of the current profits, to the reserved fund, 
and you must be too sanguine if you don’t think that, under the circum- 
stances, that is as favourable an account as can possibly be rendered. The 
only question now remaining—the last,but I hope you will say not the least 
—is that of dividend. We have ventured to increase this to the favourite 
sum which my friends across the channel say requires no calculation— 
10s. the half-year, or £1 per annum per share: and we have done so after 
mature consideration, in the firm conviction that the state of our accounts 
now, and the promise of business before us, warrant usin doing so, because 
we think we can not only continue paying it, but that at some future day 
we can increase it. (Hear, hear.) The prospects of trade generally in 
Liverpool are favourable. I have really nothing more to add to this 
report than that what I have said to you; and I now beg to move that it 
be received and adopted. 

Mr. John G. Morris : I have great pleasure in seconding the report 
proposed by the chairman, and I entirely concur in all his remarks, which 
have been so full and explicit. I think the bank was never in a safer 
condition than at the present moment. Nothing could be more satisfac- 
tory than its present position and its future prospects. ° 

Mr. J. M‘Dermott : With regard to the sale of the bank premises, you 
have not stated the bulk sum you got for them ? 

The Chairman: We got £68,000. 

Mr. C. Atkinson : I do not think it is desirable that the exact amount 
should go out of this room. 

The Chairman: Oh, I do not know. 

Mr. Atkinson: Perhaps not ourselves, but our neighbours may not 
like it. 

Mr. J. G. Morris: It is out now ; the reporters have it. 

Mr. M‘Dermott: When you say losses have been met by the current 
profits on the past half-year, and you propose to add £3,000 to the 
reserve fund, you take £1,000 from the building fund. 

The Chairman: We take nothing whatever. _ 

Mr. M‘Dermott: There are £25,000 and £58,000, making £83,900, and 
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you say you put £9,000 to the reserve, consequently there is £1,000 to 
be accounted for. 

The Chairman : No, there is £3,000. 

Mr. M‘Dermott: But I speak of the building fund. You say you got 
£68,000 in cash, and you account for £67,000 only—namely, £9,000 put 
to the reserve fund, and £58,000 taken from the last report. 

The Chairman: You are quite right there; we have had to paint and 
alter, and to put a new safe in these buildings. You cannot move a great 
establishment for nothing. 

Mr. M‘Dermott: I understand the £1,000 now; it is simply not put 
into the account. Then, am I to understand that the losses of last year 
have been met by the profits of last year? 

The Chairman: Yes. Out of the current business of the year we pay 
a dividend, and we carry £3,000 to the reserve fund. 

Mr. M‘Dermotté: Do you think that prudent ? 

The Chairman: Most certainly. 

Mr. M‘Dermott: Taking into account the item of rebate ? 

The Chairman : Certainly. 

Mr. M‘Dermott: Shall I make myself more plain? The question of 
rebate seems to put you in a more favourable position than you really 
are with regard to that £3,000. As I understand, you take the Bank of 
England rate of interest on the last day of the half-year, and you take 
the rebate on interest at that rate. 

The Chairman: Our object in doing that is that we want to show our 
proprietors—— 

Mr. M‘Dermott: I do not think it is well to meet the losses of the next 
half-year ; it would be better to take it from reserve again. 

The Chairman: We hope better than that. We have had the experi- 
ence of the past ten years. 

Mr. M‘Dermott: Do you think the experience of the past ten years is 
satisfactory ? ° 

The Chairman : I do indeed ; I have stated it most plainly to-day. 

Mr. M‘Dermott : I cannot agree with you, but Is not enter into it. 
But why do you expect the future ten years will be more prosperous ? 

The Chairman: Because of a sounder and better business. I did not 
mention another point. By the sale of these premises we reduce our 
working expenses, and our available capital is much larger. We have 
looked into it, and we have great confidence in it, 

Mr. M‘Dermott: If the high Bank of England rate remained a few 
days longer you would have to make a liability of nearly double the 
amount. 

The Chairman: But it has gone down, and we could make a profit out 
of it to-day. All those bills we could sell at 34 per cent., and people 
would willingly take them. 

Mr. M‘Dermott: And that, of course, you carried into account, and it 
shows as a profit in the £13,000; consequently, if you take the rebate on 
bills at 4} per cent., the rate of the last few days, as is your custom in this 
case, I think it points out thatit would not be wise to put it to the re- 
serve ; because, if the high rate remained for a few days longer, instead of 
a liability of £3,000 and odd, you would have a liability of £6,000 and 

odd. 


The Chairman: But you must give us a little credit for forecasting. 
You know the rate is coming down. 

Mr. J. G. Morris : It would be simply carrying so much profit into this 
half-year instead of taking it out of the last. 
VOL. XXXIV, 13 
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The Chairman: A full third is written off; money has gone down 
from 4} to 3}. 

A Shareholder suggested that Mr. M‘Dermott should put all his ques- 
tions, instead of carrying on a conversation with the chairman, and that 
the chairman should then answer them. 

The Chairman remarked that he thought he had answered all the ques- 
tions as they were put. 

Mr. M‘Dermott: I simply say I do not agree with you in the career 
of the bank, but I won’t enter into further details here. 

Mr. E. M‘Cready : Before you put the motion, I just want to say a few 
words. I am one of the Irish shareholders, and I think itis very satisfac- 
tory that you did answer every question that was put, because we from a 
distance do not know how you are working, and I think it is a very good 


® rule todoso. But I have looked into the account as well as Mr. M‘Der- 


mott, and I must say I perfectly coincide with the views expressed by the 
chairman. It is the best report we have ever had; it is my belief it is 
the soundest and best. Instead of having £85,000 in bricks and mortar, 
which everybody knows is hard to get rid of, we have it in cash; and I 
would specially wish to move a vote of thanks to the directors for availing 
themselves of the opportunity to get so much money out of bricks and 
mortar, and increasing the reserve fund. In 1872 our reserve fund was 
only £55,000; to-day it was equal to £75,000. You have added £20,000 
to the reserve fund, you have let loose £60,000 of your capital to operate 
within the market, and you have an increase in your dividend, which 
although it is only trifling, is sweet in its amount, So let it be under- 
stood that the Irish are not always a complaining people. (Laughter.) 
I hope the report will induce the English investors to have confidence in 
the bank, and especially when they find that foreigners, and especially the 
Irish, have confidence in it so much. (Applause.) y 

The report was then unanimously adopted. 

- Mr. H.-W. Meade King: I beg leave to move the next resolution— 
“That Messrs. Alfred Turner and James Beazley, two of the directors, 
who, in accordance with the articles of association, retire, be re-elected.” 

Mr. ©. Atkinson seconded the motion, which was carried unanimously. 

Mr. Horace Turner moved—“ That the appointment of Messrs, H. W. 
Banner and Henry Guinness as auditors be confirmed.” The qualifications 
those gentlemen possessed for the office they filled were, Mr. Turner said, 
so well known that any remarks were needless. 

Mr. Edward M‘Cready : A resolution has been handed to me which I feel 
quite complimented in being authorised to ask to move—a vote of thanks 
to the chairman and directors, for the zeal and attention they have shown 
to the interests of the shareholders. I do so with a great deal of sincerity, 
which I hope will be always the ruling feeling with men who propose a 
motion of this kind, because our interests are intimately connected with 
it. When I am moving a vote of thanks to the chairman and the other 
directors it is complimenting my own interests I am, for they represent 
our interests; and it is because they do so so well, ably, and honestly, that 
I have the greatest respect for the present directors. I hope they will long 
continue to manage this establishment, and that it will be as prosperous 
. they wish it to be and have determined to try and make it. (Hear, 

ear. . 

Me Elijah Pryce: Ihave great pleasure in seconding the motion. 

The motion having been carried with applause, 

The Chairman said—I thank you sincerely for the vote of thanks to 
myself and our present directors. It is our intention, if possible, to make. 
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the bank a success ; and I hope when we have the pleasure of meeting you 
next year we shall be able to tell you something even better than we have 
done this. ; 

Mr. H. C. Duncan: Before we separate, I hope you will allow me to 
propose “ That the thanks of the meeting be given to the manager, sub- 
manager, and other officers, for their efficient services during the past 
year.” The report speaks for itself as to the care and ability with which 
they have discharged their duties, and I am sure I am only expressing 
the feeling of all the shareholders who have read that report and appre- 
ciate the dividend that has been declared, when I move a vote of thanks 
to Mr. Beckett and all the officers of the bank. 

Mr. H. B. Hassall seconded the motion, which was unanimously adopted. 

Mr. Beckett : In my own name and in the name of my brother officers 
I beg to thank you for the vote you have just passed. 

The meeting then terminated. 





LEEDS EXCHANGE AND DISCOUNT BANK. 


Tue fifteenth orginary general meeting of shareholders in the Leeds 
Exchange and Discount Bank, Limited, was held at the Queen’s Hotel, 
Leeds, on the 20th January. Mr. J. James Cousins, chairman and ma- 
naging director of the bank, presided. The following is the report and 
balance-sheet. 

“In submitting the fifteenth report to the shareholders, your directors 
recommend that a dividend at the rate of 12} per cent. per annum, free 
of income-tax, be declared for the past half-year, which will absorb 
£5,382. 16s. 3d.; and that £375 be placed’ to the credit of the reserve 
fund, together with £3,500—a portion of the profit arising from the sale 
of the George estate, Bradford—thus bringing the reserve up to £30,000; 
and that the residue of profit (after writing off the balance of Leeds fur- 
niture, £197. 19s. 9d.), viz., £749. 4s. 8d., be carried to profit and loss 
account for the current half-year. A douceur of 10 per cent. upon their 
salaries has been paid to each of the clerks. The bank consists of 
314 partners, whose names are registered at the Stamp Office.. The 
fifteenth ordinary general meeting of shareholders will be held at the 
Queen’s Hotel, Leeds, on Tuesday, the 20th January, at 12 o’clock (noon) 
to the minute, for the purpose of transacting the general business of such 
meeting, at which you are respectfully invited to attend. The dividend 
will become payable in Leeds or Bradford on and after the 2nd February, 
if confirmed by the meeting hereby convened. Alderman Carter, M.P., 
whose term of office expires to-day, has resigned his seat at the board. 
Mr. Emmanuel Bradley retires from the board by rotation, and, being 
eligible, offers himself for re-election. On the 31st of December, 1866, 
after payment of a 7} per cent, dividend, the reserve fund amounted to 
£595. 33.; on the 30th June, 1867, after payment of 6 per cent., 
£1,002. 18s. 10d.; on the 31st December, 1867, after payment of 6 per 
cent., to £1,510. 12s. 8d.; on the 30th June, 1868, after payment of 6 per 
cent., to £3,304. 18s. 7d. ; on the 3lst December, 1868, after payment of 
6 per cent., to £3,020. 13s. 7d.; on the 30th June, 1869, after payment of 
6 per cent., to £4,105. 3s.; on the 31st December, 1869, after payment of 
6 per cent., to £5,253. 14s. 2d.; on the 30th June, 1870, after payment 
of 6 per cent., to £6,711. 8s. 7d.; on the 31st December, 1870, after pay- 
ment of 6 per cent., to £8,532. 17s. 5d.; on the 30th June, 1871, after 
payment of 73 per cent., to £10,227. 15s. 3d. ; on the 3lst December, 1871, 
after payment of 10 per cent., to £18,849. 5s 1ld.; on the 30th June, 1872, 
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after payment of 10 per cent., to £21,881. 7s. 6d.; 


Leeds Exchange and Discount Bank. 


on the 3lst December, 


1872, after payment of 10 per cent., to £23,107. 1s. 10d.; on the 30th June, 
1873, after payment of 10 per cent., to £26,125 ; and on the 31st Decem- 
ber, "1873, after payment of 12} per cent., to £26, 500; portion of profit 


on re-sale of George Estate, £3,500: 


£30,000. The ’ present board of 


management consists of J. James Cousins, chairman ; Emmanuel Bradley, 
Leeds and Morley ; Thomas Dawson, Borough Auditor of Leeds; Henry 


Rowland Marsden, Mayor of Leeds.” 


General Balance-Sheet, 31st December, 1873. 
Dr. 

Bills and cash in hand and at en and ay ape 8 in 
transit .. ee 

Current accounts .. ee 

Bank furniture i 

Trade expenses, salaries, &e. " 

Rates and Taxes .. - 

Rebate on bills discounted not yet due .. 

Interest paid 

——— paid London and Westminster Bank, Irish and 
Scotch Banks 


Duty on drafts’ ae eae 
Bad and doubtful debts ee 


Cr. 
Deposit accounts ee ee oe 
Current accounts .. 
Customers’ deposited bills left for discount 
Bills and cheques left for meee &e. 
Balance of under interest 
Drafts in circulation ee 
Rebate on drafts i 
Interest received 
Commission received 


Profit and Luss Account. 
Dr. 


Trade expenses, salaries, &c., “ 
Rates and taxes + on 
Rebate on undue bills 

Interest paid . 
Commission paid 

Draft duty oe 
Bad and doubtful debts “ 
Balance to head office, profit and loss account . 


Cr. 
Rebate on undue drafts 
Interest received 
Commission received 
Sundry items 


£24,584 
16,405 
112 
404 

37 

171 
1,164 


957 
17 
889 8 0 


£43,883 18 2 


£6,791 
14,484 
4,454 

316 

159 
14,561 1: 

12 9 6 
2,237 17 3 

866 6 10 


£43,883 18 2 


404 13 11 
37 4 0 
171 13 3 
1,164 12 7 
95 18 10 
1710 0 
889 8 0 
359 19 10 


£3,141 0 6 


12 9 6 
2,237 17 3 


866 6 10 
24 611 


£3,141 0 5 





Leeds Exchange and Discount Bank. 


General Balance, 31st December, 1873. 


Bills and cash in hand and at call, and amy anu in 
transit i ae a ° -- (£122,254 
Current accounts .. ee 121,120 
Rents (bank chambers, &e. ), due ‘81st December, 1873 Pe 248 
Bank furniture oa ee ee ° 197 
Trade expenses, salaries, &e. ei as oa cia ee 1,991 
Rates and taxes... a ae ln ae 148 
Rebate on bills discounted not yet “due .. oe oe oe 769 
Bank premises and chambers, Leeds es és ‘ ae 9,000 
Bank premises at Bradford “a = oo oe 7,070 
Purchase of business— 
J. J. Cousins’ shares - rae - . a 16,666 
H. Allen’s shares .. an on on ae * 8,333 
Interest paid 3,699 
Commission paid London and Westminster Bank, I Irish and 
Scotch banks, &c. - oe $85 
Duty on drafts oe oe oe os os a ee 61 


on NOK, coocoerneoeooeoer 


£291,946 


—) 


Cr. 
Paid on shares sch i - i re a - £86,125 
Deposit accounts .. os oa a - a sin 40,504 
Current accounts . ° ee on 54,205 
Customers’ deposited bills left for discount 22,142 
Reserve fund: balance from 30th J -_ 1878, ‘£26, 125; : part 

profit on George Estate, £3,500 : 29,625 
Bills and cheques left for collection, &e.. ee = re 708 
Balance of undue interest . iis oa wa cs 728 
Drafts in circulation sie a “a i a ae 44,442 
Rents.. ; oe i ne aa “ - am 661 17 
Transfer fees ai ita ~ on +“ ‘i ‘te 2 5 
Rebate on drafts .. “ ee oe $8 ae ns 40 17 
Interest received .. a ae ran - on Pe 10,042 18 
Commission received ae a a ite no i 2,716 4 6 


£291,946 12 0 


Bilis of Exchange Account. 


Dr. 
Bills under discount and deposited with the bank for discount £204,443 4 4 


£204,443 4 4 


Cr. 
Bills re-discounted . . oe aa Ae a i .. £98,076 17 3 
Bills not re-discounted .. au . oe ae “a 106,366 7 1 


£204,448 4 4 
——— 
Profit and Loss Account. 
Dr. 

Traae expenses, salaries, postage, &c. .. oe oe ee £1,991 14 0 
Rates and taxes .. oe ee ee oe ie é 148 1 2 
Rebate on undue bills an os oe ve =r — 769 5 8 
Interest paid o as we oe ee se ae 3,699 11 5 


Carried forward £6,608 12 ; 
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Brought forward £6,608 12 


Commission paid London and Westminster Bank, and Irish 


and Scotch banks ek 
Draft duty we ~ oe oe oe 
Bad debts .. o re a me ee 
Bank furniture account ee or 
Balance down 


Cr. 
Rents.. ee 
Transfer fees — 
Rebate on undue drafts 
Interest received 
Commission ditto 
Sundry items ee - ee oe oe 
Balance of Bradford branch profit and loss account 


Dividend at 12} per cent. 
Reserve fund * oe afi oe oe 
Balance to profit and loss new account .. 


Balance, being net profit for the half-year 


3 
385 6 7 
6112 0 
105 16 8 
197 19 9 
6,507 0 11 


£13,866 8 2 
£661 17 
2 6 
40 17 
10,042 
2,716 


42 
359 


£13,866 


£5,382 16 3 
375 0 0 
749 4 8 


£6,507 0 il 


£6,507 0 11 














£6,507 011 


Balance to profit and loss new account an ae re 749 4 8 


Reserve Fund. 


Dr. 
Balance carried down a “ - i a .. £380,000 0 0 


£30,000 0 0 
Cr. 
Balance 30th June, 1873 .. oe i ae on £26,125 
Profit and loss 3ist December, 1873 .. pe i a _ 875 
Part profit on George Estate, Bradford .. * in Be 3,500 


- £30,000 
Balance ee ee . ee £30,000 


The Chairman, in moving the adoption of the report, said the bank 
had passed through all the usual epidemics of banking childhood, and it 
was now very gratifying to know that it was in a sound, healthy condi- 
tion.—The Mayor, Ald. Marsden, one of the directors, seconded the pro- 
position, stating that during the last half-year the bank had had some 
of the largest and best accounts brought to it that were to be obtained in 
Leeds. (Hear, hear.) This exhibited the confidence of the public in the 
bank and its management. (Applause.)—In reply to a question by Mr. 
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Wm. Osiler (Halifax), the chairman explained that the decrease in the 
number of shareholders from July, 1873, when they were 340, to 314 in 
the present month, was attributable to some of the shareholders having 
died and others having been unfortunate in business, and the remaining 
shareholders eagerly buying up their shares. (Hear, hear.) In answering 
the question he referred to the anomalous system of the issue of notes. 
(Hear, hear.) Why shouid a bank like their own (of course, everything 
must have a beginning) representing so much wealth—because he saw 
many before him representing individually £100,000—be deprived of the 
privilege and benefit, if there were any, of the issue of notes? (Hear, hear.) 
In order to show the inconsistency of the existing laws as regarded this 
issue, he might mention that at this moment there were three banks in 
addition to the Bank of England in Leeds which were allowed to issue 
notes. Beckett and Co. were allowed an issue by Government of £130,757 ; 
Messrs.Brown and Co. only £37,459; and theYorkshire Banking Co.£122,532. 
This was conclusive evidence to him that the system must be wrong, to 
say nothing of the large number of other respectable banks in Leeds that 
were not allowed any issue at all. (Hear, hear.) An Act was passed by Sir 
Robert Peel whereby banks having a certain issue returned by them ona 
certain day were permitted to go on with an issue in perpetuity. Many 
of these banks, however, that were so allowed issue on that occasion had 
entirely changed their constitution ; and he dare say that not one single 
partner who was in any of those banks at that time was now in existence, 
but yet there was no security given to the Government for these notes. 
Probably the issue of the notes would be allowed to go on until some erup- 
tion or very serious change took place. A country note, compared with a 
Bank of England note, was unknown in London. Many gentlemen were, 
no doubt, present who had tried to get change on a Leeds note, for 
instance, in London, but they often could not get it. If the trade of Lon- 
don could be carried on with Bank of England notes, why could it not be 
done in the country? He was not an advocate for doing away with a cir- 
culating medium, for he believed the prosperity of a country very much. 
—— upon it; but he should like a note system and an issue of notes 
to be brought into this country on the same principles as those of the 
United States. Every bank in America was allowed to issue notes if they 
lodged security with the State Bank. Here in England, however, they 
might have their safes groaning with deeds and securities, which could 
not be utilised under the present system, whereas supposing they were 
allowed to lodge with the Government £100,000 security, and obtained an 
issue of £50,000 as against it, what a profit they might realise for the 
bank! (Hear, hear.) Knowing that there were many ratepayers present, 
he had also to draw their attention to the efforts that had been made to 
procure the Corporation account. (Hear, hear.) Why was a bank, almost 
entirely composed of ratepayers, not permitted to have a share in that 
account? (Hear, hear.) The report was unanimously adopted.—Mr. 
Emmanuel Bradley, who retired from the board by rotation, was re-elected. 
—The directors next proposed that Mr. David Little should fill the 
seat at the board vacated by Alderman Carter, M.P.—An amendment was 
proposed by Councillor Bramham, seconded by Mr. D. W. McCarthy, 
nominating Mr. Geo. Webster.—On a show of hands Mr. Little was 
declared elected.—Mr. Wm. Smith, Jun., having been appointed auditor, 
it was resolved to grant £375 to be divided among the directors in recog- 
nition of their services; and a vote of thanks to the chairman, on the 
motion of Mr. Thomas Dawson (Leeds), concluded the meeting. 
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LINCOLN AND LINDSEY BANKING COMPANY. 


Tue Annual General Meeting of the Lincoln and Lindsey Banking Com- 
pany was heldat the Guildhall, Lincoln, on the 19th January, J. W. Danby, 
Esq. in the chair. 

The balance-sheet of the company showed a considerable increase of 
profit upon that of the preceding year, and a dividend of 10 per cent., with 
a bonus of £10 per share, was declared, as against the like dividend and 
£9 per share bonus at the corresponding period of last year. The sum of 
£2,000. 18s. 10d. was carried forward, as against £828. 16s. 11d. in 1873; 
and the guarantee fund stands at £57,293. 1s. 6d. Messrs, William 
Harrison and James Dalton, who retired by rotation, were re-elected to 
the Board, and on the motion of J. F. Tweed, Esq., town-clerk, seconded 
by Mr, Alderman Brogden, it was resolved to increase the salary of the 
managing director (J. W. Danby, Esq.,) by £100 per annum, and that of 
the other directors by £25 per annum. 

The thanks of the meeting were also voted to the directors for the suc- 
cessful manner in which they continued to conduct the affairs of the bank. 

It was also determined to increase the paid-up capital of the company, 
which has hitherto been £87,500. 


a 
al 





Communications. 
To the Editor of the “* Bankers’ Magazine.” 





CHEQUES ENDORSED PER PROCURATION. 


Str,—I should be much obliged if you or any of your readers could 
inform me whether a banker is justified in refusing payment of a cheque 
drawn payable to “Order,” the indorsement being made per procuration 
of the party to whose order the cheque is payable? The custom, I am 
informed, with many respectable bankers, is to accept indorsements per 
procuration. 

I am, Sir, your obedient servant, 

Jany. 1874. _ . 8. 
[We do not consider that the point is settled, and the practice of bankers 
is not, we believe, uniform. There is certainly a nisi prius decision of 
Baron Martin’s that an indorsement by procuration is within the protec- 
tion of 16 & 17 Vict., c. 59,8. 19, but “Shaw on Cheques” (7 and 46), 
seems to imply that the banker would be bound to enquire into the extent 
of the authority. It has always seemed to us that the name should be 
indorsed simply as the name of the principal, without any reference to 
procuration or agency.—Ep, B. M.]} 





THE BANK HOLIDAYS ACT OF 1871. 


Smm,—On looking over “ Tilt’s Useful Almanac” for 1874, I find it 
stated that the next “ working-day ”’ after Christmas Day is a holiday at 
the Bank. But according to the “ Bank Holidays Act, 1871,” as I read 
it, the 26th December is a bank holiday; but I do not find that when 


the 26th December occurs on a Sunday, we are to have the following 
Monday. 
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I shall be glad to learn in your columns that I am wrong and that ‘ Tilt’ 
is right, and beg to remain in the meantime, 
“ ONE WHO HOPES TO FIND ‘ TILT’ CORRECT.” 
Manchester, 19th December, 1873. 
[According to the interpretation of the London banks, the Bank Holi- 


days Act of 1871 only authorises the holiday on the 26th December, “ if 
a weekday.”—Epb. B. M.] 


<> 
> 





BANKING AND FINANCIAL MOVEMENTS. 


The directors of Lloyd’s Banking Company, Limited, will, at the forth- 
coming general meeting, recommend to the shareholders the payment of a 
dividend for the past half-year at the rate of 20 per cent. per annum. 


On the 13th January a board meeting of the Shropshire Banking Com- 
pany was held at Shifnal, when an interim dividend at the rate of 10 per 
cent. per annum (free of income-tax) was declared for the half-year ending 
December 31, 1873, the same to be payable on the 1st of February. 


Messrs. Jonathan Backhouse and Co., bankers, Darlington, have pre- 
sented their officers with a bonus of 10 per cent. on their salaries, in com- 
memoration of the centenary of the opening of the bank in 1774 by the 
grandfather and great-grandfather of the present partners. 

The directors of the Wilts and Dorset Banking Company have declared 
a dividend at the rate of 24 per cent. for the half-year, making, with the 
June dividend, a distribution of 22 per cent. for the year—the same rate 
as for 1872. 





The directors of the Provincial Bank of Ireland have notified that a 
dividend for the half-year ending Christmas last, at the rate of 4 per cent. 
on the paid-up stock, and also an extraérdi dividend of 30s. on each 
£100 share, and 12s. on each £10 share, cull be paid to the proprietors. 

The directors of the Bank of Roumania have notified that a distribution 
of 8s, per share, being interest at the rate of 5 per cent. per annum on the 
paid-up capital of the bank, will be made on account of the profits of the 
year 1873, against the delivery of the eighth coupon of the share certifi- 
cates. 


Toe Brrmincuam Town anp District Banxine Company have 
declared an interim dividend of 8s. per share (being at the rate of 10 per 
cent. per annum upon the paid-up capital of the bank), free of income- 
tax, payable on or after Monday, the 2nd of February, for the half-year 
ending the 31st of December last. 


A telegram from Calcutta announces that the Government Bank of 
Bengal have declared a dividend for the six months ended the 31st of 
December, at the rate of 73 per cent. per annum, about £10,000 being 
carried forward. At. the corresponding period of the previous year the 
dividend was at the rate of 7 per cent. per annum, and £3,500 was carried 
forward, 


The report of the Imperial Credit Company, Limited, presented on the 
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28th January, shows an available total of £15,209, including a previous 
balance of £1,388, and recommends a dividend of 4s. 6d. per share, being 
at the rate of 6 per cent. per annum, which will leave £1,709. At the cor- 
responding period of last year the dividend was of similar amount, and 
£1,470 was carried forward. 





The report of the United Discount Corporation, Limited, which was 
presented on the 23rd January, shows an available total of £8,090, includ- 
ing a previous balance of £1,166, and recommends a dividend of 3s. per 
share, being at the rate of 5 per cent. per annum, leaving £590 to be 
carried forward. At the corresponding period of last year the dividend 
was at the rate of 6 per cent.perannum. The paid-up capital is £300,000, 
the reserve is £25,000, and the deposits held are £2,334,630—a decrease 
of £754,618. 


o 


At the half-yearly meeting of the Commercial Banking Company of 
Sydney, held at Sydney, as reported by telegram, on the 22nd January, a 
dividend at the rate of 20 per cent. per annum was declared ;,£20,000 was 
added to reserve, thus raised to £200,000; and £10,000 was carried 
over. An increase of capital of £100,000, which will raise the total to 
£500,000, was sanctioned subject to confirmation. At the correspondin, 
period of last year the dividend was of similar amount, and £10,000 was 
added to reserve, leaving £7,500. 

The report of the Bank of Egypt, to be presented on the 4th of February, 
shows an available total of £27,369, including a previous balance of 
£5,810, and recommends a dividend at the rate of 10 per cent. per annum 
and a bonus of £1 per share, making, with the interim payment in July, 
16 per cent. for the year, and leaving £4,869 to be carried forward. At 
the corresponding period of last year the dividend was at the rate of 10 
per cent, per annum, with a bonus of £1. 5s., which made 20 per cent. for 
the year, and left £7,592. The paid-up capital is £250,000, and the reserve 
is £100,000. 








The half-yearly report of the London Financial Association, Limited, 
states that the total liabilities amount to £167,325, but by deducting cash 
at banker’s and on deposit, they will stand at about £142,000, being a 
decrease of upwards of £90,000 compared with the corresponding period 
of last year. , The directors recommend a dividend of 7s. 6d. per share 
(equal to 23 per cent. per annum), and £1,286 to be carried forward. 
Referring to the property at Muswell Hill, the directors state that the 
works are progressing favourably, and that it is expected the new palace 
will be opened on the 9th June next. 





The report of the Birmingham Joint-Stock Bank, Limited, to be pre- 
sented on the 2nd of February, shows an available total of £29,060, and 
recommends a dividend at the rate of 20 per cent. per annum, leaving, 
after an appropriation of £100 to premises, £8,570 to be added to reserved 
surplus fund, thus increased to £34,042, out of which it is proposed to 
distribute £20,390 as a bonus of £1. per share, making a total payment of 
20 per cent. for the year. “The paid-up capital is £203,900, the invested 
reserve is £200,000, and the deposits are £1,546,199—an increase of 
£88,557. At the corresponding period of last year the dividend was at the 
rate of 20 per cent. per annum, and £6,211 was carried forward. 














Banking and Financial Movements 183 


The report of the London and Provincial Bank, Limited, to be pre- 
sented on the 2nd of February, shows an available total of £12,854, and 
recommends a dividend at the rate of 10 per cent. per annum, which will 
absorb £6,345, and an appropriation of £2,000 to reserve, £500 to pre- 
mises, and £1,000 on account of the purchase of the business of Messrs. 
Walters, leaving £3,009 to be carried forward. At the corresponding 
period of last year the dividend was at the rate of 9 per cent. per annum, 
and £1,500 was added to the reserve, and £500 to premises, leaving 
£1,433. The paid-up capital is £126,900, the reserve is £13,768, and the 
deposits are £1,042,252—an increase of £336,451. 





The report of the Standard Discount Company, Limited, to be pre- 
sented at the first ordinary general meeting on the 5th February, shows a 
net profit of £18,468, which, after paying current expenses, allowing for 
bad debts, deducting £8,300 rebate of interest, d&c., and appropriating 
£1,000 to the reduction of purchase of business and £300 in reduction of 
preliminary expenses, leaves an available balance of £4,276, out of which 
a dividend at the rate of 8 per cent. per annum for the seven months 
ending 31st December last is recommended, and the balance of £331 to be 
carried forward. The deposits on the 3lst December amounted to 
£4,041,752. 


The report of the International Financial Society, Limited, presented 
on the 26th January, shows an available total of only £2,240, which the 
directors propose to carry forward. The financial crises of last autumn in 
various parts of the world, and the consequent reduction in the valuation 
of some of the society’s investments, are stated to have been the cause of 
this reduction of the profits to an amount which does not justify the 
declaration ofa dividend. At the corresponding period of the previous 
year a distribution was made at the rate of 5 per cent. per annum, 
£10,000 was added to reserve, and £6,505 was carriedforward. The paid- 
up capital is £750,000, and the reserve £60,000. The investments have 
all been valued at the prices current on the 3lst December. 

Tue Jersey Bank FarturEe.—An adjourned meeting of the creditors 
of the Jersey Mercantile Union Bank (in liquidation) was held on the 
15th January, before Mr. Gibaut, judge commissioner of the Insolvency 
Court. The report of the committee appointed at a previous meeting to 
examine the schedules of shareholders as to the extent of their property 
was read. It recommended the acceptance of the offer of £80,000 made 
by the shareholders in full payment of claims, that sum being equal to 
about 6s. 8d.in the pound. This recommendation was agreed to by the 
representatives of nearly all the largest creditors. Some opposition was 
raised by a mass of creditors, they asserting that 10s. in the pound could 
be easily paid. Ultimately the judge proposed that he should convene 
a meeting of shareholders, then ask them to sign a document guarantee- 
ing £80,000 hard cash, to be paid in three months to the creditors, free 
from all expenses, and then calla meeting of creditors. This suggestion 
was almost unanimously adopted. Should the arrangement not be made, 
the laws of the islandare such that the whole of the offered amount will 
be lost in legal expenses. 





The London directors of the Anglo-Hungarian Bank announce that they 
have received from the chief office at Budapest an approximate statement 
of accounts for the past year, showing that, on balance, the ascertained 
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losses on closed transactions amount to a comparatively small sum, but 
that the bank remains engaged in various industrial undertakings, which 
may, in the event of unfavourable realisations, absorb a further moderate 
portion of the capital. The largest engagement is a contract entered into 
by the bank, in conjunction with others, for the exploration of a tract of 
forest land, belonging to the Crown, which, it is hoped, will be rescinded 
by an amicable arrangement, now in course of progress, with the Hunga- 
rian Government. The directors at Budapest, in referring to the unpre- 
cedentedly severe crisis which has afflicted Austria and Hungary for eight 
months of the past year, express the opinion that owing to the extreme 
depreciation of almost all public securities, which, to a great extent, form 
the basis of the ordinary business of the bank, the loss incurred would, in 
all probability, have been more serious if a large portion of the capital had 
not been invested in industrial enterprise in connection with land, timber, 
iron, &c. Some time will be required for the development or liquidation 
of these undertakings, but the floating capital suffices for the requirements 
of the current business, and the board at Budapest repeat that they have 
no intention, and that it is not necessary, to make a call on the shares of 
the bank. They also mention that they will use their best endeavours to 
hold the ordinary general meeting at an earlier date than usual. 

Tue Fat in THE VALvE or German Bank SHares.—Our German 
contemporaries supply us with some interesting figures relating to the 
heavy depreciation which has taken place in the value of Continental 
Bank Shares during the last few months. A perusal of these readily 
shows the gravity of the crisis through which Germany has been passing, 
and suggests the magnitude of the financial distress which has prevailed 
at the leading Bourses. It appears, for instance, that the subscribed 
capital of all the banks whose shares are dealt in in the Frankfort market 
amounts to £55,800,000, of which £12,500,000 still remains to be called 
up. On the Ist of April last these shares were at an average premium of 
323 per cent., whereas a week ago not only had the whole premium 
disappeared, but quotations stood at an average discount of 8} per cent. 
The loss, therefore, is represented by the sum of £23,000,000 ; ard it is 
known that by far the greater part of this has fallen on the capitalists and 
speculators of South Germany. At Vienna, again, it is stated that in 
August last there were seventy-three banks quoted on the Bourse, with a 
subscribed capital of £51,400,000, the market value of which was at a 
premium of £24,600,000, or 48 per cent.. Besides these, other credit 
establishments numbered twenty-eight, with a subscribed capital of 
£12,800,000, standing at a premium of £7,800,000, or 61 per cent. 
According to recent quotations, the value of the shares of the seventy- 
three banks is reckoned at £31,500,000, or at a discount of 40 per cent., 
while that of the twenty-eight credit establishments is set down at 
£6,500,000, or at a discount of £50 per cent. The total fall in the value 
of the shares of both classes of establishments is represented by the very 
large sum of £58,600,000. 


Norra anp Soura Watzs Banx.—This bank has been incorporated 
as an unlimited company under the Companies Acts of 1862 and 1867. 
Originally this bank was constituted under a deed of settlement of June, 
1836, pursuant to the Country Banking Copartnership Act, 7 Geo. IV., 
e. 46. Without affecting the regulations of the deed of settlement, which 
still remain the basis of association, the bank itself obtained increased 
facilities of action by thus becoming an incorporated company, aud the 
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liability of outgoing shareholders is retained for one year only, instead of 
for three years as under the former Act. The nominal capital of the 
bank is £600,000, of which £300,000 is subscribed and fully paid up in 
shares of £10 each. Dividends are regularly paid, varying from 15 to 25 
per cent., and the £10 shares command as much as £23 inthe market. 





Dest oF THE Unirep Srates.—The Secretary of the Treasury has 
published his usual monthly statement of the public debt of the United 
States, showing its amount on New Year’s Day to have been the fol- 
lowing :— 








Debt bearing interest in gold .. i oo aoe ..  $1,722,206,950 0 
Debt bearing interest in paper an oe ee a 14,678,000 0 
Debt on which interest has cease: oe iin eo ra 11,070,880 26 
Debt without interest .. oe és oa ivi i 501,289,431 90 
Total debt oni Pats a ~ ee ia .. ,$2,249,245,262 16 
Interest accrued and unpaid .. ite ne on we 42,547,025 44 
Total debt, principal and accrued interest .. = -.  $2,291,792,287 60 
Money in Treasury— 
Coin “ ea a os re $91,479,109 45 
Currency .. nis a ea ae 4,277,851 98 
Special deposit for certificates of in- 
debtedness oe o ee a 36,720,000 0 
7 —— 132,476,961 43 
Total debt, less money in Treasury, Jan. 1 .. re .. $2,159,315,326 17 
Similar total, December 1 Ss mi ae ae -»  $2,150,862,053 96 


Increase during December re ma a -" as $8,453,272 21 
Total debt, less money in Treasury, January 1, 1873 a 2,162,2 52,338 12 





Decrease during 1873 .. a eae es aaa re $2,937,011 95 





-— 
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FRAUDS ON THE BELFAST BANKING COMPANY. 


On the 9th December, Mr. Hugh H. Walker Rodgers, the manager of 
the Cookstown branch of the Belfast Banking Company, being con- 
cerned with the head accountant in frauds calculated at £50,000, was 
arrested in Cookstown, where he had secreted himself, and conveyed to 
Belfast. Nearly £400 was found in his possession. At a meeting of 
the directors of the bank on the following day (10th December), it 
was resolved that the net loss should be written off from the reserve 
fund, and that for the current year at least no bonus should be paid. 
The loss, according to the official statement, is by no means such 
as to interfere with the usual half-yearly dividends. But it will be 
for the shareholders themselves to decide, at the next annual meeting, 
whether it will not be as well to postpone the payment of the bonuses 
until the reserve, which has now to be trenched upon, as mentioned above, 
shall have been restored to its previous amplitude. Onthe 11th December, 
Mr. Rodgers was brought up before the Belfast magistrates charged with 
being engaged in an alleged conspiracy with Smyth, head bookkeeper, in 
embezzling money calculated at one thousand pounds, the property of the 
company and the Union Bank of London. The prisoner was remanded, 
and on the 17th he was again brought before the magistrates, in company 
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with W. Smyth, chief accountant inthe head office, who was also charged 
with conspiring to defraud the Belfast Banking Company. 

No statement was made of the case against the accused, but witnesses 
were examined to prove certain faets which, as the prosecutors believe, 
show complicity in a series of fraudulent transactions. Great stress is laid 
on the documentary evidence. When the prisoner Rodgers was arrested, 
some letters were handed by his wife to the constable, among which was 
the following :— 

“2, Rosemary Street, opposite Belfast Bank, May 13, 1872. 

“My dear Hugh,—We have a wire just in. Balance against us, 
£8,138. 14s. 1ld. This we think wrong, and have wired cre. However, 
the remittance must go as.usual. Eries falling more to-day, on account 
of panic in Berlin, being pressed from that for sale here. In addition to 
the above, I want you to remit £5,700, or say £6,000, for that safe of yours 
must be made right at once. Mac might go at any moment, and many 
things might happen. For instance, if you had an accident like mine, the 
whole affair would be up. So you must remit the amount, and then we 
will get the amount back and sent to you, say by Saturday next. I cannot 
rest since you told nie of this affair. As the other affairs are, it would be 
most difficult, and take months to find out; but as the other is, the fact is 
as clear as day. Robb says he sent you protest notice-book and bill 
dockets a little before I went away.—Yours, 

“ WinLiam.” 
Mr. Macauley, the general manager of the bank at Belfast, to whom the 
packet of documents was given up, produced the above letter, and swore 
that, as general manager, Rodgers had power to draw orders on the Union 
Bank. Mr. Rea objected to this kind of evidence, and contended that 
the {persons from whom the manager derived his authority should be 
examined td prove what it was. He also argued that there was no proof 
that the letter ever came to Rodgers’ hands, but that for all the constable 
who made the arrest knew, the letter might have been brought from 
Belfast that morning by Mr. Johns or some one else. Mr. George Potter, 
assistant in the bank at Cookstown, was examined to prove the handwriting 
of Rodgers in the following letter, dated the 14th of May, 1873 :— 
“The Belfast Banking Company’s Branch, Cookstown. 

“ Gentlemen,—Your favour of 13th inst. handed for credit £447. 14s. 8d., 
and other inclosures as stated. ~*~ x bill, £200, Stewart Moorehead 
on John Moorehead, endorsed by B. H. Charles. The drawer is a well- 
to-do farmer, whose holding is considered worth £400 fully, and whose 
life is insured for £100. The acceptor, his brother, our account-holder, a 
steady, most industrious man, also insured for like amount, has recently 
got into possession of some land reported to me by good disinterested 
authority worth over £500, and this bill is against part price of some of it 
on the Sacer er Estate, purchased through Dr. Charles. Thomas C. 
Sloan has refunded the amount you paid the Widows’ Fund for his 
premium and fine. I enclose for credit £136. 8s. 4d.—Yours faithfully, 

“H. W. Ropaers, Manager. 

“Po the Belfast Banking Company, Belfast.’ 

Another letter of the same date, also sworn to be in his handwriting, 
was in the following terms :— 

* Sir,—I beg to enclose £8,138. 14s. 11d., on account of J. W. Smith 
and Co., Belfast, to whom please acknowledge receipt.—Your obedient 
servant, 

“To B. Cracroft, Esq., Austin Friars, London.” 

In cross-examination the witness was questioned as to the salaries paid to 
the employés in the bank, which certainly are not extravagant, though as 
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much care as possible had been taken to make them safe. The witness 
began forty years ago at a salary of £60, and is now in the enjoyment of 
£110. He had to give security for £1,000. The accountant at Cookstown 
receives £80 a year, the assistant accountant £35, and other clerks £35 
and £30. They had each to give security for £2,000. Lads began at 
£26. A clerk in the employment of Mr. Cracroft was examined to prove 
the receipt of the letter addressed by Rodgers to the firm; but as he 
could not swear that he had himself received the letter, Mr. Rea objected 
to the evidence, and after a long discussion the examination was adjourned. 
On the 23rd December, the prisoners were again brought up at the Belfast 
Police-Court, charged with embezzlement of several thousand pounds from 
the Belfast Bank and the Union Bank of London. It was stated that 
Rodgers had signed a document, which had been handed over to the bank, 
containing statements of the entire frauds. The prisoners were committed 
for trial to the Recorder’s Court, where it is understood application will 
be made to send them to the Assizes. 

At the Belfast Quarter Sessions, on the 12th January, William H. Smyth, 
chief accountant of the Belfast Banking Company, and Mr. Hugh W. 
Rodgers, manager of the Cookstown branch, pleaded “Guilty” to an 
indictment for conspiracy to defraud the bank. An affidavit in mitigation 
of sentence was made by Smyth, urging in palliation of his guilt his 
low salary and the necessities of a largefamily. It stated that he entered 
the service of the company in 1854, when he was scarcely fourteen years 
of age, at a salary of £20. He remained in Belfast until 1861, when 
he was sent to Enniskillen, his salary being increased to £80. In 1864he 
was brought back to Belfast, and appointed assistant accountant at a salary 
of £120. In 1865 he got married, and was permitted to occupy apartments 
inthe bank. He had seven children, five of whom are living. In 1866 
he was appointed chief accountant at a salary of £200. His duties had 
become very onerous in consequence of the issue of new share capital,which 
was invested along with other money in railway loans, which increased 
from £450,000 to £1,000,000, current for three months, and represented 
a turnover in loans of £4,000,000 per annum. The business of the trans- 
fers and other duties of this department devolved upon him. He had also 
to attend to all their convertible securities and everything connected with 
them, and had the entire charge of the accounts with the Union Bank of 
London, which now represent a total of about £3,000,000 a year. He 
had other important duties besides, to which he devoted for months sixteen 
hours a day. He continued without any increase of salary for two or 
three years, but at length wrote to the directors representing the great 
increase of duties, and at the end of another year his salary was raised £20. 
In order to meet the requirements of his growing family he had to borrow 
£250 from the bank, and asked for loans from private friends, and was 
pressed topay those sums. In order to supplement his income he employed 
the few spare hours which he could obtain in making up the books of 
private mercantile establishments, but the directors on hearing this 
objected to his doing so, and upon condition that he relinquished the practice 
advanced his salary to £250. His necessities were still urgent, and though 
his salary was gradually raised until in August last, after twenty years’ 
service, he received £300, he found it scarcely sufficient to give his family 
the means of subsistence. Having in the course of his business acquired 
some knowledge of Stock Exchange transactions he was induced to try if 
he could turn it to account, and wishing to speculate, was successful in the 
first instance, but on trying again lost all, and more than he had previously 
gained. He borrowed money from Rodgers, who was the manager of 
Cookstown Bank at an income of £270a year. His friend supplied his 
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deficiencies several times, but at length was unable to do so, and then the 
idea occurred to him to adopt the means which he put in force to use the 
money of the bank. Rodgers, he said, yielded to his entreaties through 
friendship, and the result of this joint action was the series of tremendous 
frauds which have lately been discovered. 

Rodgers in his affidavits made a similar statement, and set forth an 
account of a severe personal injury which he received while engaged in the 
bank from accidentally coming in contact with an open penknife, which 
put him to great expense for medical treatment. Both prisoners declared that 
they were the only parties implicated in the frauds. They pleaded guilty 
to the charge, and the Chairman, after considering all the circumstances 
passed sentence on the 19th January, giving Smyth twenty-two months’ 
imprisonment and hard labour, and Rodgers, on account of his state of 
health and his lesser criminality, fifteen months’ imprisonment, without hard 
labour. He explained that they might have been indicted in a form which 
could have left him no alternative but to sentence them to penal servitude, 
but under the form of indictment which had been sent up to him, the 
highest punishment he could award was two years’ imprisonment and hard 
labour. He commented upon the gambling transactions in which the pri- 
soners had engaged, and suggested to the directors of the bank that though 
they probably thought it more judicious to make as much as they could for 
their shareholders, yet there were other matters to be taken into account 
with regard to their servants who occupied responsible positions and were 
consequently expected to hold a respectable standing in society. The 
frauds will probably be a lesson to directors of the banks and other com- 
panies to exercise greater vigilance over their servants, and also to treat 
them with more consideration. 

The sentence pronounced by Mr. Otway, the chairman of the county 
Antrim, upon Messrs. Smyth and Rodgers, the two officials of the Belfast 
bank, has recalled public attention to the subject of the frauds which they 
committed, and the course adopted by the directors with respect to them. 
Strong dissatisfaction is expressed at the concealment of the actual amount 
of the defalcations by the board, and the prosecution of the parties 
before the quarter sessions instead of the judges of assizes, and upon the 
milder charge of conspiracy to defraud, which is only a misdemeanour, 
instead of for felony. The “Northern Whig” writes in terms of bitter 
indignation at the tone assumed towards the two criminals, and, referring 
to the excuses that they had been very poorly paid, contrasts their wretched 
remuneration by “this wealthy and prosperous bank, with its magis- 
trates, deputy-lieutenants, and high sheriffs as directors.”’ with the large 
emoluments received by some of the directors themselves for duties which, 
after the recent frauds, it can hardly be said were efficiently performed. 
It remarks that “ nothing could be more injurious to the directors of the 
bank, gentlemen in magisterial positions, than to be supposed anxious to 
conceal frauds in order to keep up the credit of their bank.” It acquits the 
directors of any dishonourable motives, but condemns them for not proceed- 
ing against the two criminals upon the more serious charge. As to the 
sum, £8,138. 14s. 11d., which the indictment set forth as the amount of 
the fraud which they conspired to effect, the “ Whig” observes that it 
represents but a small portion of the loss sustained. Those in the confi- 
dence of the directors, it says, admit that more than £150,000 is gone for 
ever from the bank, and “it is generally believed that the sum dishonestly 
taken by the two men is over £200,000.” There is reason, however, to 
believe that these figures exaggerate the loss, and that it amounts to not 
more than £137,000—a sum formidable enough for even a flourishing bank 
in the prosperous town of Belfast to lose. 
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MONTHLY CHRONOLOGY. 


i January 1.—Meeting of the Colonial Bank in London, where an ordinary 
dividend of 6 per cent., and an extraordinary dividend of £1. 10s. per cent. 
are declared. 
a 1.—Four new peers are gazetted : Lords Lanorton, Moncrieff, Coleridge, 
and Emly. 
1.—The British troops composing the Ashaniee expedition are landed on 
the Gold Coast, preparatory to their march on Coomassie. 
1.—The Emperor of Russia promulgates a new military law, enforcing 
military service and the conscription. 
2.—Opening of the Portuguese Cortes by the king in person. 
2.—The Bauk of Bengal rate of discount for bills under 30 days is 
7} raised from 6 to7 per cent., and for bills over 30 days from 7 to 8 per 
cent, 
| 2.—Re-opening of the Spanish Cortes, when Seilor Castelar reads a 
: message from the Government. 
3.—The Secretary of State for India announces the terms on which the 
holders of the £6,000,000 India 10} per Cent. Stock are to be paid off on 
30th April. 
3.—Defeat and resignation of the Castelar ministry in the Spanish 
Cortes at Madrid: prununciamento by the regular troops under General 
Pavia, who enter the Cortes and dissolve it. 
4.—Formation of a new ministry at Madrid under the presidency of 
Marshal Serrano, as chief of the Executive Power of the Republic. 
4.—Arrival of H.R.H. the Duke of Edinburgh at St. Petersburg. 
bye 5.—Bank of Prussia rate of discount is reduced to 43 per cent., and the 
rate of interest for advances to 5} per cent. 
.  iacaeaaan of payment by Messrs. Clews, Habicht and Co., of New 
ay ork, 
5.—Death of General Sir James Charles Chatterton, Bart., G.C.B., 
Colonel of the 4th (Royal Irish) Dragoon Guards, aged 80. 
6.—Death of General Lord de Ros, Colonel of the 4th Hussars, and 
Lieutenant-Governor of the Tower of London, aged 76. 
7.—Resignation of Sir Samuel Martin, one of the Barons of the Court 
of Exchequer. 
8.—Confirmation of the Princess Beatrice at Whippingham Church, 
Isle of Wight. 
8.—The Bank of England rate of discount is lowered from 43 to 4 per 
cent. The former rate had prevailed since the 11th December. 
8.—The Bank of Bengal declares a dividend for the half-year at the rate 
of 7} per cent. per annum. 
9.—The French Ministry tendered their resignations to Marshal 
kK MacMahon, President of the Republic. 
9.—Removal of the body of the late Emperor Napoleon III. from the 
mortuary chapel at Chislehurst and deposited in a mausoleum erected by 
the Empress Eugenie, the coffin being placed in a sarcophagus presented by 
Queen Victoria. 
12.—The French Assembly pass a vote of confidence in the Duc de 
Broglie’s ministry, who accordingly withdrew their resignations. 
12.—The Servian National Assembly adopts the bill for the issue of 
a loan of 1,000,000 ducats in mortgage bonds at 6 and 7 per cent. in- 
terest, 
12.—Surrender of Cartagena, which is occupied by the Spanish Govern- 
ment troops, under General Lopez Dominguez. 
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12.—Meeting in London of the Union Bank of Australia, half-yearly 
dividend of 7 per cent., or at the rate of 14 per cent. per annum is 
declared. 

13.—The Norwich Union Fire Office declared a dividend of £20 
per share (£30 paid up), being at the rate of 66 per cent. per annum. 

13.—The steamer “ Numancia” arrived at Oran with the members of 
the Cartagena Junta, who place themselves under French protection. 

13.—The directors of the Shropshire Banking Company declare a divi- 
dend at the rate of 10 per cent. per annum. 

14.—William H. Smyth, and Hugh W. Rodgers, officials of the Belfast 
Banking Company, plead guilty at the Belfast Quarter Sessions, to an in- 
dictment for conspiracy to defraud the bank. 

14.—Half-yearly general meeting of the Union Bank of London, divi- 
dend of 20 per cent. per annum declared. 

15.— Bank of Bengal rate of discount is raised from 8} to 9} per cent. 
for bills under 30 days, and from 9} to 104 per cent. for bills over 30 
days. 

15.—Meeting at Bristol of the West of England and South Wales Dis- 
trict Bank, a dividend of 8 per cent. per annum declared, with a bonus of 
5 per cent. 

15.—Bank of England rate of discount reduced from 4 to 34 per cent. 

15.—The freedom of the City of Edinburgh is presented to the Baroness 
Burdett-Coutts, “in recognition of her ladyship’s devoted zeal and 
patriotism in the promotion and munificent support of useful and charitable 
institutions, and also in consideration of her ladyship’s association with 
Edinburgh as the honoured descendant of one of its chief magistrates,” 

15.—Meeting in London of the Bank of South Australia, half-yearly 
dividend at the rate of 10 per cent. per annum declared. 

15.—Meeting in London of the Consolidated Bank, Limited, dividend 
at the rate of 10 per cent. per annum is declared. 

15.—Meeting of the Central Bank of London, Limited, dividend at the 
rate of 8 per cent. per annum is declared. 

15.—Meeting of the Metropolitan Bank, Limited, when a dividend at 
the rate of 7 per cent. per annum is declared. 

15.—Meeting of the London Joint-Stock Bank, dividend at the rate of 
15 per cent. - annum is declared. 

16.—The Bank of Holland rate of discount reduced to 44 per cent. 

16.—The Corporation of Manchester invite tenders for their New Con- 
solidated Perpetual Four per Cent. Stock, at par, the amount to be created 
being £1,000,000. 

16.—Tenders are received for the £500,000 New Zealand 4} per Cent, 
Debentures, offered y the Crown agents for the Colonies at 98. 

17.—Death of the Siamese Twins, Chang and Eng, at their home, in 
North Carolina. 

17.—Meeting of the Austrian National Bank at Vienna, when a dividend 
of upwards of 11 per cent. is declared. 

18.—Death of Sir Montague Cholmeley, Bart., M.P. for North Lincoln- 
shire, aged 72. 

18.—Death of Field-Marshal Count Berg, Viceroy of Poland, at St. 
Petersburg. 

18.—The city of Brussels concludes a loan of 70,000,000 francs with the 
Banque de Paris, the Société Générale, and other financial establishments. 

18.—Death of Lord Blayney, an Irish representative peer, 70. 

19.—The Bank of Prussia rate of discount for bills is reduced to 4 
per cent., and interest for advances on securities to 5 per cent, 
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19.—President Grant nominates Morrison R. Waite, of Toledo, Ohio, 
to be Chief Justice of the Supreme Court of the United States. 
19.—William H. Smyth is sentenced to 22 months’ imprisenment 
with hard labour, and H. W. Rodgers to 15 months’ imprisonment for 
defrauding the Belfast Banking Company of large sums of money. 
19.—Sir Samuel White Baker, the celebrated Central African explorer, 
is entertained at a banquet by the municipality of Brighton. 
19.—Meeting of the Lincoln and Lindsey Banking Company at Lincoln, 
a dividend of 10 per cent. is declared, with a bonus of £10 per share. 
20.—Meeting of the Imperial Bank, when a dividend at the rate of 8 
per cent. per annum is declared. 
20.—Meeting of the Imperial Bank, Limited, dividend of 8 per cent. 
per annum declared. 
20.—Meeting of the City Bank, London, dividend of 10 per cent. per 
annum declared. 
21.—Meeting of the National Discount Company, Limited, dividend of 
15 per cent. per annum is declared. 
21.—Meeting of the Nottingham Joint-Stock Bank, Limited, half- 
yearly dividend of 12 per cent. declared. 
21.—Meeting of the London and Westminster Bank, when a half-yearly 
dividend of 12 per cent. is declared. 
21.—The rate of discount of the National Bank of Belgium is reduced 
to 5 per cent. 
21.—Meeting at Manchester of the Lancashire and Yorkshire Bank; 
dividend of 6 per cent. per annum is declared. 
22.—Meeting at Liverpool of the North Western Bank, Limited ; divi- 
dend of 7 per cent. is declared. 
22.—Meeting of the Alliance. Bank, Limited, dividend of 8 per cent. 
per annum declared. 
22,—The new law relative to the nomination of mayors in France is 
Officially promulgated at Paris. 
92. Meeting of the National Bank in London, when a dividend at the 
rate of 10 per cent. per annum is declared. 
22.—Meeting at Liverpool of the Adelphi Bank Company, Limited, 
when a balance of £1,770 is carried forward. 
23.—Meeting of the National Bank of Liverpool, when a dividend at 
the rate of 10s. per share is declared. 
23.—The marriage of H.R.H. the Duke of Edinburgh, with H.I.H. the 
Grand Duchess Marie of Russia, is celebrated with great pomp at St. 
Petersburg. 
23.—Mr. Gladstone announces the dissolution of Parliament and issues 
his address to the electors of Greenwich for re-election. 
23.—Mr. G. H. Whalley, M.P., is sentenced by Lord Chief Justice 
Cockburn, to pay a fine of £250 for contempt of court, and is imprisoned 
in default of payment. 
27.—Tenders are invited by the Union Bank of Australia, for £250,000 
Queensland Government Four per cent. debentures at 88. 
27.—Meeting of the Staffordshire Joint-Stock Bank, Limited, at Wed- 
nesbury, half-yearly dividend of 10 per cent. per annum declared. 
28.—Meeting of the London and Yorkshire Bank, Limited, in London; 
dividend of 4 per cent. per annum is declared. 
_29.—Meeting in London of the Midland Banking Company, Limited, 
dividend of 10 per cent. per annum declared. 
29.—Meeting of the City and County Bank in London, when a dividend 
of 7 per cent. per annum is declared. 
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29.—First half-yearly meeting of the Manchester Joint-Stock Bank, 
Limited, when a dividend of 10 per cent. per annum is declared. 

29.—The directors of the London and County Bank recommend a divi- 
dend at the rate of 10 per cent. for the past half-year. 

30.—Meeting of the Manchester and County Bank, at Manchester; a 
dividend of 15 per cent. per annum is declared. 
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THE COUTTS FAMILY. 


Tue presesentation to the magistrates and town council of Edinburgh 
by the Baroness Burdett Coutts of a portrait of her great-grandfather, 
John Coutts, Lord Provost of Edinburgh (not her grand-uncle, as has 
been erroneously stated), offers an occasion for giving some account of the 
Coutts family, regarding whom the following particulars have been thrown 
together by Dr.'W. Chambers, of that city. The family sprang from 
Patrick Coutts, fourth son of Provost Coutts, of Montrose. Removing 
from his native town, Patrick came to Edinburgh, and was there in busi- 
ness as a merchant in 1696. At his death he left two sons, John, born in 
1699, and James. Both then were young. About 1719, John Coutts began 
business in Edinburgh, and in 1730 he entered the town council, He 
married a sister of Sir Jobn Stuart of Allanbank, and had four sons, 
Patrick, John, James, and Thomas. Rising to local eminence, he was 
elected Lord Provost in 1742; and being re-elected in 1743, he remained 
in office till October, 1744. His business, which was that of a corn-factor 
and negotiator of bills of exchange, was carried on in the second floor of the 
President’s Stairs, Parliament Close. Here also was his dwelling, where he 
gave his civic entertainments, which he was enabled to do in a princely 
style by having inherited the fortune of his brother James, who had gone 
to and died in London, John Coutts, ex-Lord Provost, died in 1750, 
leaving the reputation of an upright citizen and useful magistrate. 
Shortly afterwards the business branched into two, one in London, the 
other in Edinburgh. The London concern was carried on by Patrick, 
the eldest, and Thomas, the youngest son. Ultimately, Thomas became 
the surviving partner. Under him the banking-house of Coutts & Co. 
in the Strand rose to the distinction it still enjoys. As regards the resi- 
duary business in Edinburgh, it fell to the share of John and his brother 
James, and continued to be carried on in the paternal premisés in 
the President’s Stairs in the Parliament Close. The various changes 
that took place in the firm need not be noticed. John Coutts died 
in 1761, and James died in 1778. Several years before James’s 
decease, the business had passed into the hands of Sir William Forbes, 
Bart., and his friend Mr. Hunter, both having been apprentices and clerks 
under the brothers Coutts. They commenced in 1772, in the floor imme- 
diately below that which had been occupied by the Lord Provost. The 
tall tenement, which derived some interest from having been the cradle 
of the Coutts family, was unfortunately destroyed by fire during the 
disastrous conflagrations in November, 1824. How the business, begun by 
John Coutis, and subsequently carried on by Sir William Forbes and his 
partners, was at length merged in that of the Union Bank of Scotland is 
well known. 

Thomas Coutts, the last of his family, died at an advanced age in 1821. 
By his first marriage he had three daughters—-the “ Three Graces,” as 
they were called. Susan, the eldest, became Countess of Guilford ; Frances, 
the second, became Marchioness of Bute; and Sophia, the youngest, was 
married to Sir Francis Burdett, Bart., the noted politician, in the early 
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years of the present century. Angelea, the youngest daughter of Sir 
Francis, having succeeded to the great property of her grandfather, Mr. 
Coutts, under the will of that gentleman’s widow, the Duchess of St. 
Albans, assumed by sign-manual the additional surname and arms of 
Coutts, and in 1871 was created Baroness Burdett Coutts. Among the 
family paintings in the palatial residence of the Baroness, in Stratton 
Street, Piccadilly, is seen a portrait of John Coutts, Lord Provost of 
Edinburgh, painted in 1742, by Allan Ramsay, son of Allan Ramaay the 
Scottish poet. It is a half-length figure, in the George II. style of dress, 
with a full periwig flowing in curls over his shoulders, the features bein 
prominent and expressive of acute intelligence. It isa finely-execu 
copy by Sydney Hodges of this portrait of her great-grandfather which 
the Baroness Burdett Coutts has now, as one of her many kind and 
considerate acts, presented to the magistrates and town council of 
Edinburgh. 





TENDERS FOR BILLS ON INDIA. 


Tue tenders for £700,000 in bills on India were received at the Bank of 
England on the 7th January. The amounts allotted were—to Calcutta, 
£450,000; to Bombay, £250,000. The minimum price was fixed at 
1s. 94d. on all presidencies. Tenders on Calcutta at 1s. 103d. received 
about 4 per cent., above in full; on Bombay, at 1s. 103d., about 24 per 
ceut. These results show an increase in the demand for means of remit- 
tance to the East. 

Further tenders for £700,00C in bills on India were received at the 
Bank of England on the 21st January, when the whole amount was 
allotted to Calcutta. The minimum price was fixed at 1s. 10d. on all 
presidencies, a rise of 2 per cent. Tenders at 1s. 113d. received about 93 
per cent., above that price in full, These results show a further great 
increase in the demand for means of remittance to the East, the rates 
paid being between 3 and 4 per cent. above those on the last occasion. 
‘the effect on the silver market, however, has been but slight, the quota- 
tion for bar silver remaining at 4s. 11gd. to 4s. 114d. per oz. 
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MERCANTILE SUSPENSIONS. 


THe suspension of Messrs. E. B. and A. T. Pitchford, lead merchants, 
a firm of about 24 years’ standing, and until recently in the enjoyment of 
good credit, was announced on the 14th January. ‘The liabilities are 
believed to be nearly £170,000, of which about £120,000 or £130,000 is 
unsecured, and the prospects of liquidation are reported to be unfavourable. 
It is also apprehended that this suspension will lead to other difficulties. 
Annexed is the circular issued :—*7, Wallbrook, January 14.—We have 
to inform you that Messrs. E. B. and A. T. Pitchford, of the Iceland Lead- 
mills, Limehouse, are compelled to suspend their payments. Their books 
have been placed in the hands of Messrs. C. F. Kemp, Ford and Co., and a 
méeting of the creditors will be convened as soon as those gentlemen have 
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prepared a statement of the firm’s affairs—We are, &c.—LINKLATERS 
AND Co.” Ata meeting of the principal creditors of the above firm, held 
on the 19th January, it was unanimously resolved that a petition should 
be presented to the Court of Bankruptcy, and that Mr. C. F. Kemp (C. 
F. Kemp, Ford and Co.) should be appointed receiver. 

The suspension of Messrs. Burrs and Co., general metal brokers and 
timber agents, of Gracechurch-street, was announced on the 18th January. 
The firm had been established only four years, but the liabilities are 
£500,000. Mr. Robert A. M‘Lean (Barnard, Clark, M‘Lean and Co.) has 
been appointed receiver of the estate. 

Mr. C. F. Kemp (C. F. Kemp, Ford and Co.) has been appointed 
official liquidator of the Western of Canada Oil Lands and Works Com- 
pany, Limited. 
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BANKING OBITUARY. 


Merron.—The sudden death of Mons. Merton, the well-known Paris 
banker, on the 19th January, caused great excitement in the French capi- 
tal, and various rumours were current, which were met by the publication 
of the telegram despatched by M. Merton’s valet, announcing his master’s 
death from apoplexy. The Figaro says that although the son of a ricli 
man, M. Merton had himself amassed a large fortune, having been inte- 
rested in nearly all ‘the great financial undertakings during the last ten 
years, and particularly in connexion with Turkish loans. He married, 
about 18 months ago, a cousin, Mdlle, Pfeiffer, of Vienna, who brought 
him a very considerable dowry. M. Merton, who was of English descent, 
had barely completed his 34th year. 

Bucnan.—On the 15th January, William Buchan, Esq., manager of the 
District Bank, Leek, aged 42 years, 
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MONETARY REVIEW FOR THE MONTH OF JANUARY. 


Duane the past month the Money Market has exhibited symptoms of in- 
creasing easiness, and the Bank rate, which had stood at 4} per cent. since 
the 11th of December, was further reduced to 4 per cent. on the 8th, and 
to 3} per cent. on the 15th January. The demand for silver for remittance 
to the East, in consequence of the pressure of the Bengal famine, has been 
very considerable, causing a rise in the rate of exchange on India; but 
the effect of this drain on the money market is as yet uncertain, owing to 
the secrecy which shrouds the monetary operations of the Berlin govern- 
ment, which is known to hold considerable quantities of silver in con- 
sequence of the approaching adoption of a gold currency throughout the 
German empire. 

The Stock and Share Markets have been in an unsatisfactory state during 
the month, and at one time there were violent fluctuations in prices; but 
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the low value of money, and the continued reduction in the Bank rate of 
discount afterwards imparted greater firmness. Foreign bonds were un- 
favourably affected by the breaking-up of the syndicate in the New 
Egyptian loan, and subsequently by the sudden demise of a leading 
speculator on the Paris Bourse. Both Egyptian and Turkish securities 
suffered a decline of from 4 to 7 per cent., and Peruvian bonds were also 
depreciated to the extent of 1} to 2} per cent. Spanish securities became 
rather buoyant on the announcement of Marshal Serrano’s accession to 
power as president at Madrid, which seemed to give a hope of the termi- 
nation of anarchy in that unsettled country, and the fall of Cartagena 
served to strengthen the favourable impression, In the latter part of the 
month the sudden and unexpected dissolution of parliament, with the 
announcement of Mr. Gladstone’s intention to deal with the anticipated 
surplus of £5,000,000 by abolishing the income-tax, caused considerable 
depression in the Stock Exchange, and all classes of miscellaneous securi- 
ties consequently suffered a fall in value. Consols now stand at 92 to }. 

The market for English railways opened heavily at the beginning of the 
month, but the reduction in the price of coal, which still has a downward 
tendency, caused a rally in prices. Fluctuations subsequently ensued as 
the dividends of the various companies were announced, that of the 
Brighton Company, which was at the rate of 3 per cent. when 34 was 
generally expected, creating disappointment, while the distribution by the 
South Eastern Company of 64 per cent., being } per cent. more than was 
anticipated, caused a rapid rebound. Prices have since had a tendency to 
droop, and there was a further decline on the announcement of the fatal 
accidents on the North British line, with the prospects of decreasing 
traffic as shown by the returns. 

The month of January has been a busy time with the joint-stock banks, 
most of which have declared their annual dividends, and the effect of these 
announcements has been a large upward movement in the shares of the 
London companies, while those of some of the foreign banks have fallen 
in value. 





STATE OF TRADE. 
The markets generally are quiet, and but litttle is doing in produce. 


yp 
> 





NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 


they occur as possible, if Managers and Secretaries will please favour them 
with communications. 
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BANK OF FRANCE. 









































CREDITOR. 
‘icin Jan. 1. Jan. 8. Jan. 15. Jan. 23. 
ash in hand and ¥. C. ‘f : * c. . le 
bullion in Paris and ” . ie — 
branch banks -» | 766,360,286 71| 776,869,960 16| 797,673,598 92} 810,915,450 68 
Commercial bills over- 
due... 6,505,549 29 398,364 76 | 230,825 54 225,027 56 
Sa bills dis- | 
counted, not yet due | 561,876,469 53| 585,550,081 31/ 583,827,103 26| 544,209,059 5: 
Bonds of’ the City of eta stig a , 7 
aris ... «+ | 30,412,750 0! 30,412,750 0| 30,412,750 0! 30,412,750 0 
Treasury bonds... 1,027,562,500 0 1,027,562,500 0 | 2,027,662,500 0|1,026,857,500 0 
Ee. Se. eee 2, -_ 128,000,000 ©, 118,000,000 0| 108,000,000 0 ,000, 0 
8, 
branch banks 631,307,880 0} 634,438,254 0| 623,445,112 0| 613,266,512 0 
—— on deposits 
v) On ww. 4,752,900 0 4,312,100 0 4,312,100 0 4,201,200 0 
| aan -' yy 4,498,400 0 2,092,000 0 1,857,100 © 1,643,500 0 
0 n 
securities .. 26,445,200 0} 26,267,100 0| 26,285,800 0] 26,220,500 0 
Baty’ branch banks - 15,733,500 0| 15,946,300 0| 15,854,100 0} 15,626,200 0 
and debentures ...| 49,252,300 0! 49,178,000 0| 49,069,600 0} 48,640,000 0 
Do. bybranch banks...| 15,703,750 0| 15,890,250 0| 16,692,150 0| 15,693,150 0 
Do. on Crédit Foncier 
bonds ... .. «+» | 21,645,600 0| 21,150,500 0/| 20,136,600 0| 18,156,700 0 
Do.branchee ... 641,000 0 553,100 0 541,200 0 518,700 0 
Do. to the State (Gon- 
vention June 10, 1857) 60,000,000 0/ 60,000,000 0| 60,000,000 0} 60,000,000 0 
Government stock re- ‘ 
serve ... .- | 12,980,750 14| 12,980,750 14| 12,980,75014| 12,980,750 14 
Be. disposable — 67,021,500 11| 67,021,500 11} 67,021,500 11) 67,021,300 11 
entes mmobilis es | 
a of dene 8 sl 100,000,000 ©| 100,000,040 0| 100,000,000 0} 100,000,000 0 
obel an niture 0 
the Bank, and landed 
property of branches 7,699,777 0 6,769,441 0 6,733,475 0 6,736,201 0 
Expenses of manage- 
ee 11,589 30 33,597 65 54,443 30 94,082 23 
Sundries we wwe | ~~ 34,442,188 25/ 21,197,792 53| 17,482,921 99] 29,143,713 13 
Total wes ase | 3,570,753,890 33 | 3,576,624,341 66 | 3,569,223,935 26 | 3,521,852,686 37 
DEBTOR. 
| Jan1 Jan. 8. Jan. 15. | Jan. 22, 
F. Cc. ¥. Cc. ¥. c. F. Cc 
Capitalofthe Bank ... | 182,500,000 0| 182,500,000 0| 182,500,000 0| 192,500,000 0 


Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857 

Reserve of the Bank 
and itsbranches ... 

— of landed pro- 
pe ove aie eve 

Special Reserve oo 

Notes in circulation ... 

Bank-notes to order 
and receipts oo 
at sight 

Treasury account cur- 
rent, creditor... én 

Current accounts, Paris 

Do., branch banks ... 

Dividends payable ... 

Arrears of securities 
transferred or de- 


Discounts and sundry 
interests eco 
Re-discounted the last 
six months ... on 
Bills not disposable 
Reserve for eventual 
losses on prolonged bills 
Sundries... oe ove 
Total .., 


7,915,928 73 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,886,355,050 0 
9,398,572 36 
165,583,915 70 
173,583,581 3 
24,432,804 0 
34,709,148 0 
2,182,618 90 
2,964,028 80 


6,136,704 92 
12,541,862 95 


6,626,299 65 





5,353,324 80 


7,920,755 28 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,897,728,895 0 
8,152,040 36 
138,368,965 72 


17,584,909 0 


7,555,342 76 
4,445,575 79 


6,136,704 92 
1,322,616 33 


6,626,299 65 
9,924,449 53 


7,927,931 83 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,916,356,080 0 
8,075,217 24 
138,113,834 64 
199,266,153 26 
21,596,851 0 
10,444,109 0 
5,449,980 96 
1,330,981 53 


5,353,935 72 
6,136,704 92 


6,626,299 65 
9,575,886 36 


7,934,989 23 
22,105,750 14 
4,000,060 0 
24,364,209 97 
2,869,105,000 0 
8,265,691 51 
136,961,692 98 
200,708,557 90 
24,322,800 99 
6,897,887 0 
4,288,108 68 
1,134,058 77 


7,784,463 14 
6,136,704 92 


6,826,209 65 
8,516,402 40 








3,570,753,890 33 








3,576,624,341 66 


3,569,223,935 26 





3,521,652,686 37 
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198 Sank of England Weekly Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows: 


ISSUE DEPARTMENT. 





1873. 1874. 1874, 1874. 
Dec. 31. Jan. 7. Jan, 14, Jan. 21. 








£ £ £ £ 
Notesissued ss ove—_-»» 4 £36,997,730 | 37,355,330 | 37,257,000 | 97,324,275 
~=| 14,015,100 | 11,015,100 | 11,016,100 | 11,015,100 





Government debentures “ 























Other securities ... ooo s 3,984,900 3,984,900 984, 900 3,984, a 
Gold coin and bullion ... ooo «| 21,897,730 | 22,355,330 a3 257, 7060 | 22? 324,2 
Silyerbullion —_. ose ee o| ss 
36,997,730 | 37,355,330 | 37,257,060 | 37, 37,324, 275 = 
BANKING DEPARTMENT. 
1873. 1874. 1874. 1874. 
Dec. 3i. Jan. 7. Jan, 14, Jan, 21. 
£ £ £ £ 
Propsiotans? nenagpiing we eee «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
i 3,167,721 | 3,378,339 | 5,388,910 | 3,421,864 
Public! deposits {Inclading Exchequer, 

Debt.gnd Dividend Accouuts), "| 8,852,970 | 5,372,590 | 5,143,504 | 4,854,041 
Other Deposits ... wes wee} 21,061,681 | 21,576,292 | 20,335,733 | 20,586,533 
Sovenday and other bills ooo oe 327,983 384,893 419,240 387,517 

47,963,305 | 45,265,029 | 43,840,477 | 43,802,955 











Government Securities Gamating | 





Dead Weight Annuities) ... 13,304,742 | 15,495,266 | 15,195,266 | 14,795,266 
Other Securities ... ove oe «| 22,816,948 | 17,923,467 16,695,803 16,719,458 
Notes so") 190/660 | 113257;905 | 11,342;300 | 12,539,110 
old and Silver coin ... a se 620,955 588,391 607,108 749,121 











47,963,305 | 45,265,029 | 43,340.477 | 43,802,055 








THE EXCHANGES. 























| Jan. 2. Jan. 9. | Jan. 16 Jan 23. 
Amsterdam, short  ... .. «| 31 19§ | 11 18} | 11 18 ll 18 
Ditto 3 months ... pon | 12 23 | «12 1} 722 #1 12 0} 
Rotterdam, ditto — 12 2 | #12 «WY 12 1 12 02 
Antwerp and aan ditto - | 25 82% 25 77% 25 70 25 65 
Paris, short pa ose | 26 373 25 373 25 32} 25 32 
Ditto 3 months ... one ane oe 25 7 25 67% 25 65 25 623 
Marseilles, ditto ... 1.  .. «| 25 70 25 674 25 675 25 65 
Hamburgh, ditto ... | 20 60 20 50 20 45 20 43 
Berlin, ditto owe one ~*~ 6 26 6 24} 6 24} 6 244 
Leipsic, ditto a at ©. 2. 6 25 6 25 6 242 
Frankfort-ou-the-Main, “ditto ... oll 1193 119§ 1193 119} 
Petersburgh, ditto ee all 319 31j 31% 31¢ 
Copenhagen, ditto Pe otk iad 9 30 9 30 9 30 9 30 
Vienna, ditto ese ini i onl lL 65 ll 65 ll 65 1l 62} 
‘Trieste, ditto eco non o ll 65 ll 65 ll 65 ll 625 
Zurich and Basle, ditto... ‘ies «| 25 8d 25 85 25 773 25 774 
Madrid, ditto oe ove cool 49 49 49 49° 
Cadiz, ditto.. “~ ae oul 49} 49% 49} 494 
Seville, ditto’ one ‘nis eco ooo] ° 405 49% 493 493 
Barcelona, ditto ... on eco a 49} 494 49} 493 
Malaga, ditto -~ on on nat 4s} 48} 48} 48} 
Granada, ditto .., ove os ‘ 49 49 49 49 
Santander, ditto ... coe ose oss] 49 49} 49} 49} 
Bilboa, ditto ey oe ee 49 49 49 49 
Zaragoza, ditto .., 0. ose wee 48} 43} 48} 49 
Genoa, Milan, em, ditto... ..| 29 80 29 90 29 97 29 92% 
Venice, ditto a an wl oe 29 90 29 974 29 994 
Naples, ditto — ooo ooo 29 80 29 90 29 97% 29 925 
Palermo and Messinz, ditto... | 29 80 29 9 29 97 29 92% 
Lisbon, 90 days ... 9.0 eee wee 523 523 52% 52% 
Oporto, ditto sive ese ese non 22 ' 522 | 62? 62} 
Rio Janeiro, 60 days... em ond ore | se | Bas oon 
PRICES OF BULLION. 
Per Oz. | Per Oz. | Per Oz. | Per Oz. 
1 @&e 4, £s. a, 2 as. d. 2s. d. 
Foreign Goldin Bars({Siandard) oo 317 9 317 9 | 317 9 317 9 
Mexican Doliars oe o-| O 4 8 048 ;|/049 0 410 
Silver in Bars(Standara@) |. ..| 0 410 0 4103 | O41 0 411¢ 
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Bankers’ Geeklp Circulation Returns, 


Pursuanttothe Act? & 8 Victoria, ¢.32; extracted From the Lonpon Gazette, 


PRIVATE BANKS. 











NAME OF BANK. | — _ Sana SEN. 
Issue. | Dec. 6. | Dec. 13. | Dec, 20. | Dec. 27. 
| | gcc 
f £ fT £ £ E 
1 Ashford Bank  ....cccccceccesccesesees | it = 10,496 | 10,275 | 10,599 | 10,272 
z Aylesbury Old Bank............... «| 48,461) | 195425 | 18,390 18,170 | 7,951 
3 Baldock and Biggleswade Bank . soe | 375223]| 15,101 | 15,366 | 16,053 | 14,981 
4 Barnstaple Bank  .......scccccesseesee | 17,182 | 3,242 | 3,009] 2,877] 2,630 
5 Bedford Bank..........ccccccescsessecees 34,218]| 29,415 | 28,770 | 28,082 | 29,849 


6 Bicester and Oxfordshire Bank ... 27,090)| 13,731 | 13,753 | 135375 | 13,274 
sf 7 Boston Bank—Garfit and Co. . 75,069|| 70,593 | 71,845 | 71,705 | 71,536 
8 Boston Bank—Gee and Co.......... 15,161) 15,552 | 15,387 | 15,109 | 14,435 


























9 Bridgwater Bank ............. saaeense 10,028)! 5,518] 5,718 | 5,961 | 6,088 
BO: ORRNGE THMINIE cnccccscccaccesescncncocs = 48,277) 17,582 | 17,330 | 17,660 | 20,228 
1t Broseley and Bridgnorth Bank ...|) 26,717|) 14,442 | 14,758 | 14,575 | 15,580 
12 Buckingham Bank.......... SES tree 29,557 18,529 | 18,340 | 18,971 | 18,284 
13 Bury and Suffolk Bank............... 82,362] 38,964 | 38,280 | 37,782 | 375431 
14 Banbury Bank ........ eens ro 435457), 23,260 | 22,790 | 23,050 | 22,478 
'5 Banbury Old Bank .........seseesss- 55,153) 18,208 | 17,941'| 17,938 | 17,320 
16 Bedfordshire Leighton Buzzard Bk. 36, 829) 31,697 | 30,036 | 31,222 | 30,881 
17 Brecon Old Bank .......ecseeseereeees|| 68,271), 55,850 | 56,421 | 54,286 | 53,033 
18 Brighton Union Bank ...........00.. 1] 33,794 18,860 | 18,401 | 17,517 | 19,550 
19 Burlington and Driffield Bank bene 12,745|| 12,369 | 125247 | 12,596 | 12,558 

4 20 Bury St. Edmund’s Bank............ 3,201) 2,151 | 2,1g€| 2,258| 22383 


21 Cambridge Bk.—Mortlock & Co.|| 25,744) 11,863 | 11,525 | 12,492 | 14,607 
272 Cambridge and Cambridgeshire Bk. | 49, 916)| 433983 | 432205 | 43,633 | 425394 


23 Canterbury Bank ...... cecceecnccececs |) 33,671|| 23,167 | 22,137 | 21,754 | 21,294 
’ 24 Colchester Bank....... iiabiadiineliaiana || 25,082|| 12,760 | 12,445 | 11,972 | 12,312 
25 Colchester and Essex Bank .. wibanitioes || 48,704|| 26,256 | 25,178 | 25.235 | 25.438 
26 Cornish Bank—Tweedy & Co. ...|| 49,869|| 32,727 | 315513 | 31,080 | 35,204 
*7 City Bank, Excter...........cceccesees | 2% 9527) 9,890 | 9,899 | 10,184 | 10,639 


28 Craven Bank—Aleocks & Co. ...| 77,154|| 68,727 | 68,6c5 | 69,180 | 6y,097 
*9 Derby Bank—Messrs. Evans & Co.|| 13,332/|| 12,275 | 10,529 | 10,424 | 11,524 
3° Derby Bank—Smith and Co. cvesee| 41,304|| 375918 | 36,349 | 38,228 | 39,571 


3" Derby Old Bank .............04 eseees!) 275237|| 265159 | 25,952 | 25,990 | 28,243 
3% Devizes and — Bank ...... || 20,674] 41462 | 4,580] 4,449 | 4,670 
33 Darlington Bank ......secseceesseeees 86,218 || 81,003 | 83,383 | 82,049 | 82, 147 
34 Devonport Bank ......sccsecsesserees 10,664), 52093 | 5457] 5,116] 5,284 
35 Dorchester Old Bank ......cc.eeeee. 48,807!) 34,874 | 34,710 | 34,559 | 35,087 
3© Bast Cornwall Bk.—Robins & Co. |112,280|| 85,416 | 85,429 | 83,772 | 82,280 


37 Kast Riding Bank—Bower & Co. | 53,392|| 51,029 | 48,856 | 49,229 | 50,727 
3° Essex Bk. & Bishop’s Stortford Bk.!| 69,637|| 342303 | 33,637 | 33.181 | 34,126 
39 Exeter Bank ......ccssecscssesseceesees | 37,894|| 15,834 | 16,575 | 16,500 | 17,480 
4° Warnham Bank ......cccccssecsees aceee | 14,202|| 55539 | 5,428] 52445] 55435 
4! Faversham Bank .......ccccsees 6,681|| 5,322 | 5,016 | 4,692] 4,703 
42 Godalming Bank . 6,322|| 4,613 | 4,594 | 4595 | 42965 
43 Guildford Bank..........2 14,524 9,842] 9,298 | 9,56 
4+ Grantham Bank—Hardy and Co.. | 30,372], 22,030 | 22,014 | 22,362 | 22,772 
45 Hull & Kingston-upon-Hull Bank || 19,979|| 20,047 | 19,641 | 19,660 | 19,495 
4° Huntingdon Town & CountyBark || 56,591/| 27,480 | 27,731 | 26,915 | 26,200 











- 
° 
. 
‘o 
° 
° 


* Harwich | ree Saaee | 8,798]! 4,092 3,982 | 3,901 4,140 
48 Hertfordshire, Hitchin Bank pene | 38,764], 28,946 | 29,317 | 29,086 | 30,274. 
49 Ipswich Stennis arene ir ant 21,901| 14,599 | 14,633 | 14,656 | 15,799 


5° Ipswich & Needham “Market Bank. 80,699|| 45,618 | 44,439 | 45.153 | 44,619. 
51 Kentish Bank—Mercers & Co. ...|| 19,895]! 16,953 | 16,412 | 15,162 | 15,935 
s2 Kington and RadnorshireBank ...|| 26,050|| 23,581 }| 22,596 | 21,298 | 20,563 
53 Knaresborough Old Bank ........ ‘| 21,826], 21,115 | 20,638 | 20,117 | 19,717 
54 Kendal Bank A2ececcesccccescucee’ soccer! 44,663 42,397 45 243 47,994 42,682 
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NAME OF BANK. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Dec. 6. 


Dec. 18, | Deo. 20. ; Dec. 27. 





- 


55 Leeds Bank sseceosecserseccersesseeses 
56 Leeds Union Bank ... 


£ 
130,757 





57 Leicester Bank.......s+ssserserserees 
58 Lewes Old Bank ......ssscerceeseeees 
59 Lincoln Bank .......esserees 


375459 
32,322 
44,836 





60 Llandovery Bank & LlandiloBank 
61 Loughborough Bank ......se.seeee 
62 Lymington Bank..........sssesseere 
63 Lynn Regisand Lincolnshire Bank 
64 Lynn Regis and Norfolk Bank... 





65 Macclesfield Bank ....s.ceccessesees 
66 Miners’ Bank  .......cscecccseessorees 
67 Monmouth Old Bank ..........0+4.. 
68 Newark Bank. .......ccccccccccccecees 
69 Newark and Sleaford Bank ...... 
470 Newbury Bank....... Sadan ee ee 
9t Newmarket Bank............ penta 
72 Norwich and Norfolk Bank ...... 
73 Naval Bank, Plymouth ............ 
74 NewSarum Bk.—Pinckneys, Bros, 
75 Nottingham Bank’ .........secseeess 
96 Oswestry Bank  ......scccoscesseeees 


37 Oxford Old Bank.......... nianione ee 
98 Old Bank, Tonbridge ............ «. 
79 Oxfordshire Witney Bank ...... .. 
80 Pease’s Old Bank, Hull ............ 
81 Penzance Bank  ..........ccccscceees 
8z Reading Bank—Simonds & Co.... 
83 Reading Bk.—Sstephens, Blandy &Co. 


84 Richmond Bank, Yorkshire .. ... 
85 Royston Bank .......ecceccerseccesees 
86 Rye Bank....... ee ee 
87 Saffron Walden & NorthEssex Bk. 
88 Salop Bank .......... nineieieneeaied 
89 Geuteesenah Old Bank .......0.00+ 
90 Shrewsbury Old Bank............ soa 


9! Sittingbourne and Milton Bank... 
92 Southampton Town & County Bk. 
93 Southwell Bank  .......--ceeceseecees 
94 Stamford and Rutland Bank ...... 
95 Shrewsbury and Welsh Pool Bank 
96 Tavistock Bank ....scc0s seesessesees 
97 Thornbury Bank ........sce0sessesees 
g8 Tiverton and Devonshire Bank... 
g9 Thrapstone and Kettering Bank. 
10> Tring Bank and Chesham Bank.. 
1o1 Towcester Old Bank  ...sescecseeee. 
102 Union Bank, Cornwall ............ 
103 Uxbridge Old Bank  .......ssse000. 
104 Wallingford Bank .........cessesee. 
tos Warwick and Warwickshire Bank 
106 Wellington Bank, Somerset ...... 
107 West Riding Bank ........... 
108 Whitby Old Bank ..........esceeees 
109 Winchester, Alresford & AltonBk. 
110 Weymouth Old Bank ...... Sateeer 
111 Wirksworth and Derbyshire Bk. 





112 Wisbeach and Lincolnshire Bank! 


100,342 
32,945 

75359 

5,038 
42,817 
13,917 
15,76¢ 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 
105,519 
27,321 
15,659 
31,047 
18,471 
345391 
13,183 
11,852 
48,807 
11,40F 
37,519 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
255359 
14,744 
31,858 
25,336 
13,421 
10,026 
13,47¢ 
11,555 
13 53! 


17,003 
25,136 


6,528 
46,158 
14,258 





36,461 
37,602 
| 595713 





10,801) 


17,064 
30,504)| 


25,892) 


£ 
131,739 
36,79¢ 
23,925 
25,634 
96,735 
32,285 
7,082 
2,574 
31,106 
10, 675 
9, 094 
175953 
35333 
24,746 
47,593 
11,210 
14,783 
82, 324 
19,187 
4, 004 
30, 204 
6, 555 
295255 
10,948 
6,282 
48,409 
9335 
18,511 
23,680 
6,984 
8,437 
8,387 
20,774 
4,694 
23,870 
24,237 
1,467 
7,504 
10,334 
13,640 
20,128 
8,113 
5,586 
6,071 
11,257 
10,962 
4,387 
10,992 
4, 64t 
| 42735 
| 24,087 
| 32173 
| 42, 508 
| 14,35! 
8,680 
| 9,997 
342993 
| 41,394 











£ 2 | £ 
128, 375 128,973 |128,907 
35735 | 36,300 | 35,544 
24,909 | 24,362 | 24,632 
25,057 | 24,452 | 23,518 
97,002 | 97770 | 98,905 
31,430 | 27,468 | 26,267 
7,123 7,092 6,931 
2, 380 2, £23 2,488 
30,873 | 30,301 | 31,481 
10,896 | 10,456 | 10,378 
8,961 | 8,930 | 38,755 
17,459 | 17,814 | 19,425 
3239 | 3,105 | 2,950 
255330 | 24,279 | 225834 
47,965 | 46,185 | 45,698 
10,660 | 10,444 | 10,917 
14,651 | 14,513 | 145369 
82,484 | 85,395 | 88,981 
18,743 | 18,564 | 20,604 
4,010 | 4,030 | 4,753 
30,726 | 31,042 | 29,973 
6,325 | 6,573 | 75553 
29,562 | 29,716 | 30,860 
10,831 | 10,805 | 10,381 
6,232 6,765 6,090 
47,840 | 495395 | 48,634 
8,913 | 92225 | 9,844 
17,894 | 17,521 | 17,026 
23,707 | 23,670 | 25,218 
7,064 | 6,953 | 484 
8,562 | 8,815 | 8,663 
8,707 8,061 8,101 
20,310 | 20,769 | 20,247 
4,53! 59145 | 55345 
23,356 | 23,136 | 23,858 
23,832 | 22,352 | 22,537 
1,459 1,492 1,379 
75558 | 75185) 7,633 
10,467 | 9,823 | 9,494 
13,176 | 13,489 | 13,127 
20,651 | 20,475 | 19,820 
8,238 | $8,186 | 8,390 
6,003 5,625 5,492 
6,275 | 6,813 | 7,5€0 
10,88¢ | 10,670 | 11,333 
10,445 | 10,711 | 11,573 
4,298 42230 4,388 
11,320 | 11,873 | 13,173 
4,683 | 4,749 | 4,915 
4,682 | 4,581 | 4,445 
23,352 | 22,795 | 23,356 
32499 | 3,640) 3,375 
45,233 | 44,902 | 44,828 
13,990 | 14,102 | 13,995 
92415 Q,21r 92144 
10,180 | 10,202 | 10,081 
345541 | 35,062 | 37,521 
40,859 | 40,728 | 41,489 
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| Author-, AVERAGE AMOUNT. 
NAME OF BANK, | ized | wa 
| Issue, Dec. 6. | Dec. 13. | Dec. 20. | Dec. 27, 








2 i-@ £ £ £ 

114 Wiveliscombe Bank.,,,......se0e0se0+|| 7,602) 2,268 | 2,562] 3,913] 2,927 

114 Worcester Old Bank .........ee00e-|| 87,448)| 43,900 | 43,425 | 42,208 | 42,702 

115 Yarmouth and Suffolk Bank......|| 53,060) 34,865 | 35,854 | 53,360 | 60,575 

116 Yarmouth, Norfoik, & Suffolk Bk,|| 13,229|| 8,810 | 8,979 | 11,192 | 10,925 

117 York Bank ....sssccsssorsceeersesees! 46,387 425237 | 392989 | 37,690 | 36,832 
| 








JOINT STOCK BANKS. 


1 Bank of Westmoreland...............|| 12)225]| 10,435 | 10,194 ; 10,389 ; 10,625 

2 Barnsley Banking Company ......|, 9,563|) 95375 | 92242] 95321 | 9,137 
3 Bradford Banking Company ......|| 49,292) 45,090 | 46,984 | 50,449 | 50,637 

4 Bank of Whitehaven.....:......s0-00.|| 32;681]| 27,385 | 27,934 | 28,048 | 28,242 
5 Bradford Commercial Banking Co.|| 20,084|| 19,952 | 19,364 | 19,425 | 19,576 

6 Burton, Uttoxeter, and Ashbourn 

Union Banking Co.  .......0-00-|| 60,701 

7 Chesterfield & N. Derbysh. Bk. Co.| 10,423 

g Cumberland Union Banking Co....|| 35,395 

g Coventry and Warwickshire Bk. Co.|| 28,734 

10 Coventry Union Banking Company|| 16,251 
11 County of Gloucester Banking Co.||144,352|| 89,421 | 86,214 | 88,009 | 88,633 
12 Carlisle & Cumberland BankingCo.|| 25,610|| 22,324 | 22,701 | 22,950 | 23,361 
33 Carlisle City and District Bank ...|| 19,972|| 19,800 | 19,932 | 20,221 | 19,530 
14 County cf Stafford Bank ...... vesees|| 99418) 8,397 | 8,912 | 8,915 | 9,342 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 34,059 | 352671 | 35,413 | 36,2c9 
16 Derby and Derbyshire Banking Co.|| 20,093) 19,742 | 18,103 | 17,610 | 18,474 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 25,225 | 25.427 | 26,238 | 25,292 
18 Gloucestershire Banking Company 155,920 135,514 136,635 |137,406 |136, 875 


45,854 | 46,239 | 45,028 | 47,650 
95410 | 95454 | 95441 | 9,537 
31,855 | 32,554 | 33.138 | 33,858 
15,600 | 14,980 | 15,470 | 15,977 
15,565 | 145$04 | 15,105 | 16,779 

















19 Halifax Joint Stock Bank............ 18,534) 17,562 | 17,742 | 17,406 | 17,593 
20 Huddersfield Banking Company...|) 37,354|| 33,715 | 33,868 | 33,196 | 33,375 
21 Hull Banking Company ............ 29,333|| 28,162 | 28,774 | 28,826 | 29,0c% 


22 Halifax Commercial Banking Co...|| 13,733|| 13,120 | 12,764 | 12,450 | 12,378 
23 Halifax & Huddersfield Union Bk.) 44.137/| 38,946 | 37,563 | 38,075 | 37,264 


24 Helston Banking Company ......... 1,503|| 1,510 | 1,500 | 1,498 1,498 
zs Knaresborough and Claro Bk. Co.|| 28,059|| 27,605 | 26,785 | 26,344 | 26,405 
26 Lancaster Banking Company ...... 64,311|| 58,544 | 57,326 | 57,082 | 58,210 


27 Leicestershire Banking Company...|| 86,060|| 63,890 | 64,163 | 61,660 | 64,275 
28 Lincoln and Lindsey Banking Co..|| §1,620/| 51,162 | 51,535 | 50,420 | 47,619 
z9 Leamington Priors and Warwick- 

shire Banking Co, ...2...essesees|| 13,875|| 11,605 | 11,225 | 11,014 | 11,2397 
30 Ludlow and Tenbury Bank......... 10,215}! 7,881 | 8,019 | 8,318 | 7,838 
3t Moore & Robinson’s Notts. Bank...|| 35,813|| 30,c68 | 31,218 | 29,233 | 30,390 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 26,895 | 26,496 | 26,945 | 26,967 
33 North Wilts Banking Company o--|| 63,939|| 31,985 | 32,562 | 34,168 | 33,115 
34 Northamptonshire Union Bank ...|| 84,356) 61,235 | 59,971 | 57,559 | 57,032 
35 Northamptonshire Banking Co. ...|| 26,401|| 18,957 | 19,343 | 17975 | 17,797 
36 North and South Wales Bank......|| 63,951|| 63,380 | 63,739 | 64,185 | 60,543 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 51,765 | 513874 | 51,335 | 52,958 





38 Sheffield Banking Company......... 35,843|| 35,498 | 35,653 | 33,780 | 35,392 
-g Stamford, Spalding &BostonBk.Co.|| 55,721)| 54,777 | 53,712 | 532719 | 53,678 
40 Stuckey’s Banking Company ...... 356,976|/311,345 |308,072 |308,307 |309,541 
41 Shropshire Banking Company...... 47,951|| 41,045 | 42,967 | 42,699 | 46,843 


42 Stourbridge and Kidderminster Bk.|| 56,830) 47,360 | 47,959 | 46,498 | 44,732 
43 Sheffield and Hallamshire Bank ...|| 23.524]! 23,021 | 24,120 | 24,665 | 22,026 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 51,853 | £1,571 | 53.344 | 52,695 
45 Swaledale and Wensleydale Bank..|| 54,372|| 51,294 | 50,272 | 50,211 | 49,342 
45 Wolverhampton & Staffordsh. Bk..|| 35,378|| 20,271 | 20,322 | 18,972 | 19,392 
47 Wakefield and Barnsley Union BK.|| 14,604|| 14,145 | 14,256 | 14,185 | 14,500 
48 Whitehaven Joint Stock Bank  ...|| 31,916|| 27,110 | 25,972 | 25,789 | 26,233 
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Author- AVERAGE AMOUNT, 
NAME OF BANK. ized = 
Issue. || Dec. 6.. | Dec, 13, | Dec. 20. | Dec. 27. 
£ £ Zz £ £ 

49 West of Eng.& S. Wales District Bk.|| 83,535|| 83,542 | 85,369 | 80,027 | 78,042 
50 Wilts & Dorset Banking Company|| 76,162|| 70,608 | 72,392 | 71,875 | 72,480 
51 West Riding Union Banking Co....|| 34,029|| 33,275 | 322375 | 32,510 | 33,067 
52 Whitchurch and Ellesmere Bk. Co.) 75475!| 43337 | 42149 | 4,216] 4,237 
53 Worcester City and County Bk.Co.|| 6,848|| 1,033 866 775 650 
54 York Union Banking Company ...|| 71,240|| 68,827 | 67,977 | 69,896 | 69,929 
55 York City and County Banking Co.|| 94,695|| 88,775 | 87,072 | 87,728 | 88,496 
56 Yorkshire Banking Company ......||122,532\|E14,493 |1145599 |'15,776 |119,539 











trish and Srotrh Circulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcu Banxsduring thefour 
weeks ending Saturday, the 27th day of December, 1873, 


IRISH BANKS. 





Average Circulation during Four Weeks 
































Average Am. 





; Gold & Sil- 
MAME OF BANK, — |i Qaetinien || giant] yt 
| upwards. Under £5. Total. ig ee 
| & £ £ = 
Bank of Ireland .........5..0.| 3738» 428]|1, 867,200 {1,147,025 |3,014,225 £23,209 
Provincial Bank of Ireland), 927,667)) 521,270 | 457,558 | 978,828 | 373,764 
Belfast Bank ....cssessesseeees|! 281,611) 211,775 | 315,067 | 526,842 | 407,415 
Northern Bank sintibiediinagteall 2431440] 175,603 | 324,903 | 5c0,506 | 347,749 
Ulster Bank.......c.sessesseesee|| 311,079|| 320;690 | 398,999 | 719,690 | 526,636 
The National Bank............||_ 852,269||_ 7695258 | 602,484 |1,371.742 | 792,685 
Toras(Irish Banks) ...|\6,3545494||3»865,796 (3,246,036 17,111,833 (2,971,458 
SCOTCH BANKS. 
Bank of Scotland .......s0+0+|| 3432418) 212,742 f 466,429 | 679,171 | 410,016 
Royal Bank of Scotland ...|) 216,451) 232,221 | 482,942 | 715,164 | 628,919 
British Linen Company ..... 438,024) 186,254 | 378,548 | 564,802 | 234,604 
Commercial Bk. of Scotland|} 374,88c| 221,436 | 551,146 | 772,582 | 504,394 
National Bank of Scotland..|| 297,024] 172,321 | 412,616 | 584,937 | 447,399 
Union Bank of Scotland ...|| 454,346) 2522825 | 549,935 | 802,760 | 524,343 
Aberdeen Town and Co.B.|| 70,133] 855553 | 115,241 | 200,794 | 152,114 
North of Scotland Bk.Co...|| 1545319 155,646 160,884 | 316,530 | 196,497 
Clydesdale Banking Co. «..|| 2742321] 179255 | 358,484 | 538,037 | 353,670 
City of Glasgow Bank ...- || 722921] 2099163 | 436,208 | 645,372 | 660,122 
Caledonian Banking Co. «+ || 539434 36,862 739225 | 110,087 69,879 
Torats (Scotch Banks) ..||2. 780. 771/1.9440576 [3.985.668 |£,020,226 16,131,956 











BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 








EEK ENDING DEC. 31sT. WEEK ENDING JAN. 7TH. 
rn Me a0 — awe Thursday ...... £21,289,000 
Friday ......+.+ cece Friday ....+.- 9,696,000 
Saturday .....-. . £21,270,000 | Saturday ..... - 28,929,000 
Monday .....++- 20,122,000 | Monday ........ 18,051,000 
Tuesday ........ 41,092,000 | Tuesday ........ 20,780,000 
Wednesday ...... 23,066,000 Wednesday .... 16,480,000 

£105,550,000 £120,225,000 





WEEK ENDING JAN. 21st. 
Thursday ...... £10,617,000 
Friday ....+++- 


Saturday 


Monday eeesrece 


Wednesday 
+» 19,737,000 
23,376,000 
17,545,000 





WEEK ENDING JAN. 141TH. 
Thursday ........ £15,290,000 
Friday ....+.++.. 16,986,000 
Saturday ........ 18,531,000 
Monday 15,891,000 
Tuesday ........ 18,824,000 
Wednesday ...... 16,281,000 





£101,803,000 


Tuesday cceocccee £18,978,000 


16,939,000 
£137,187,000 








CIRCULATION RETURNS. 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF [SSUE FOR FOUR 
WEEKS ENDING DECEMBER 27th, 1873. 


FixedIssues. 
117 Private Banks  ...secseeseovee|& 39835531 
56 Joint-Stock Banks .scccoree| 2738640 


Dec. 6. Dec. 13. Dec. 20. Dec. 27. 
£2,690,393 |£2,666,380 |£2,674,953 |£2,708,659 
25365,399| 2,361,090] 2,355,738| 2,366,030 











173 Totals i ae 6,624,171 


AverageW aeklyCirculationof these Banksfor 
the month ending Dec. 27, 1873 :— 
Private Banks ... ove ove ++0£2,685,096 
Joint-Stock Banks... ew 2,362,064 
Average Weekly Circulation of 
Privateand Joirt-Stock Banks 
endingas above ... + ~—_ + £5,047,160 
Ona comparison of theabovewiththe Returns 
forthe month ending Noy. 29, 1873, it shows :— 
A decrease in the notes of Private 


Banks, of ee. iets... ahi vee £94,057 
A decrease inthenctes of Joint-Stock 

Banks, of a a a 
Total Decrease on the month 163,151 








540559792 | 536274470 | 5,030,691 | 5,074,689 


And as compared with the month ending 
Dec. 28, 1872, it shows:— 
An increase in the notes of Private 


Banks, of ae ove oo vee 53,802 
An increase inthe notes of Joint- 
Stock Banks, of 19,325 


Total increaseascompared with the—— 
same period oflast year ... ee £73,127 
The following is the comparative state of 

thecirculation as regards the fixedissues:— 

The Private Banks are below their 
fixedissues ... “ae we _ eee £1,200,435 

The Joint-Stock Banks are below 
theirfixedissues .. ooo ove 376,576 

£1,577,011 





Total seLow their fixed issues 


SUMMARY OF IRISH AND SCOTCH RETURNS TO DECEMBER 27, 1873. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Dec. 
27th, when added; together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation of the Irish Banks £7,111,833 
Average Circulation of the Scotch Banks 5,930,236 


Total Average Circulation of these banks 
for the past month ........ pasbncnenned ceased £13,042,069 





On comparing these amounts with the Returns 
for the month ending 29th Nov. last, they show 
Deorease in the Circulation of Irish 





eo : £366,569 
Decrease ot the Circulation of Scotch 

Banks ..... prcentecabenacnnes ove ones secesseseee 462,574 

Total Decrease on the month........... £829,143 


And as compared with the month ending 
28th Dec., 1873, they show— 
Decrease in the Circulation of Irish Banks £508,256 
Increase in the Circulation of Scotch Banks 298,124 


Total decrease on the year.......... aiebind £210,132 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed toissue ......... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are above their fixed issue £757,339 
Scotch Banks are above their fixed issue 3,180,965 


Total above the fixed issue ..............+++:£3,938,304 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,971,458 
Gold and Silver held by the Scotch Banks 4,181,956 


‘Total of Gold and Silver Coin ............£27,153,414 


Being a decrease of £86,383, on the part of the 
Irish Banks, and a decrease of £308,798 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 27, 1873. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


‘the 27th Dec., 1873 :— . 


Circulation of Notes for the month ending 27th Dec., as compared with the previous month : 
































. . 27th. p+ >. Increase. Decrease. 

Bank of England (month ending Dec. 24) £25,047,636 572, oe £525,053 
Private Banks .... : 685,096 2,779,153 vee 94,057 
Joint-Stock Banks ........ avcbiiebiodaceanpaaievetaneines 2,362,064 2,431,158 “ 69,094 
FR Oe II ois cccnicssssasscctcaccensnsenetesorscones 30,094,796 30,783,000 pon 688,204 
Scotland 5,930,236 6,392,810 ooo 462,574 
I taicicichiscackeatcaccncaan 7,121,833 7,478,402 ose 4 

United Kingdom ........ ee re £43,136,865 | £44,654,212 | £1,517,347 


The comparison of the month ending Dec. 


28th, 1872, with the month ending Dec. 27th, 1873, 


shows an inertuse in the Bank of England-circulation of £273,896, an increase in Private Banks of 
£53,802, and an increase in Joint-Stock Banks of £19,325, being a total increase in England of £347,023; 
while in Scotland there is an increase of £298,124; and in Ireland a decrease of £508,256. Thus 
showing that the month ending the 27th Dec., as compared with the same period last year, presents 
an increase of £347,023 in England, and an increase of £136,891 in the United Kingdom, — 

The return of Bullion in the Bank of England, for the month ending Dec. 24, gives an aggregate’ 
amount in both departments of £22,138,280. On a comparison of this with the Return for the month 
ending Nov. 26th, there appears to be an increase of £2,204,959 ; and a decrease of £1,249,640 as compared 


with the same period last year. 
The stock of 8 


ie held by the Banks in Scotland and Ireland during the month ending 27th Dec. 


was £7,153,414; being & decrease of £395,181, as compared with the Return of the previous month, and an 
increase of £67,088, as compared with the corresponding period of last year. 
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Printers, Carpenters’ Hall, London Wall, 
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Waterlow and Sons, 
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